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Canada’s War. Workers 
} Back Victory Loan 


Most gratifying feature of the Victory Loan campaign is the 
manner in whiclr workers in Canada’s war industries are respond- 
+ Bf ing to the appeal to buy bonds. 
=: This shows that the spirit of Canada is right. It shows that among 
9 Af those drawing larger pay checks each week there:is a realization 
of two points: 

1. That this IS Canada’s war; a war in which we must make 
sacrifices to win and cannot expect to enjoy a free ride while 
we profit from selling munitions to other nations; 

2. That the full employment, which large scale munitions 
production provides, cannot be expected to continue in the 


days of readjustment from war to peace; and that it is wise to 
save against such a period, : 


A most remarkable achievement was that of the 2,400 employees 


—_———. of the Massey-Harris Company, 100% of whom bought bonds. Some 
nt., 1941 reve. a scores of smaller companies have also achieved a 100% sale. 
npared ‘with Every employer in Canada should—in the interests of the war 
ee ‘Re- @ gffort and of his ‘employees—seek to achieve something close to 
: in 1940. ‘Tan ¢ 100% response from among his workers. 
s against 328 s * ae 

, LET'S TRY'TO PAY THE BILLS OURSELVES 
— iiaae From Washington news stories persist that Canada will negoti- 
nent of the #} #ea loan in the United States; whether directly from some such 
crease of one ® agency as the Reconstruction Finance Corporation or in the form 
: _ additional of a government loan sold through customary channels\is not clear. 
emenit ef ties A figure of $500 millions is mentioned. 
5. Some of the news despatches link the suggested loan with a 





plan to put the American and Canadian dollar at parity. 
Unquestionably, Canada could make.use of $500 millions of 
United States exchange. Unquestionably, there would be some 
advantages in wiping out the discount on the Canadian dollar. 
cf But both advantages would be purchased at too high a cost 
by piling up a debt repayable in American dollars. 
‘! & He * 

Canada has had no difficulty in paying its war bills to the 
extent that they have been payable in Canadian dollars. We have 
had no difficulty in making supplies available to Britain and buy- 
ing back some of our British-held securities in order to permit the 
bills to be met by Britain. 

Our major financing difficulty has been to find American dol- 
lars to pay for supplies not obtainable at home. We have succeeded, 
so far, in meeting this difficulty by continuing to produce gold, by 
curbing pleasure travel across the line, by reducing civilian pur- 
chases in the United States, by the Hyde Park agreement and by 
selling war supplies to the United States. 

We should continue to utilize such measures rather than ge 
into debt to the United States. We shall have enough troubles in 
the post-war period without trying to service an enlarged American 
debt, * ms 

As for putting the two currencies at parity, there would be no 
“a advantage to Canadg, on balance, in such a course, unless it could 
: | be achieved by the normal processes of balancing the books of ac- 
) count of the two 6o s. The other side of the medal of a dis- 
count on our dollar is thé premium many ofour producers—of gold, 
Bh newsprint; tietals ‘ard retreation fa is; for*example—receive 
on their sales to the United States. 3 
Canadians appréciate the gesture of the United States govern- 
ment in removing legislative obstacles to borrowing by .Canada 
across the line. In an emergency we might have to resort to such 
borrowing. But such borrowing should be a last resort. ' 
Let’s pull in our belts a little harder and finance the war our- 

selves just as long as we Can. 


NOT A POUND OF RUBBER TO BE WASTED 


In an address last week, Controller of Supplies Alan H. William- 
son minced no words in telling Canadians of the desperate crisis 

i which faces the United Nations because of the severing of our rub- 
; } ber lifeline across the Pacific. Mr. Williamson described rubber as 
“the gravest problem confronting the United Nations.” He added: 

“The rubber shortage is so serious that our ability to fight an 

H all-out war is imperilled.” . 
Yet in the 12 weeks since Pearl Harbor, little has been done to 
i Tequire civilians to conserve precious pounds of rubber—all that 
they can hope to own for the duration ; 

Immediate and drastic sacrifices have been required (and wil- 
lingly given) by manufacturers who use rubber in various forms. 
But the other vital form of saving—conservation in the USE of 
rubber—has been barely touched. 
| * ~ 


- 


Ottawa would be justified in taking immediate steps to require 
reduction of all provincial speed laws and the strict enforcement 
of overloading laws. There should be ruthless elimination of non- 
essential bus services where other transportation is available and 
# the curtailment of all long-distance trucking wherever rail move- 
ment is possible. In the next five years we will need every pound 
of this rubber to maintain the barest essential services in city, farm 
and factory. é 

There can be no pussyfooting in this critical area of supply, no 
confusion of voices such as accompanied the attempts to conserve 
H Gasoline last summer. There must be only ore voice and it must 
H Speak vui ruthlessly and emphatically so that not one pound of 
} Tubber be wasted. This is a responsibility which only the federal 

government can assume. It is a responsibility which must be faced 
i clearly and quickly without fear or favor. 


“ 


|UNEMPLOYMENT INSURANCE FOR EXECUTIVES? 


} If the business men of Canada do not indicate their views to 
Ottawa, they may find the Unemployment Insurance scheme ex- 
tended into areas for which such a scheme can provide no real 

j benefit. Labor union groups have urged that the top limits be { 
taken off the plan. Now the premiums are paid by all those earn- 
ing up to $2,000 a year, with some reservations for certain types of 

; employment. Labor unions want everyone to come in; including 
top-executives earning substantial salaries. 

The obvious purpose of the proposal is to bolster up the unem- 
ployment insurance funds with the contributions of people who are 
unlikely ever to draw anything out of it. Such contributions would 

More in the nature of a direct tax than an ins' e premium. 

} Originally the government sought to restrict the scheme to those 
ee tubject to hazards in employment. No very scientific selection was 
made. Financial institutions offering the highest degree of stability 
in employment were brought in. But government and municipali- 
ties whose employment stability is about the same were left out. 
The purpose there was also obvious? to sweeten thé funds at the- 
‘xpense of those enjoying stable employment while keeping the | 

| oe d off government employees. 
It is ridiculous to bring into an unemployment insurance fund 


drawing high salaries. They should be able to make adequate’ 
Personal provision against possible loss of their j In any event 
the maximum benefits payable—$14.40 a week unlikely to be 







much value to such people, whose fixed. obligations usually 
Match their income, : . 

Employers are much pre-occupied with war work but should 
time to make their opinions felt by the authorities at Ottawa. 
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Spending — 


By STAFF WRITER 

OTTAWA,—Reductions in ordin- 
ary government expenditure as in- 
dicated in the estimates tabled last 
week by Hon, J. L. Isley are more 
apparent than real. : 

The estimates as tabled call for 
ordinary expenditure of $454 mil- 
lions compared with $511 millions a 
year ago. This is an apparent reduc- 


tion of $56 millions or about 11%. 


Examination of the bluebook re- 
veals that the chief sources of “sav- 
ing” are the elimination from cur- 
rent estimates of some $85 millions 
of expenditure which have nothing 
to do with any wartime economy 
programme. The items are: 


$millions 
Wheat Acreage Reduction .... 30 
Prairie Farm Rehabilitation .. 5 
Tax Compensation to Prov. ...° 45 
1941 Census : 2 


Great War Pensions 


A saving of $35 millions on ac- 
count of wheat payments and farm 
rehabilitation is obviously illusory 
because supplementary estimates 
are almost certain to show substan- 
tially larger payments in the form 
of a thigher initial price to wheat 
growers. 

The item of $45 millions as com- 
pensation to provinces will probably 
be offset by an item almost twice as 
large if all provinces accept the fed- 
eral-provincial tax deal. 

The decline in pension payments 
for veterans of the last war and the 
non-recurring census bill are also 
items for which the government 
can. take no credit. 

Against these special or fortuitous 
declines in expenditure the govern- 
ment is faced with $16.5 millions by 
way of higher interest and exchange 
charges on the public debt. It is also 
faced with $5 millions additional 
Post Office costs which présumably 
are due to war exigencies arid should 
be offset by: higher receipts, =*: . 

Subtracting these major items of 
increase from the $85 millions sug- 
gests that the govérnment should 
have been ablé to show’ a net im- 
provement on ordinary account of 
at least $63.5 millions even. without 
any move toward more economical 
operation of individual departments. 

“The tact is;"however; that ‘the net | 
change is Pages $56 millions,. indi- 
cating that ordinary expenditures 
apart from these special items are’ 
actually higher this year by $7.5 
millions than in 1941-42. 

Reason given for-this by official 
spokesmen is that the ‘war has: in- 
creased the costs of most depart- 
ments, even though such costs can- 
not be properly charged directly to 
war account. i 

There is no allowance in ordinary 
expenditures fon subsidies arising 


or other expenses of wartime boards 
and organizations. 


Supply Shortage 
Begins to Take 
Its Toll 


From Our Own Correspondent 

MONTREAL, — Sharp curtail- 
ment in the supply of raw mater- 
ials is beginning to take its toll 
of Canadian manufacturing plants. 

In the Eastern Townships of 
Quebec, supplied by Southern 
Canada Power Co., six plants in 
Granby and Actonvale have had 
to close down in the past few 
weeks throwing some 2,000 work- 
ers out of employment, 

Five out of the six depend upon 
rubber as ‘their principal raw 
material. As they were engaged 
in manufacturing non-essentials, 
their supply of this valuable ma-’ 
terial has been cut off. 

Workers have not as yet been ab- 
sorbed into other industries. While 
there are important war plants not 
many miles. away which need 
workers, they are unable to take 
them on because of the scarcity of 
housing accommodation. 


Quebec Plans 


More Reforms 


From Our Own Correspondent 

. MONTREAL.—Continuation of re- 
forms in such fields as education, 
public health, natural resources, 
road building, insurance, election 
laws, municipal and professional 
laws, was indicated in the Throne 
Speech at the opening of the Quebec 
Legislature. 

The government proposes to sub- 
mit bills giving effect to the ‘agree- 
ment with Otta’ en the re- 
distribution of tion. ers; 

To solve the financial problems of 


especially of Montreal; 

To sstasecarenet control of the 

handling of foodstuffs; 

Improve strategic roads and 

building of more rural highways; 
Further forest conseryation,; — 


Act to remove certain inconveni- 
enese where the wife is beneficiary. 


out of operation Of the price ceiling | 













For these three 


In its special February report, The Financial 


Drastic Moves on Rubber Likely 


Say Shortage Threatening Our War Effort 


By STAFF WRITER 

OTTAWA.—Withdrawal of pos- 
sibly 500,000 passenger ‘cars and vir- 
tual elimination of all civilian plea- 
sure driving by 1943 is forecast as a 
result of the desperate shortage of 
rubber. 

Supplies Controller A. H. Wil- 
liamson has described rubber as 
“the . gravest problem confronting 


‘the United Nations.” He added: “the 


rubber shortage isso: serious that 
our ability to fight an‘all-out war is 
imperilled.” Sere 

=Mr.. Williamson emphasized that 
theré*is no prospect, of relief to the 





Funds For War Charities 


To Come From 

OTTAWA.-—Announcement is ex- 
pected daily that the government 
will financé the entire budget of the 
United War Sérvice organizations 
and will subscribe the necessary 
funds out of the public purse rather 
than permit. a, public subscription. 
Organizations to be included 
(to the extent of their work 
among the- services), are: 
Canadian Legion, K. of C., Salvation 
Army, Y.M.C\A,,. Y.W.C.A., Daugh- 
ters of the Empire, Navy League of 
Canada. . 

Chief reason for this revolutionary 
step is that Canada’s war savings and 
loan programme has become of such 
importance and magnitude that it 
is getting increasingly hazardous to 
disrupt it for several weeks each 
year to raise several millions for war 
services, 


Loudon 








By “ADELPHI” 

LONDON, (by cable):—The. meet- 
ing in Commons, Tuesday, was a 
strange one indeed. 

Outside in the vast world terrible, 
fateful things were happening to the 
British Empire. That work of hap- 
hazard planning-and colossal genius 
was fighting to save its very exist- 
ence. The destiny of mankind was 
being determined for a thousand 
years. No section or community was 
more aware of this than the mem- 
bers of the House of Commons. 

They realize to a very large ex- 
tent the fate of nations is their re- 
sponsibility. 

It was this Parliament which 
brought down Chamberlain and in- 
stalled Churchill as Prime Minister. 
When a week ago Churchill stood by 
his ministerial colleagues and refus- 
ed to change his government it was 
Parliament that insisted upon be- 

master. Tuesday they met the 
great leader on whom they had im- 
posed their will, for Churchill had 
bowed before the storm and’ had 
made many changes. 

There is nothing more deceptive 
than proceedings at. Westminster. 
Currents run deep and never so 
deep as now. On the surface are 
ripples of humor—the penetrating 
question and deft answer—the same 
as there have always been, but the 
underlying purpose to drive through 
to victory is never absent. To the 
ordinary eye Tuesday's sitting was 


ly like the beginning of 2 new school 





















Making Way For Victory 


wan eli eduaizion, motor car, oil and gyn ea patterned the North American 
e. are now charting some of the basic changes are taking place. 

ustries have had a unique contribution to make to the war effort. 
Post surveys these three industries in 


the production parade. 


public until after the war and that 
the utmost’ care must be taken to 
conserve the supplies we have now. 
The ordinary car user, he stated, 
will have -to get along on his own 
tires and when these tires are worn 
out, lay up his car for the duration. 
“Driving for pleasure is wasting 
rubber.” He forecast further restric- 
tive measures: 


1. Prohibiting sale of retread ma- 
terial except to essential users. 

2. Discontinuance of non-essen- 
tial bus services where other trans- 
portation is available. 

3. Elimination of long-distance 


Ottawa — 


_ Additional advantages are that the 
money can be raised more cheaply 
by taxation or government borrow- 
ing and ‘that such a plan. will per- 
mit the closest possible check on the 
way funds are spent. 

The proposal would provide for a 
separate campaign by the Red Cross 
later in the year—possibly in April 
or May. ‘It is argued that the Red 
Cross cannot accept government 
money without losing its “interna- 
tional” standing. 

There has been no permanent deci- 
sion as to how funds are to be raised 
for peacetime activities of the Y.M. 
C.A., Salvation Army etc., where 
these groups do not now participate 
in local community chest campaigns. 
Por this year it is possible that these 
will be financed from money car- 
ried forward from earlier campaigns. 


Calling | | 
an Churchill Weather Storm? 
Inside Story of Sweeping Changes in British Cabinet 


This week, The Financial Post’s London columnist writes 

a cabled article giving the background of the changes in the 

Churchill cabinet, and forecasting the road ahead for Mr. 

-Churchill himself. The writer is the famous British political 

figure and commentator who writes regularly for The Post 
under the pseudonym, “Adelphi.” 


prefects and scholars to a very large; M.P. In fact he was acting as solici- 


degree it was a case of “Hail and 
Farewell.” 

Everybody had come to say “Good 
day, Sir Stafford Cripps,” but they 
had also come to hear the Head- 
master’s farewell to his fifth form 
boys for Dr, Churchill had decided 
that no longer could he be head- 
master and form master as well. Sir 
Stafford was wise enough- not ‘to 
stage an entrance. He waited until 
prayers were over, then came in with 
other ministers for question time. 
Since personalities govern events, 
the House’ looked with almost 
schoolboy curiosity at new front- 
bencher Attlee. With his new dignity 
as Deputy Premier and Dominions 
Secretary he sat beside Sir Stafford, 
new leader of the House. Between 
Attlee and Sir Kingsley Wood there 
was handsome James Stuart, govern- 
ment chief whip, looking like a huge 
head prefect who wonders if dis- 
cipline will be maintained under the 
new master. é ¢ 

Rise of Cripps is one of the most 
astonishing. things in political his- 
tory. He has three attributes of suc- 
cess, talent, sincerity and luck. It 
is still to be demonstrated that he has 






}}the fourth attribute which is judg- 


| ment. a. 
Luck has played an astonishing 
part in his career. He was made 





term after most exciting things had | solicitor, general in 1929 by Ramsay 





+> 








, 






5 








ws) 


* 
oe, t 



















necessary or expedient in the ‘inter- 


effect that “it is possible and entirely 
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U.S. Can Again Lend 
Money to Canada 


Canada Delighted With Change in Neutrality 
_ Act Which Permits Borrowing by Belligerent — 


‘But to Move Slowly 


By KENNETH R. WILSON 

‘OTTAWA. — Important refunding; Ottawa officials refuse. to specu- 
operations by Canada in the United | late as to whether or not Canada 
States during 1942 are expected to| will undertake new borrowing in 
follow the repeal of Section 7 of the the U. S. apart from refunding oper- 
Neutrality Act which -heretofore| ations. As far as the current Victory 
barred belligerent: nations from bor-| Loan is concerned, it is illegal to 
rowing in that market. offer — ene cenit, in ~ 

speedy rsemen _}| U.S. witho: or on w 

gee, of ieee Socios ard the S. E. C, It is possible, however, 
| gratification. may voluntarily subscribe to the 

Immnediate interest-centres on the | #Ue OF that large international 
Ss of 52a $100 millions issue pay- |SO™UOrNenS oe”, Page 
able in New York which becomes 
callable on or after May 1, of this Had te Tarn Them Down 
year.. Other Dominion and provin-| In the past Ottawa has been in the 
cial issues will be affected subse- 
quently, 


Depends on Market 

How soon Canada will move to 
undertake a refunding will depend 
on market conditions. At the mo- 
ment Canadian-issues are quoted on 
a yield basis of between 3% and 
3%% in New: York and with the 
Neutrality Act barrier cleared away 
there is- expectation that this rate 
will: gradually improve to something 
nearer ‘the 3% rate which prevails in 
Canada. ‘It is regarded as shortsight- 
ed to rush immediately to call the 
5's of 52 at 100 if by waiting a few 
months a much more advantageous 
rate could be obtained. 

Manitoba recently refunded a $2% 
million -5%% issue which matured 
Mar. 1. The province issued $359,000 
2-year 3%-° bonds payable only in 









send back hundreds of offers from 
U.S. residents who have wanted to 
purchase Victory Bonds or War Sav- 
ings Certificates'in Canada. There 
has.also been some hesitancy on the 
part of certain large insurance and 
other corporations so long as Section 
7 of the Neutrality Act was on the 
statute books. 

Weighing strongly against a large 
flotation of war‘bonds by Canada in 
the U. S, is the fact that interest 
rates on Canadian bonds are now 
higher there than in Canada; and 
the fact that any issue of this sort 
is, in effect, passing the buck of war 
finance to future generations. It is 
an “easy” way which Canada has so 
far been anxious to'avoid. The gov- 
ernment has heretofore shown a 
strong disposition to carry the bur- 
den by direct taxation and by direct 
the U. S., $928,000 4-year 342% bonds} borrowing from its own citizens 
payable only in Canada, and the re-| rathergthan look elsewhere for re- 
mainder was paid off in cash. : Wlief. + 


Would Have Everybody 


in on Insurance Plan 


é; By STAFF WRITER 
’ OTTAWA:—Organized labor came , of the Trades & Labor Congress. He 
out last week for wide-open Unem- | urged, first, that there be no salary 
ployment Insurance in Canada—in- | limit on contributions and that the 
surance which would: exact the top| present maximum contribution (36 
bracket contribution ($18.72 per} cents weekly) be paid by all those 
agers, executives and ‘all ‘persons 
earning more than $2,000 per an- 
num. mee ee ate 

The representations were made 
before the first public hearing of the 
Unemployment. Insurance Advisory 
Committee, chaired: by Dr. W. A. 
Mackintosh. The committee, is 
charged with making: an ‘anniial re- 
port on the state of the insurance 
fund prior to Feb. 28 in each year. 
As well, it was charged this year 
with permanently amending the 
statute in connection with P.C. 10156 
which extended the $2,000 statutory 
limits of the act to those excluded 
by reason of war bonus payments 
and earnings. 

Tom Moore spoke at the public 
hearing of the Committee on behalf 


















trucking of goods where rail move- 
ment is possible. 

Other steps which have been un- 
der discussion unofficially are of an 
even more drastic nature. There ‘is 
the suggestion, for example, that the 
Government may use its powers 
eventually to commandeer - tires 
from-all non-essential private motor 
cars or possibly to impound spare 
tires from all vehicles so as to make 
these tires available to essential 
users. Only last week Hon. C.D. 
Howe was clothed with new: power 
permitting him to seize any “chattel” 
in Canada when such action appears 






















est of public safety. ‘ 
One official branded as “very con- 

servative” the statement credited to 

authorities in Akron, Ohio, to’ the 





































probable that 25% of the 27 million 
U. S. A. may be withdrawn from 
operation from lack of tires by Jan., 
1943. The figure of25% is a minimum 
estimate. Some say 40%.” 

Total registration of motor vehi- 
cles in Canada now exceeds 1,500,000. 
Over the past 10 years between 75,- 
000 and 80,000 cars have been with- 
drawn from use annually, Inability 
to procure for civilian use any of the 
2.5 million tires which are produced 
annually in Canada for domestic 
consumption ‘will mean withdrawal 
of most of these cars from the high- 
ways within the next three or four 
years and a very. large percentage 
within the next 2 to 5 months. 

One inevitable result of the rub- 
ber crisis will be a complete reorien- 
tation of present-day methods of ur- 
ban and rural living. 

















alternate suggestion was a top limit 
of $3,000 with rates remaining at 
present levels. 

Removal of the “ceiling” was con- 
curred’in by the Canadian Congress 
of Labor, and various labor groups, 
representing organized railway 
employees. 

Urged by Others 

Other bodies which urged modifi- 
cation of the present ceiling includ- 
ed: the Windsor Chamber of Com- 
merce (a $3,000 limit with insur- 
ance over $2,500 on a voluntary 
basis); Calgary Board of Trade 
(limit the extension to those affect- 
ed by the war); Brotherhood ‘of 
Locomotive Firemen ;and Engine- 
men ($3,600 or else the maximum 
coverage practicable). 

Both the Canadian Manufacturers’ 
Association and the Canadian Life 
Insurance Officers Association 
urged no change but the latter 
group inserted a proviso that if any 
change had to be made, it should be 
related to the increased cost of liv- 
ing and not exceed a ceiling of 
$2,200. 


John Irwin 
Gets Control 
Of Dye Trust 


From Our Own Correspondent 

MONTREAL—Following transfer 
of control of Consolidated Dyestuff 
Corp. to John Irwin, Montreal, the 
name of the company has been 
changed to Irwin Dyestuff Corp. 

This change brings under complete 
Canadian ownership the company in 
which there was, prior to the war, a 
substantial German interest, 

Transfer of ownership to Mr, Irwin 
was made by the Custodian: of 
Enemy Property who took over the 
business in Sept., 1939, and under 
whose supervision it has operated 
since, 

Irwin Dyestuff Corp. will continue 
to represent in Canada and to draw 
supplies from the General Aniline 
and Film Corp, of the United States, 
and General Dyestuffs Corp., both of 
which U. S. firms had been repre- 
sented here previously by Consolid- 
ated ‘Dyestuffs. 

In the United States, General 
Aniline which, before the war, was 
the principal subsidiary of the Ger- 
man Dye Trust (I. G. Farbenindus- 
trie A.G.), is now being run under 
the personal control of the Secretary 
of the U. S. Treasury, Henry Morgen- 
thau, with John E. Mack, former 
New York State Supreme Court 
Justice as president. 

It is emphasized that with the 















































when they feel, they are nearly al- 
ways right. They have a feeling that 
Cripps is a big man, For what it is 
worth I share that opinion. 

On Tuesday absentees from. the 
front bench excited almost as much 
interest as the new arrivals. Virtu- 
ally for the first time in.18-years all- 
powerful Captain David Margesson 
sat among the crowd as a humble 
back-bencher. Except for a brief 
spell when the Conservative party |, 
was in opposition he had held the 
position of assistant whip. The chief 
whip was then the Secretary of State 
for War. He was the most powerful. 
and ruthless chief whip Parliament 
had known for some decades. But 
in forming his new government, 
Churchill dismissed him, On Tues- 
day Margesson’s face was. flushed 
and serious. In contrast, Colonel 
Moore Brabazon strolled in with 
debonair insouciance, This, brilliant 
man was the first Englishman ‘to fly. 
He has a magnificent brain, splendid 
ideas, ironic philosophy which is 
most attractive. He was probably a 
better idea man than an administra- 
tor. His..successor at the aircraft 
ministry is ‘Colonel Liewellin who 
‘was second in command to Beaver- 
brook when he was there. 

Llewellin is a -bachelor, adroit, 
hard as nails, gets things done. His 
‘has been a swift rise and the pace 
‘was ‘accelerated by Beaverbrook’s 
enthusiasm for him. Beaverbrook 
himself was not present in the peers 
gallery, He is'suffering badly from 

































tor-general while the Labor Party 
was still trying to find a parliament- 
ary seat for him. From 1931 until the 
war he was a political free lance, 
made such extremist speeches on 
the left side of politics that the Soci- 
alists finally expelled him from the 
party. When war came he made a 
splendid gesture, He threw up his 
legal practice, which must have been 
worth £25,000, and offered his serv- 
ices to the government with no re- 
muneration. 

With that adroitness and com- 
promise which is the essence of Bri- 
tish public life, he was sent as am- 
bassador to Moscow. Eventually, 
when Russia came into the war and 
began to fight so superbly, the en- 
thusiasm of the British public 
spread illogically to Cripps himself. 
It was almost as if he, not Adolf Hit- 
ler, had brought Russia in. That was 
his luck: If he had. been sent to 
Tokyo as ambassador he would not 
be leader of’ the British House. to- 
day, but so highly did the country re- 
gard him that Churchill had to give 
him office. Cripps refused the Min- 
istry of Supply but in the final re- 
shuffle was’ given his present ‘im- 


‘ in i 

portant post RtS asthma and is at his home taking ‘over of General Aniline in 
Ig the British public wrong about |Leatherhead. Momentarily and per-| the United States by the Treasury 

this man? haps permanently, he is out. He has Department, and Canadian owner- 


genius ‘and colossal drive, but his 
tempestuous nature makes it diffi- 


‘(Continued on page 2, col. 2) 


I do not think so. Foreigners 


ship of Irwin Dyestuff Corp. in Can- 
have said that when the British 


ada, German interests have been 
entirely eliminated, 


embarrassing position of having to 
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bringing the salesmep into the. 
plant so as to keep at least a 
nucleus of trained men while, at 
the same time, giving experience 
which will probably broaden the. 
galesmen’s view of their job. Their 
experience in selling can also be 
used to train clerks and other 
employees in merchandising tech- 
niques, Firm heads stress, how- 
ever, that while dealer contacts 
may be made less often than be- 
fore such contacts should be main- 
tained. The cost of maintenance 
will prove much less than that of 
re-establishment, 
ae we e 

Higher Income Taxes 

Ottawa looks for a late budget . 
—one which will put major em- 
phasis on higher income taxes. | 

Politically, the emphasis will be 
on “soaking the rich” but the only 
effective way to cut down exempt- 
ed income in the higher brackets 
is to ‘increase the rates at the 
lower end. 

Away up top, the men who en- 
joy big incomes get taxed now at 
rates as high as 96 cents on the 
top-bracket dollars, The fact they 
are able to have as much as $100,- 
000 left to live on (those earning 
$50,000 or more) is because of big 
exemptions on their earlier in- 
come brackets. F 


“Was We Robbed?” 
Another tax dilemma is the 
raising of sales and excise taxes 








Just Arrived ~ 
for Spring! 
FINE HATS 


from 
Christy 
of London + 


We have just received from 
England our Spring shipment 
of oar hats. They all 
embody the same high qual. . 
ity, fine workmanship and 
superb stylirig that you’ ol- 
ways associate with this 
famous maker! Fur felt in 
medium and dark. grey, Air 
Force blue and brown. Sizes 
6%, to TV. Each see 


7.00 


Main’ Store —- Main Floor. 
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(Continued from page 1) 

cult for him to treat men as equals. 
There was strong opposition to him 
inside the cabinet and there was op- 
position outside from people who 
had felt his lash. Next to Churchill, 
he has been the most powerful min- 
ister in the war. Perhaps he was too 
powerful for his own good. At any 
rate he is; out, leaving a record of 
good work, v:vlently and valiantly 
done. 

Another man who has attracted 
enormous interest is Sir James Grigg. 
His is the most unconventional ap- 
pointment of all. He,was head civil 
servant in the war office. He is a 
quiet-spoken man, with the appear- 
ance of a senior civil servant. In the 

st three years he has served under 
-saaore Belisha, Oliver Stanley, An- 
‘“pitony Eden, and David Margesson. 
~tle-served them faithfully, but-also 
“Pad his own ideas of what should 
“tbe done to the war office, and, be- 
“fliéve me, they are very rough ideas 

indeed. 

So Churchill has put him in su- 
- kpreme authority. Not even a mem- 
ber of Parliament, he becomes Sec- 
retary of State for War. I predict 
some. tough. fights in Whitehall, es- 
pecially that part of it that houses 
the war office. 





















Bond Tenders 


12 noen, Feb. 26, Canada Treasury Bills 
—$45,000,000,. dated Feb, 27, 1942, payable 
May 29, 1942. 








from Cairo, is a good-looking, tall 
and tough administrator of business 
companies. He comes of a disting- 











IN A WORLD OF DARKNESS 


A moonlight night can_ bring 
tragedy. An unguarded light may 
be treason. But even in a world of 
darkness, dependable light is still 
a blessing to mankind. In hospitals 
with surgeons at work; in air raid 
shelters crowded with humans; in 
factories rushing equipment to em- 
battled forces — in scores of places 
when generating plants fail, or 
wer lines are damaged — then 
leman lanterns become the essen- 
tial bearers of light. Coleman lan- 
terns are on active service now in 
the Netherlands East Indies; China, 
South Africa, Libya, Panama, South 
America, England, Hawaii — the 
roll call of the United Nations, Let 
om tell you more about Colem 
terns as emergency lighting 
equipment for airfields, Ph rg 
hospitals, etc,, or as field 
ment wherever good light is 
essential. 


COLEMAN LAMP AND STOVE CO.,LTD. 
TORONTO CANADA 


Can Churchill Weather Storm? 










Oliver Lyttellton, who comes back 
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ed unit cost without the, usual 
compensatory alternative of get- 
ing higher prices for their reduced 


output.” 
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may be expected to cost. 

Even in private conversation, 
the men who should know the 
answer to this query refuse to 









uished educational family, and had 
the traditional Eton and Cambridge 
education. ; 

But in the last war he showed his » 
mettle. He was said to be quite} Whatis more he will miss the daily 
fearless. Now’ he is to supervise| contact with Parliament, for he is a 
production fron the war cabinet great House of Commons man. The 
with Sir Andrew Duncan as virtual | nation loves Churchill and Parlia- 
successor to Max Beaverbrook, | ment is loyal to him, but his future 

What is Churchill’s future? On| will be decided by events in the field, 
Tuesday he told the House why he| If there are blunders as well as dis: 
had to remain as Minister of Defense. | asters, then brilliant, lucky Stafford 
In the end he must be responsible | Cripps must come even more into 
‘or the conduct of the war and there | the picture, ied 
.uld be no place for a defense min-| That is why, I repeat, that Parlia- 
ister between himself and the. chiefs; ment on. Tuesday was like re-as- 
of staff, He will miss the vitalizing | sembling school when boys in fifth 
bravado of Beaverbrook’s tempera-|form said for the first time not, 
ment. He will miss the plaudits of | “good-by, Mr. Chips,” but “good 
the crowd, for there will be nothing! day, Sir Stafford Cripps.” 


It’s Employee Savings That 
Loan Workers Are Watching 


By STAFF WRITER 4 
OTTAWA.—Putting it very blunt-; canvass.dzive covers 5,000 firms with 
ly, there is more rejoicing here over| over 1,500,000 workers. Keynote is 
the 999 wage-earners who sign up| set out ina statement to field organ- 
for regular Victory Loan ‘purchases | izers by George W. Spinney, chair- 
on a payroll savings or other small- | man, National War Finance Commit- 
time basis than there is over the one| tee in which he stated:’ “Real suc- 
multi-million dollar subscription | cess will be measured by the extent 
which makes the headlines in the| to which we succeed in persuading 
daily press. wage and salary earners throughout 
Nation-wide success of payroll| Canada to forego other purchases 
savings is deeme@a matter of great| and put their money into Victory 
importance to the national economy | Bonds.” 
as well as to the success of the loan.| No cumulative total is yet avail- 
It means that war workers and/| able but one day’s returns (Monday, 
others whose pay envelopes are big- | Feb, 23) showed 17,861 subscriptions 
ger because of the war effort, are| from workers totalling $1.8 million. 
helping to pay for the war and at} Over 100 companies in Ontario 
the same time channelling. back) during the first week of the cam- 
money which might otherwise go out| paign exceeded employee canvass 
along Main Street and aggravate the} quotas set for them, in most cases 
inflationary spiral by competing for | anyWhere from 25 to 400%. Number 
a dwindling supply of civilian goods, | of employees in each plant ranges 
Ottawa's payroll savings-employee | from 70 to 100% of total payroll. 


Ontario Hydro : sieuee'e rss ‘cia 
Load Up 21% 


business, Hart Battery Co. repo 
Peak power load for Hydro-Elec- 


net income in 1941. of $78,757, co: 
pores with $73,477 the year before. 
tric Power Commission of Ontario 
in Jan., 1942, was 20.7% above the 


et profit of $27,216 was equal to 

54 cents a share, against $25,306, or 
same month a year ago for primary 
power and 16% higher for the com- 


50 cents a share in 1940, 
Working capital increased from 
$373,218 to $392,322. The only 
bined primary and secondary load. | Change of importance in the balance 
This time the Niagara system shows 
the greatest gain with 248%, fol- 
lowed by eastern Ontario with 19.4% 


sheet was an increase in cash on 
hand from $38,829 to $86,479. 

and Thunder Bay with 12.5%. 

Last month, the combined pri- 


Comparative figures on the profit 
mary load demands in the Niagara, 


to cheer. about for many weary 
weeks. He is not a good butcher and 
will miss the loyalty of ministers 
he was forced to decapitate. 










































































and loss statement follow: 


Income and Surflus Account 
Years Ended Dec. 31 








1941 1940 
eastern Ontario and Georgian Bay Net s $ 
systems was 1,522,000 hip. The cors|{'sp, gece salaries) tay a 
responding figure for 1941 was 1,883,-| Directors’ fees ., 2,360 2'380 

.D. Ciation ...+... 14,092 16,055 
000 h.p Tax provision ...... 000 17,500 


Maximum 2@-Minute Peak H.P. 
System: Jan., Jan., ner. 
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it 306 
Georgian Bay . Previous surplus ..... : " 
Thunder Bay . 107,480 98.508 +128 | Ada: Bale of assets ae ; ‘S00 
Northern Ont... 206,576 202,934 +1.8| ‘Tax adjustment . BOGE ~  ceccue 
MUGRE diveskdbass 2,197,090 1,820,534 +20.7|s 1 f 6 Ficn ce , 
eatmery and woe Tia ott 1.006.008 418.0 Eareed por Shere eave ae _— 
a eeeeeee , ? ~ i 
Bactern Oot. TONG LOR en ates at 
eorgian Bay . A +7, urrent assets ..,.... 1,090 410,307 
Thunder Bay .. 134,208 95,500. +-40.5 | Current liabilities .._. : 
Northern Ont... 273.528 202,034 +34.3 rae - Sct eee 
eC meee 824 2,025,226 +160 Working capital ...., 303,522 $73,218 
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STATEMENT AS AT DECEMBER 31, 1941 
ASSETS 
ae Accounts: 
otal assets of the Company... $ 1,410,864.67 
» Trust and Agency nts | 772.69, 
Custody Account...» 38,410,354.69 - 





$91,577,978.14 
RTT 


LIABILITIES 





ital Account: 








,268.66 
1,105,000.00 


Guaranteed Acceunts........ 2,075,986.09 
Estate, Trustand Agency Accounts 49,680,772.69 
Safe Custody ACCOURt renee 38,410,354,69 


$91,577.976.14, 











ators are party politicians who 
have been appointed to office 
through ‘changing political for- 
tunes. It would be vastly better 
if there was a wider representa- 
tion of Canadian life in its many 
phases; more men of sound judg- 
ment, courage and sincerity who 
have not been interested or in- 
volved in narrow party strife; men 
in the professions, education, busi- 
ness, industry, agriculture. This 
would not only make the Senate 
more widely representative, but 
would make available for service 
in our parliament capable men 
who because of their interests 
sensitiveness and reserve could 






curtailing civilian consumption of 
rubber in Canada. Bi 
Production of webbings and elas- 
tics by Canadian Lastex Ltd., in 
which Dunlop is interested, has been 
prohibited but this company is en- 
deavoring to utilize its covering 
equipment in the manufacture of 
other materials primarily for war 
needs. The lastex organization ex- 


Comparative details of income ac. 
count and balance sheet are given 
elsewhere ‘in The Post. 





Too large a percentage of sen- . 
Quebec’s Gouin Plan 
Adds: to Power Supply 
From Our Own Cerrespondent 
MONTREAL. — The Quebec gov- 
ernment announces a_ three-foot 
addition will be built on top of the 
Gouin dam on the upper St. Maurice 
River in order to provide more 
hydro power for war industries, 
The addition is expected to in- 
crease the supply by 66,000 -h.p. 
annually. At present the waters im- 
pounded. by the Gouin dam enable 
the hydro-electric plants built be- 
tween the dam and Three Rivers to 
generate 1,034,050 ‘hp, annually. 


Weekly Reeord of Financing in Canada 









‘ Bond Redemptions 
ee Paper, A ean -_ am : 1% 
Acad rs 7 pr. 1 
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29419,500. $$24,000. $967,000, 




































WOOLLEN BLANKET MILL FOR SALE 


Running night and day on Government orders, also on civilian 

i oh Cen a Sr 
accounts. or ern 

Terms K r es to re owing to ill health. Write 

for. appointment to Box 246, The Post, Toronto. 


t* 234477454 













: SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
not otherwise be induced to enter | Municipal — Date Issued Sold to Rate Due Amount Price Yield 
public life. 5 i. vecre . Feb. aver SOPH HS CHS H EHS CHET HF Ee SHEE EHET FHP HE $17,000 100.25 eseee 
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BUY THE NEW VICTORY BONDS 


The above ly © reproduction of @ large pastor contribvted te the Director General of Shipbuilding 
THE ONTARIO PAPER COMPANY UAITED, THOROLD, ONTARIO end the QUEBEC NORTH SHORE PAPER COMPANY, BAIR COMBAU, QUEBEC. 
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| the evening of January 23, 
when I’m writing this, folks, and I’m a long 
way from home. 7 

The big, red sun is going down back of 
the mountains. And that. sun looks the way 
Conrad and Kipling described it. It looks 
better, I guess, to me, because next sunset I 
figure I won’t be around to help see that it 
gets down all right. ~ 

The word’s around that the Japs are at- 
tacking tomorrow morning. They are bound 


» 


Sin going te die 
Tomonow in Burma” 


‘ 


to kill some of us—and I have a hunch that 
tomorrow is.my day. 

Tm not scared, and I’m not mad, but I 
do have a few words I'd like to say to you 
people back: home. 

The reason so many of us are oe 
killed is not because we’re poorer soldiers 
than the Japs. It’s because we haven’t got as 
many planes or as many tanks or as many 
big guns as the Japs have. As long as this situ- 
ation exists, we'll keep right on getting killed. 


We know it isn’t just the fault of you folks 
that we don’t have the stuff we need to fight 
with. I know we in Canada were caught flat- 
footed. I know England lost most of her 


heavy equipment at Dunkerque. I know 


the United States didn’t really get started 
till after Pearl Harbour. 

But that’s past history. By God, by now 
we have a right to expect the proper sort of 
arms...and expect them quick. 

I understand our government is putting on 


another Victory Loan drive, so that we can 
have more of these arms — faster! 

To buy these new Victory Bonds, some of 
you may have to sacrifice your entire bank 
account. Or borrow on your insurance. Or 
deprive yourself of every convenience you’ve 
been used to for years. : 

This may seem like quite a sacrifice to 
you. But I don’t think it would seem too big 
if you were over here with us tonight. 

Thank you, I think I'll go shave. 


This advertisement prepared and contributed by 


Young & Rubicam, Limited, Advertising 


Montreal and Toronto 
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Mr. Justice Harrison Explains Basle Principles 


_ Mp, Justice W, H. Harrison, chairman of the Beard 
of Referees under Canada’s Excess Profits Tax Act 


recently 


explained the work ef hie beard and how it 


arrived at its decisions before the Ontarie Division of the 
Canadian Bar Association, His address is summarized 


below, 
Canada's excess profits aes 
has been developed to its present 


position as a result of successive 
amendments to the original 1030 
law. One of the features in the| p 
Canadian practise is the work of 
the Board of Referees, This hoard 
deals with situations where no 
record of standard profits is avails 

able or where they are se low that 
it would be unjust to tax the re- 
sulting excéss without providing 
_ some relief, 


In actyal practice, this means 
that the board deals with: 
.1. New businesses, \ 


* 2. Depressed businesses, 

. New bysinesses are classified as 
those which started operations 
after Dee, $1, 1937, All such busi- 
ness must go te the board to have 
their standard profits determined. 

Also any company which in- 
creases its capital to the extent of 
33 1/3% after the beginning of its 
fiscal period in the standard 
period (1936-1989 inclusive) and 
issues capital stock fer this in- 
crease may Bpply a8 & new 
company, 

dn handling the appeals. of the 
mew companies for settlement of 
standard profits, the board takes 
as its measure the rate of return 
on capital earned by companies 
which were ih the same business 
during the standard period. The 
board itself selects the particular 
companies which are to be used as 
a standard of performance and, if 
necessary, makes adjustments to 
assure “similar circumstances” for 
the taxpayers and so get a “com- 
parison of like with like.” 

In the case of new companies 
the limitation of 10% on capital 

* does not apply, 


Ignores Stated Values 


In its definition of capital, for |’ 


either new companies or depressed 
companies, the board ignores the 
stated capital yalue as shewn on 
the balange sheet of '@ company. It 
goes back to the actual price paid 
for the assets used, In cases where 
capital stock was issued in pay- 
ment for assets, the board uses its 
facilities and powers te determine 
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beard 
that of these who viele their busi- 
ness was depressed during the 
standard period. One ef the first 
problems ef the board is to de- 
termine just what “depressed” in 
this case means, 
When Depressed 

Tn the first or 
siders, generally and with few - 
ceptions, that any business wh 
did not earn 6% on its a et 
capital during the standard period 
was depressed, This is considered 
a fair implication from the provi- 
sion that depressed taxpayers are 
entitled to a minimum. award of 
5% upon their capital, There may 
be certain types of businesses 
whieh never have earned, and 
never contemplated earning as 
much es 6% on their capital, In 
such a case the board leaves the 
taxpayer with his own yearly 
average profits, 

The board cannot award any 
amount less than 5% if it desires to 
awerd a rate different from that 
actually earned by the taxpayer, 


How Measure Depression © 

The question promptly came up 
as to how the board was going to 
measure the depression of a parti- 
cular company, Businessmen 
themselves advance several dif- 
ferent standards of performance to 
measure depression. Qne man may 
feel that if his average net profits 
in 1936-39 were less than in the 
hoeom year of 1929, he was de- 
pressed, thus making “prior per- 
formance” a test of depression, 

Another might eantend he was 
depressed if he failed to make as 
much as his competitor, adopting 
afative performance” as a 


Still another might feel he was 
depressed if he did not net his eus- 
temary 5% on sales, or advancing 
an “inherent or absolute” test, 

No Generalized Rules 
“From the wide variety of claims 
confronting the board it early be- 


came evident that a study of pre: 
alee Inaeanies migh produ 
vi 
some he conclusions, 
Bon, hereto, hd ware os 
ber of statistical studies made} re 
covering the results ef business 
from 1926 to 1088. 
These studies did not provide 
the beard with any generalized 
rules of thumb which can be uni- 


is | versally applied to the claims com- 


ing before it. On the other hand 
they did provide a hel vie, and 
fairly lengthy, record of business 
experience which emphasized the 
differences, rather than the simi- 
larities, in the individual busi- 
nesses which constitute an in- 
dustry, a frequently overlooked 


the hoard cone | gaot 


These studies failed to provide 
any single, simple test for depres- 
sion and gave no general mathe- 
matical formula for ascertaining 
standard profits, What they did 
was to indicate the limitations of 
generalizations when applied to 
business and lead to the conclusion 
that administration of the Excess 
Profits Tax Act would be best 
served by considering each claim 
on its ewn merits rather than as 
part of a uniform group, The 
act suggests a comparative test 
and recourse to the earnings of 
competitors as a basis for judg- 
ment, 


Was There Deterioration? 

The test need not be whether 
the applicant company earned the 
same rate on capital as its compe- 
titer but whether the applicant's 
position, relative to its competitors 
in the matter of earnings over a 
number of years, deteriorated in 
the standard period, 

The board aims to give each ap- 
plicant the rate of standard profits 
which he might have earned dur- 
ing the standard period had he not 
suffered from special disabilities 
whether these disabilities were 
common to the industry in which 
he was engaged, er peculiar to 
himself, and provided these dis- 
abilities could net be considered 
permanent, In arriving ‘st the rate 
for individual taxpayers, the indi- 
vidual experience is the chief 
factor in determining the standard 
profits. 

The board considers what the 
company earned in its prosperous 
period and what percentage of the 
profits of its prosperous period it 
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ant include: =o 


1, The claim to recoup out of 
profits the amounts necessary to 
compensate for past lean years 
and possible future jean years, . 
2; The claim that certain types 
of business are entitled to a cer- 
tain rate of return regardless of 
past-performances, 

8, The claim for increased 
standard profits because of bor- 
rewings or heavy inventories 
which make it difficult to raise 
money to pay taxes, 

4, The claim to have sufficient 
profit, after taxes, to pay fixed or 
customary dividends or debt re- 
payment obligations, 


Low Capital Groups 

Most difficult provision ef the 
act for the beard to administer has 
been that insened in 1041 to per- 
mit the board to award a standard 
profit where a standard profit 
limited to a certain return on capi- 
tal would not de justice, In this 
group comes three classes of com- 
panies; 


1, Those carrying on a personal 
service type of husiness where 
capital is not an important factor, 

2, Those with capital abnorm- 
ally impaired through losses so 
that limitation of 10% upen tis 
tal left would be far below the 
actual earning power of the com- 
pany, 

3. Those with abnormally low 
capital due to extraordinary 


circumstances, 
The first class includes such 
businesses as fire insurance 


brokers, real estate agents and 
other service types where it is evi- 
dent no plant is necessary nor any 
considerable amount of working 
capital, The context of the act in 
this connection implies a broad de- 
finition of capital, To limit stand- 
ard profit to 10% of capital would 
not be realistic, In such cases the 
board looks at the earning power 
of such taxpayers in their profit- 
able periods ascompared with the 
standard period, 

The second class is that in which 
capital has become impaired, 
There are companies with no 
equity capital>that is liabilities 
together with depreciation ealeu- 
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TAKES WAR JOB 


Appointment of J, Graeme Wat- 


son as Toronto representative of the | 


Commodity Prices Stabilization Cor- 
poration is announced, .He has 
opened offices at Hy Bay &t, ond 
will be available to all im rters 
requiring jtormnasion regarding the 
rener De pol nee | we Warne. rices 
oar Watson is a 
periner in ty or of Watson, 
allace & Co,, members of the Tor 
ronte Stock Exchange, and a direc- 
tor of B, & 8, Currie Lid,, manufac- 
turers and wholesalers. He is also 
chairman of the board of governors 
of Upper Canada College, served 
in France in the last war as a Cana- 
dian infantry officer, 
de 
lated at income tax department 
rates exceeds assets, In such cases 
no capital standard is possible and 
the board looks at earning power, 
In-the third class, where capital 
is abnormally low, one test applied 
is to compare: capital employed 
with. that of other gompanies 
engaged in the same kind of bysi- 
ness, If the ratio of capital to gross 
sales or turnover is very mush 
less than that of others in the same 
business, there is ground for find- 
ing that capital is abnormally low, 
The board has not attempted to 


classify rigidly those businesses in 


which capital is nota material fac- 
of profits ner 
has it attempted to define ab- 
normal impairment nor abnorm- 
ally low capital, It has insisted that 
a taxpayer to be eligible under 
this section of the act must shaw 
lew capital as a primary require- 
ment, 
An Administrative Job 
Work of the board of referees is 
administrative and the beard is an 
“entirely independent body who 


receive na instructions from the| 


gevernment or any minister as to 


| the use of our powers under the 
act,’ 


It holds oral hearings at 
which applicants can bring legal 
counsel, accountants er any ether 
assistants desired. The board it- 
self employs no counsel as the 
hearing is essentially a factual 
one. Its proeéedings are not held 
publicly, entirely for the protec- 
tion of the applicant who, in order 
to make his claim, must ora: 
particulars of:his business.. It is 
his privilege to keep these details 
from the public: ‘and his returns to 
the board are considéred ag con- 
fidentijal as his inegme tax returns, 

The Minister's decisions are 
final and large powers of discre- 
tion are allowed tothe board. The 
awards made must be largely dis- 


cretionary and cannot be dealt}. 


with upon fixed and rigid rules. 


| Such administrative tribunals as 


the board of referees, however, 
must observe certain limits on 
their powers such as: ! 

1. They must keep within the 
confines of the laws creating 
them. 

2. They must observe natural 
justice, rendering honest deci- 
sions after hearing the parties. 

3. They must have some rele- 


| vant evidence on which to base 


their decisions. 
Discretionary Decisions. 

Decisions of the board almost 
invariably involve matters of dis- 
cretion. There is seldom any dis- 
pute as to the facts, taken from the 
taxpayer’s own income tax re- 
turns, plus statements made in hi 
applications or before the board. 
All decisions either leave the tax- 
payer under the general EPT pro- 
visions or, if any change is made 
in his position, it ig by way of 
improvement although perhaps 
not always as much! improvement 
as the taxpayer would like. 

The beard considers its duty to 
be equalization of the base of taxa- 
tion so that all taxpayers may feel 
that their standard profits repre- 
sent an amount that was actually 


earned or cauld have been earned). 


in 1936-39, 

For the most part the board ex- 
cludes any references to. wartime 
profits as a criterion of earning 
power in the standard period, It is 
willing to examine the record up 
to the end of 1939 but not beyond 
whenever it carf be avoided, It 
has also resisted all claims for glid- 
ing scale or variable standard 
profits whigh could rise or fall 


‘| with production or profits, Its re- 


commendations of standard pro- 
fits, when approved by the Min. 
ister of National Revenue, arc 
fixed and invariable for the dura- 
tion of the act. 
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Livingston Stokers on thelr ‘record of 


















‘the comperative indus- "performance have eamed an outatand- 
elow iis IMO and. 106, ing place in Canadian industrial and 

2 commercial service. 
3 inde st lower on a | We'll be glad to show you i records 
| ey ar started upen which so many are proud to say 
ns pent saaer "waar hn \ "of their stokers — “It's#a Livingston.” 
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» bank line as calculated 
by Bt - Bulmer & Co, has completed 
eight. weeks. in an upward direction, 
thereby contirming a change in the 
economic _ in that firm's inter- 
Eretanen of the banking figures. 

hey recommend repurchase of 
securities over the next four to eight | _ 
weeks, using any periods of price 
weakness as advantageously as pos: 
sible, Besause of possibility of un- 
favorable war news in the early 
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FOR INDUSTRIAL 
HEATING AND POWER 
Designed and built to exacting specifi- 


cations—to fulfil] every requirement with ‘ 
@ wide margin of reserve efficiency. 








spring, it is suggested that deferring 
of major purchases until teward the 
end of the eight week period is ad- 
visable, The expeeted unfaverable 
war news is likely to unsettle stock 
markets, . .- 









Outlook thr British equities is net 
considered good, asecerding- to 
Whaley-Eaton in a recent foreign 
letter from Washingten. sg 
lowering of standards of living to 
total-war levels will restrict profits 
to a considerable: extent in manu- 
facturing and distributing tra = 
Demand for cinema shares at a ti 
when store shares are’ weak. indie 
cates that amusement is considered 
something of a war necessity. 


British wholesale prices for basic 
materials = only 5% in 1941 
according to Whaley-Haton, The 
official cost-of-living index increased 

2% in the year with clothing up 21% 
but food cest came down 5% thus off- 
setting other advances and reflecting 
the use ef subsidies, Since early 
February Lendon stock market aver- 
ages are off about seven points, 






LIVINGSTON STOKER SALES CO. 
33 Sanford Ave., Hamilten Toronte: 87 Bloor St. West 
































Sailer lest at sea threugh enemy 
action--His wife and child stranded 
in Terente witheut feed oF shelter 
apie is ane of the many cases that come to our 
tention. 













Rev, M, Beldman, Director 
726 BAY 67, 
FoReNTO 


WA, 0855 
















The Seott Mission will see that they do not 
perish fram hunger er sold. 

Fe de this missionary work, we need your 
prayers and financial support. 

























We appeal fer fellow-citizens, 

wemen and cifidren—who are underfed, 

clad ane suffer fram cold, 

oe are the merciful.” 
ponedonominatiensl Faith. Mission that 

tacentey 

your support. 
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ill- 

























NEEDS and FULLY DESERVES 























































eg 


v t hone ‘tt ah Mat suaipesee {49 tay 
fu 
Pw ee 


ale 


sha 4 


“ 
fe 
te fer ce 


} os 
Vials 
89. 
19136) 
2n\2 ‘asia ers 8 


i 
ala 








nin today against the 
UUM RaIC HUMIC 


VAULT ek 
































Years of new-machine performance 
are built into your Underwoods — let 
the builders see that 08 get itt 












@ Protect your Underwsade-cthey re vital to 

Canada’s war offensive! Have them serviced 

penny by: Underwood Elliott Fisher's coast 
to-coast maintenance staff, 


They know the Underwood as only the builders 
can! Their skiJl and experience, plus factory tools, 
genuine parts and authentic adjustments, assure 
years of new-machine speed, accuracy, ecenomy. 


Underwood Elliott ‘Fisher maintenance costs 

no more than unauthorizdd service! In one sense, 

* it costs wothing--for the monthly charge is what 

you pay for a typewriter ribbon, and the service 

includes @ new ribbon every month, Play safe— 
phone or write Underwood Elliott Fisher now! 


UNDERWOOD TYPEWRITERS 








































, 
: Built in Canada by 
ELLIOTT FISHER LIMITED 
Joube L., Seita, President 
Head Office: 135 Victoria St., Toronto 





Breaches in ali Canadian Cities be 
~ get a 422 
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NO WONDER UNDERWOOD 
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. . = 4 By ROBERT C. STARK 







securities, Canadian -banks over 
the past few years have been 
goed showing & decided preference for 
Fain short term bonds over longer term 
4 es. 

hak In 1937, Dominion and provin- 
* .. @ cial direct and guaranteed bonds 
és % with a maturity of two years or 
co -@ jess totalled 29% of all chartered 
: pank security holdings, govern- 
ment bonds with longer terms 
»~ ~ @ made up 62% and municipal issues 
‘= @ 9% of the total. Balance was made 
up of other bond, debenture and 

stock holdings. 

In 1941, Dominion and provin- 
cial bonds maturing within two 
years made up 44% of total secur- 
ity holdings, longer term issues 

: = had dropped back to 41% and 
.. @ municipals down to 5%, 

This trend is indicated in the 

# {following table showing the per- 
¥ centage of the total securities held 
of short-term government bonds, 
je. those with a 2-year or less ma- 
turity, government bonds with a 
longer than 2-year maturity and 
municipal bond holdings: 


ani, Ot total secs. hela— 
0 mgs Municipais 
44 41 5 
















a = 















2.6 


: 5 

1930, cecccececeees 39 42 6 
938 7 
8 


1937 ..06 

Even the bond holdings of the 
banks which fall into the longer 
term category are still within the 
dass usually known as short-term. 
For instance, the Bank of Montreal 
meeting in December was told 
that 96% of all the bank’s invest- 
ments mature before the end of 


co... ‘ ; : 
Bloer Sf. West - j 























ate BR: RBI ot ek Ce 
°F, 1946, Dominion Bank has 76% Of | Net earnings ........ 43,172 40,095 
its securities maturing within five ee ee tees ’ pi pee 
% reserv ete A » ’ 
years, Imperial Bank about 85% a uss 
: ° et profit ......0. eee 23,435 26,249 
ugh enemy of its government holdings and | Less: Dividends 22.2. 1512515125 
0% of its munici i 
4 stranded pal bonds falling | 5. pus on year ...e. 8310 11424 
or shelter Add: Prev. surplus .._71,706 582 
hate t , 
_— Cl ifi Surplus forward ..... 80,016 71,706 
uh tab a soe assified SR ee to kaa Sa 
7 e Liabilities to Public 
we ne6d your Advertisements sat Dec 3h, 
ns, particularly Classified ads. cost 4c. per word $ $ 
e underfed, il- end figure for each insertion. om ate seeceeves 516,445 529,107 
Minimum ad. 12 werds. Add six . 
words when bex number ts - Liquid assets ..... 117,409 68,082 
; required. When replies are te Mortgages & int, .. 399,036 461,025 
Mission | that , Other net assets . 533,517 525,206 
LY DESERVES be mailed te advertiser, add 10c. 
Classified ads. payable in ad- 1,049,962 1,054,313 


vance. Contract rates on appli- 
ation. 







Wanted'— Junior Clerk For 


Financial Institution 


Not liable for military service. 
education, age, experience, if any. Box 
20, The Financial Post, Toronto. 
























YOUNG MAN DESIRES POSITION 
YXPERIENCE — Nine years banking, 

accounting course LaSalle) 
grounding in sales and purchases. Hard 
worker. Can assume responsible post. 
Available immediately. Box 244, The 
Financial Post, Toronto. . 















































Bond defaults in Canada, 
1930-37 

Bank deposit slips and the 
embezzler 

Content of monthly audit re- 
ports 

The human equation in gov- 
ernment estimates 

Audit of sub-contracts 

Current accounting literature 








































Published monthly. $3.00 per an- 
num. Subscription open te all. 
Publication Office, 10 Adelaide 
Street East, Toronto. 
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accent on short-term bond hold- 
ings is the direct expression of the 
banks’ desire to keep their invest- 
ment position as liquid as possible. 


@ load of short-term issues is to 
keep insurance against fluctu- 
ations in the market. While high- 
grade bond prices have shown a 
remarkable stability since the war 
began, cautious investment policy 
is prepared to recognize and guard 
against the possibility of any stif- 
fening in money *rates which 
would mean a drop in bond prices, 
particularly in the longer term 
issues. 


for that type of insurance is the 
low yield which short-term bonds 
offer. 


holdings and decline in short- 





Company Reports 


profits in 1941 for Guelph Trust Co. 
with net of 7.74% on paid-in capital 
comparing with 8.64% in 1940. 


showed an increase of about $260,- 
000 to $4.8 millions while guaran- 
téed trust account declined moder- 
ately to $519,834. Guaranteed -trust 
account 
$62,008 to $399,036 while government 
bond holdings have almost doubled 
to $104,685, 


Estates, etc. ....... eee 


moved up around $42,000 while 
mortgages and agreements for sale 
increased $33,000. An improvement 
of $50,000 was noted in liquid as- 
sets during the year. 


Net earnings ......0+. 98,367 93,434 

FEATURES Less: Taxes paid ...+. * 15,971 6,382 
Taxes reserve .cedes 6,000 9,000 

in the h issue Net profit ecccces eeeee 76,366 78,051 
THE CANADIAN Less: Dividends ..+<s. 57,912 57,912 
H A RE Surplus on year ....+. 18,454 20,139 

Cc RTE D Add: Prev. surplus .. (30,761 30,622 
ACCOUNTANT Less: Tir. inv. res. .. 18,000 20,000 
Official documents and state- ]| surplus forward ..... 31,245 30,761 
ment of policy Wartime || Earnings per Share .. $3.95 $4.04 
Prices and Trade Board Paid 25:65). sce onsme 3.00 3.00 


1940 
$ $ 
Debentures ...ese00-+ 2,428,919 2,451,702 
Deposits eave seeeeeee 1,321,255 1,241,475 
3,750,174 3,693,177 
Secured by: 
Liquid assets .....+ 923,116 873,773 

















































io maturing within five years. 
This policy of putting a heavier 


Biggest reason for catrying such 


Premium these investors pay 


The slight rise in long-term 


Guelph Trust 


Higher taxes meant lower’ net 


Estates, trust and agency accoun¢ 


shows mortgages down 


Income and Surplus Account ° 


Years Ended Dec. 31 


























4,873,017 4,615,315 


Guelph & Ontario 


Taxes paid by Guelplt & Ontario 
Invéstment * and Savings Society, 
Guelph} in 1941, more than doubled 
the 1940 figure with the result that 
net profit declined to $3.95 a share 
from $4.04 in the previous year. 

Bond and debenture holdings 


Income and Surplus Account 
Years Ended — 




















Liabilities to Publi 
As at Dec. 31 
‘ 1941 


Mortgages & int. .. 3,902,446 3,869,773 
440,492 


5,266,054 5,208,574 


Central Trust 

Central Trust ‘Co. ‘of Canada, 
Moncton, N.B., had a net profit in 
1941 equal to 6.13% on its paid-up 
capital, compared with 658% in 
1940. 

- An expansion of some $200,000 oc- 
curred in the trusts. and estates de- 


Other net assets ... 





fpartment while the guaranteed in- 


vestment account was $80,000 higher 
at $1.1 million. 


Inceme and Surplus Account 
Years Ended as 








1940 
$144 $508 

Net profit®: ....cs00 ee . 5 
Less: Dividends ebsec > C92 6,012 
Surplus for year ..+« 132 586 
Add: Prev. surplus ... 31,851 31,265 





Surplus forward ..... 31,983 31,851 
*After expenses, taxes, depreciation, etc. 
Earns. on paid-up cap. 6.13% 6.580% 


Paid ....-.+: nS o's ton 6.00 6.00 | 





As at Dec, 31 

1941 1940 
; 3 801 934 

nteed certs. ...- 860,09: 1, 
nevines. CHC. ccenccces 269,061 240,286 
1,129,154 1,042,220 
Secured by: * 
Liquid assets ....+. 81,066 5,865 


Miges, int., etc. .... 1,048,088 1,036,355 


Other net assets ... 132,191 134,602 
1,261,345 1,176,822 





Estates, tC. .eccseers 4,627,380 . 4,437,013 





———— 


INDIVIDUALITY 


Among men of good taste, 
it's the slight touch of indi- 
viduality that counts so much 
in clothes. And individuality 
is attained only by the care- 
ful craftsmanship of experi- 
enced tailors working to your - 
personal measurements. 


Levy Bros. can assure you of 
the utmost satisfaction on 
every item of your ward- 
robe. 





ae caer as a per 
° ‘Securities held by the| adian 
banks in 1941 was due to sale of 


bonds could be purchased 
the standpoint of total investment, 
holdings of bonds maturing within 
two years increased to $721.4 mil- 
lions in 1941 from $681 millions in’ 
1940. At the same time longer | term, 


share and in 1940, $1.10. : 





7 pote + we Yen 
sth wa 
oe 


term holdings went up to $680} bond holdings and percentages of 
millions from around $566.2} these holdings of the total security 
millions. ; portfolio. 


Government Bonds Maturing Within Two Years 








Years En - : 
millions of $———_—— ——% of total ies-——— i 8 $ m trouble in adjusting the’ 
» 1941 1940 1989 1938 1937 1941 1940 1939 1938 1937 % 1940 | Operating profit® .... 3,350,463 1,958,383 |: ESTATES MANAGER ae mane Seetat: eras 
Doll 
a Nationale .. 33.0. 141 160 1.5 2 440«C«“3, «8 Sti«iGCsi“‘“«‘«é S| tal sales ....,....... 10,800,429 8,481,545) Add: Invest. income, 82,683" 81.479 | ————_—__ sterling, American-Dollar, Cana 
. een ae een: m4 228.4 221.9 172.6 151.4 42. 4900—C«4#B (iti OS : Cost ++» 8,700,057 6,947,690 —_—— DP. MacDougall hes Seen made dian-Dollar: cross rates, 
erenis vos. 50.9 49.3 40.7° 29.0 38 37 30 23 27 Admin. expenses ... 302,941 255,918 Net earnings ......... 3,442,146 2,039,862 + ae ac. juga n Bond opinion in this country leans 
Sams vores 90.2 104 1189 809 891 34 39-3931 34_—| Operating profit ..... 1,797,431 1,277,037 | Inc. & EP. taxes’. °1,847362 625397 and Bxseutor Co. Frust | to, the view that something might be 
a ara cooveey 19.2 21.2 192 9.8 10.4 eo ° ss 8 ‘8 129 Add: Misc. income ... 53,87 51,301 —_— ° done with the Dominion $100 milli- 
Provides ae * 8 1 16.0 11.7 62 A OS Discount & exchg... 41,528 31,744 | Net profit ....... geen 917,427 942,051 ons 5% issue maturing in 1952 which 
Ya) vleocciel, BRS. 9013 1783 1602 ay ee ee Se aes a 720,000 384,000 pee rte eee 740 863,740 | taxes, much higher provision for | was sold in the U.S. in 1922. This 
Total — — ie ahd ss seal an Inventories ........ 70,000... 4. —s for year ..... 53,687 78,311 | decrease in market value of invest- issue is redeemable on or after May 
Hal ive sgh« eves 721.4 6810 650.7 434.6 413.6 44 46 39 3B Gf, Bonds... senvencece 000k. sua. | AG Se ae +» 1,560,533 1, ane ments and a new $42,000 inventory |; 1942 on 60 days’ notice at par 
Government Bonds With Longer Maturity er I 15 000 ee dae sa Mee Ten ena teers depreciation eee final net pee and accrued interest. Current mar- 
1941 1940. 1939 1938 1937 1941 1940 1939 1938 1937 | weet orofit Pc rae hs ee ee ee advanced ‘to $3.02 a share against | et for this loan is only slightly 
Can. Natio sere ats % of total securities——— | 15.) "Dividends..." ; fn ; 5,909 6,299 | 92-43 in 1940. above par which indicates feeling 
Mont ationsle ... 32.7 25.7 21.4 31.4. 33.0 42 35 2 4 c eee Ue sarc a Executive & legal .. 85,739 76,485 Income and ‘Surplds Account that it might be called. It ie thought 
Nove Scotia :.../585 ‘36 Gos 708 ers  a4| 43 St gs Se | Surplus on year ..... 342.409 ~ 321,206 |Earmed per share .... $5.26 $8.41 Years Ended Dec. 31 that a refunding loan might be 
Toronto ........ 369 442 504 450 375 48 87 65 70 61 |Add: Prev. surplus .. 842 1,439,900 | Paid; +. -a-asesees on} yo = 1940 "| floated in the U.S a 34% 
Commerce ..,... 137.8 107.8 116.2 116.1 113.5 48 42—~=«dSRCSSs4~Ss«*Y BS: Com. Shs. purch, 112,042 227,763 | Shares o/s, ae sre, 194.276 174,276 $ 3 oa e U.S. at aroun 
Dominion, «70.22 198 127 35.0 $18 352 6 88 OTL, l wusptus forward sauiemnhtnmeings ee $ ‘adi rl #o | which would, mean a ‘considerable 
mperial ....,., 419 289 438 334 385 53 40 87 61 7 | Surplus forward ..... eTUE 8 LSAT OAS | ent absets 9,905,738 8,102,678 Senet ad). interest saving to Canada. 
oa teeeee iat ee : ac ; fc 9.9 2. 30 Ww 38 3 Paid” per share ... “a ee a Semeeeens*ss° eee cae TC aektae | ee ssteeneets ee arg : 
eeeee ePeree . le g s 149.8 38 31 35 47 47 ere ee eeeeeeteas ete . Curren eeee ? , ’ © e¢eenee « ve 
epunuihgss Nehiibeld/ dations Sh coo iess *oadalead as ae RO ee we Shares @/s ...0s..ss. 960,706%s . 905,081% | i ee a ee nee tO U REE GORE. OS. 0 SO rioters Prince Edward Island on March 
Teal Accsiecise 680.0 566.2 691.3 678.2 8626 41 38 42 4 62 ieuee cao ae ere tea died Geomeet fie aed a, a. cs : 5} 1 will. make a 10% provincial to- 
Municipal Bond Holdings $ $ ideo Bas S : oon <a aon 37g | L2™* Dividends ..... bacco tax effective. This imposition 
wet 1900 1937. 1941 1940 1930 1998 1997 | Gurrent Hlabilities 11. ’alOser aeataey | Investments ......... 2,536,038 2,389,485 | Surplus on year ...... 102,798 as passed by the Legislature at 
ik ata rrr - ons of $——_— % of total securities—— cis! een | Market Value (56503 2,712,729 2,559,892 |Add: Prev. surplus... 478,922. 415,677 | the 1941 session but was temporariiy 
—— ationale,.. : 5 17.8 144 141 20 27 29 28 27 Working capital ..... 1,315,291 1241,123 | Accts. receivable .,.. 2,059,575 1,445,428 suspended due to existing litigation 
ree 2 006 vies 18.0 20.1 23.8 28.8 37, 4 4 4 6 8 —_—_—_—_. Inventories. .......+.. 3,188,843 3,313,412 | Surplus forward ..... 581,720 478,922 Re aga ie ie _ 
ova Scotia .... 106 111 116 128 126 A 8 9 © 10 Fixed assets ......... 6,594,026 6,235,737 | Earnings per Share .. $3.02 $2.43.) over a similar act in New Bruns- 
Toronto -...001 26 81 61 72 80 3 7 $8 TL 43 Page-Hersey Tubes Less: Depreciation ... 3,944,378 3.237,021| Paid ............+<- 200 1.80 | wick. The Supreme Court of Cafieds 
Dominion .s;.00 48°88 38 42 48) 4 8 eke Profit from operations of Page- Heiress) inset eee ten eee 
Imperial prienees ss 56 62 50° 41 9 8 8 9 @ |Hersey Tubes, Ltd., for 1941 largely Crown Cork & Seal : $ wick act to be constitutional. Que- 
pepe ic a ek ee a eee 56 38 B85 exceeded that of 1940, Net profit,| Operating profit of Crown Cork Current assets ....... 1,105,523 841,602 | bec and these two Maritime provin- 
—_ 2 eM ft 2 {2 2 «62 =~ 2 “| however, equivalent to $5.26 a share | and Seal Co. advanced 47% in 1941| Current labilities .... 425,863 285.137 | ces are the only Canadian provinces 
Total ...... veeee BL4 88.7 101.0 99.6 107.9 OB Oe a 679,662 956,465! t ocollect a tobacco tax. 


Investment Notes 


Estimating New Brunswick re- 
venues at $10,803,781 and. record 
high expenditures of $10,692,273, 
Provincial Secretary-treasurer J. J. 
Hayes Doone, forecast a surplus of 
$111,508 for the current fiscal year. 


In bringing down his third. bud- 
get,.Mr. Doone estimated reecipts 
would be $145,000 less than in 1941 
and figured expenditures at $645,000 
higher than last year. 

e y * 


» 

Directors of David et Frere have 
declared an extra dividend of 15 
cents a share,-in addition to the 
regular quarterly dividend of 25 
cents, payable March 31 to record 
March 16, : 


Last year the company paid $1 a 


Lowell Harding, formerly of the 
U, S. Civil Aeronautics Authority, 
has assumed the duties of vice-presi- 
dent of Canadian Colonial Airways, 
according to a statement issued by 
Sigmund Janas, president. Mr. 
Harding replaces F, L. Duncan. 

a © ° e 


Canadian National Railways ex- 
penditures on the Montreal term- 
inal in 1942 are estimated at $1.9 
million, as against an outlay in 1941 
of $3 millions. yt 

Carryover work required-to make 
use of various facilities previously 
constructed is estimated at $100,000. 

‘Work to be resumed includes 
completion of sub-track facilities, 
viaducts, elevated railway! and 
grade separations, railway connec- 
tions at Point St. Charles, and com- 
pletion of electrification - signalling 
and interlocking systems. 

; * ¢ ® ‘ 


Brantford Cordage Co. is placed 
in a relativély favorable position: by 
the ruling of the Department of 
Munitions and Supply which says 
farmers of Canada will be allowed 
all the binder twine they need to 
the extent of ‘their normal require- 
ments, although the twine is to be 
made of sisal and to contain no 
manila. This company is the largest 
manufacturer of binder twine in the 
British Empire, supplying about one 
quarter of ithe Canadian consump- 
tion and selling about two-thirds of 
its output in Canada and exporting 
the remainder. Crop conditions .are 
the final determining factor in de- 
mand for its products. 

s+. 8 s 


Zellers Ltd., variety store chain, 
has declared a bonus of 20 cents a 
share on its common for the year 
ended Jan. 31, 1942, payable Feb. 25 
(record Feb. 21). This brings total 
yearly dividends {6 $1 a share after 
initiating cammon dividends last 
May and draws aftention to the ex- 
pansion in sales. For the 10 months 
ended Nov. 30, 1941, sales of $7.4 
millions were 23.54% over the like 
period of 1940. 


Power Utilities—One factor to 
keep in mind in respect to long- 
term outlook is the big block of 
power now being used by. war 
industries which will probably come 
back on the hands of the operators 
after the war. 


* ¢ 
Canadian Vickers—Action of the 
company’s . subsidiary, Montreal 


Drydocks, in eliminating bond ar- 
rears, draws attention to parent 
company’s position. ' Earnings of 
Vickers have shown considerable 
increase. Interest was deferred un- 
til Feb. 1, 1942, by arrangement 
with bondholders... Bonds are now 
on cumulative basis. Maid 

ra * ° 


Mentreal brokers’ loans—(St 
| Exehange and Curb Market) as 
Jan. 31, 1942, totalled $5,754,997. 
decline of $425,123+from the. p 
vious month’s figure and $127.’ 
| more than at the end of January 
| year ago. 
+ s 
Federal Grain Co, has declared 
$2,a share dividend on its preferrea, 
second payment of this amount since 
1931. Payment of the current $2 a 
share on March 2 to shareholders of. 
record Feb. 20 will leave arrears at 
$67.50 a share. f 
7” * s : 
Dome and Lake Shore—Incorpor- 
ated Investors, large U. S. investmer! 
trust, bought 5,000 shares of Dome 
and 900 shares of Lake Shore in the 
three months ended Dec. 31 last. 


69 WEST KING STREET, TORONTO | Hojdings of each of these stocks now 


ES | ttal 20,000 shares. 


Bankers Are Investing 
Close Maturities Favored to Meet Need For Liquidity 


due within the same period, Bank 


Holders of over $1.6 billion in | of Nova Scotia has 77% of its port- Fact that bank holdings of Can- 


‘dropping’ moderately reflects the 
some shorts so that Victory Loan ‘general declining trend in munici- 
. From} pal debt, which has. prevailed 
throughout the Dominion over the 
last few years. : 
The following tables show in- 
dividual bank holdings of short- 


municipal issues have been 












long-term and municipal 










































**So far in this war, artists have 
failed to produce anything 
recognizable as the typical 
German soldier. It was different, 
of course, in 1917. We were look- 
ing over a collection of old 
cartoons, and there he was on 
almost every page—a fat-necked 
barbarian, wearing a spiked 
helmet and decorated with the 
Iron Cross. Nomatte who drew 
him, he was always ‘the same; 
his name was Fritz and ‘the 
balloon that issued frbm his 
mouth contained vaudeville 
Dutch. We look in vain for any 
such foolish, reassuring com- 
posite today. The artists still 
draw Germans, but there is no 
agreement among them and out 
of all the faces comes no face 
at all. It occurs to us that the 
faceless men are blank symbols 
of a race that has surrendered 
its identity.” 

Talk -of the Town—New Yorker, Feb. 7, 1942. 
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crease 
$255,000 and a $336,000 increase in | three times that for 1940. 


The company now has 312 shops 
in operation comp 
year ago. 

Bicnateimlb er fy >> 3 Aaeralbr rte Oe pag ¥ Soemngie cml pen 
crea , ‘or inventories on a ons 
“ senaee ae leases. ment, jot ss oa 
nnual meeting will be held Mar, | 2moun as spen n 
4 in Rochester, N.Y. 


Income and Surplus Account 
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in tax’ 
in depreciation to | Thee latter item, is ccnoncetaty 
Working capital is up about $370,- 







as summarized , was the large 
With 290 a ghin:in cash, and: holdings of secuni- 


es. ’ 
Last year the company spent $358,- | 
iy the same 


Income and — Aceount 
Yeats Dec. 31 
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HE faceless men... men without identity 

. .» Without humanity ... who march 
with linked arms against machine guns if 
they are not ordered to stop . . . who beat 
old men in the streets, and send their own 
mothers to concentration camps because 
the Fuhrer says it should be so. . : they 
are not just vicious, bloodthirsty men . , . 
they are automatons ... without will . .. with- 
out desires .. . bred and trained to do one 
thing only, but that perfectly .. . the will 
of Hitler! 

That is the difference between this war 
and the last one. That is why it is folly to 
contpare our efforts in the last war with 
what we must do in this. This. is total war! 
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The Nazi machine is relentless . . . no 
sacrifice is too great for it to demand . . . no 
price too high for it to pay to achieve its 
goal—Hitler’s goal of world domination .., 
a world of slaves to do his bidding, without 
will, without identity .. . a world of face- 
less men! 

That is what we are up against . . . what 
YOU are up against. We must win this war, 
because any price that we pay for winning 
it will be less than Hitler will exact from us 
for losing it. 

Once again, we are asked not only to lend 
our savings but to live less expensively and 
pufchase Victory Bonds out of income, that 
the men who defend us from the faceless 
men may not go up against them unarmed. 
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BUYING VICTORY BONDS CAN WE DEFEAT THE FACELESS MEN 


i ies ? 
Canadian financing in the United 
States is currently a topic for some © 
discussion in bond circles. Washing- 
ton.cnd of this gossip is sized up in 
the current’ letter’ of the Whaley- 


“Jt ig understood that the Cana- 


ugh 
will be s direct obligation of the 
Canadian Govérnment or a Cana- 
_dian National Railways loan, guar- 
opinion 
ig that the loan will not materially:, 
affect the exchange rate, first. 
because important Canadian ele-_ 
ments want the premium on the 
American doljar to continue and, 
secondly, because there would be 
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Where Canada’s “Defence” Begins 

There never was any question that conseription 
+ of Canadian theops for service in the United States, 
t Newfoundland, Labrador, St. Pierre and Miquelon 
{atid even Greenland would be acceptable to the 
| people of Quebec. So declares “Le Canada,” of 
| Mofitreal, confirming the interprétation put upon 
? Quebée's position it a recent article in The Finan- 
‘cial Post. . 

“Le Canada” argiés that the provinee of Quebec 
{ understood right from the start that the ‘war in 


; Europe threatened the most vital interests of Cans - 


jada, “for the defetice of which its youth took up 
jarms.” But it adds that the point where there is a 
‘divérgence of opinion is the meaning of the teri 
+ “defence of Canada.” It questions if most of the 
‘ English-speaking people of Canada acéept thé doc- 
ttrite that Canadian troops should defend Canada 
if Burtha, Libya ot anywhere else in the world. 
+Says “Le Canada”: 
! “Nations, as well aé individuals, appreciate dan- 
} gers through their senses. The appeatance of af 
enemy submarine ifi the Halifax roadstead or af ait 
| raid ovér the Citadel of Quebee would open the eyes 
j and ears of many people, even in Winnipeg and 
4. Toronto. f 
“But woyld thé public outery then be for Cofi- 
séription oVerséas? “Maniféstly fot. We would, on 
the eontr@ry, know fhe angiish feit at this foment 
by Austfalia and New Zéaland on whom brutally 
dawns a cofiception of national defence that has long 
been shared by Canadians opposed to conscription.” 
“Le Canada” thinks that Canada, in¢luding Que- 
bec, has accepted the evident advantage of beating 
the enemy outside of our own férritory; that this 


‘has béen demonstrated by the raising of so many 


troops, voluntarily, for service overseas. But it 


follows that up with an afgument that to The 


Financial Post seems quite illogical; that havifig 
done so much, Canada has the strict duty of reserv- 
ing conscription exclusively for the defence of her 
own territory. 

If all 6f Quebec recognized, as “Le Canada” does, 
that this is Canada’s war, then there would be only 
one simple and easily solved difference of opin- 
ion between Quebec and the rest of Canada That 
difference would merely be one of interpretation 
of what constitutes the “defence of Canada.” Once 
the editor of “Le Canada” accepts “the evident ad- 
vantage” of defeating the enemy before he sets 
foot on Canadian soil, it would not be difficult for 
him to go a little farther and ‘accept the “evident 
advantage” of making Canada’s contribution in de- 
feating the enemy overseas an all-out one, includ- 
ing a plan for the democratic mobilization of man- 
power by selective compulsory service. 

What complicates the problem is the faet that 
there are many editors and publié men ifi Quebee 
who have not yet gotten the samé_cdhception of 
Quebeg’s danger that is evident in thé inihd 6f the 
editor 6f “Le Canada.” 2% 

Too widely held in Quebec—and pérhaps in some 
éther areas of Canada, are these two’ ideas: 


1. That Canada is not in much danger since 
thete is little likelihood of Britain, the United 


«» States and the other United Nations losing the 


Waf overseas, 

2. That if the worst does happén andthe outer 
bastions in the Atlafitic and the Paeifié fall, then 
apis will be able to defénd herself én her 6wn 
*soil: 


The Fiharicial Post beliéves both idefs to be er- 
roneous. There is a danger of our losing the war 
overseas, Therefore we should throw into the bat- 
tle of Britain and the battle of the Pacific every 
contribution we can make. . When the first enemy 
gun is landed on Canadian soil it will be too late to 
talk about Canadian. defence. By that time we 
should have lost the war, and we would have to 
make the best terths possible with our Axis enemiés. 

Either this ig Caéhada’s war or it ts not. Either 
we are thtéaténed whefi the Axis attacks Burope, 
the Near Bast aiid the Far Bast, or we ate fit. if 
we have & staké in victofy in thdSe ateas We should 
co evéfything in 6uf powét to ifsure Viétery if 
thosé areas. “A sthem€ of ¢ompulsory Servicé that 
is based upon ofily thé natrowést possible interpre: 
tation of the defense of Canada feprésdnts corisidérs 
ably less than afi all-otit contributidh. 





Food as a Weapon of War 
It is hard to make praétical 8@nse—or éVen senti- 
mental sense—out 6f the argufhent of High Gibson, 
former U.S. ambassador to Germafiy, that the 
United Nations should feed the peoplé of Belgitii, 
Holland, Norway, Polatid and thet Europeai 

eduiitties “on ouif side.” 

r, Gibson says that the Germafi people are eat- 
_ing today; the people of the occupié@@ countries are 
Starving. He thinks thé-Hungry cotild be fed with 

assurancé that Germany would not benefit. 
Géfifians are well-fed while thé people of the 
oeéupied éountries are stafving it ig obvious that 





The Financial Post's 
Platform For War | 
1. Bifective mébditization of ald féesourees, ma- 


terials, productive eapucity @Nd Mah power, 
_. Wihout reservation, for an all-ous wat effort, 


, representative of att 
=e eee aeudonee mag of Cundda’s - 


8, An inner war cabinet; free from t 
duties, 16 plan the nation’s war effort and 1 


see that the plans ate a - cs 
4, A non-political industrial é ve 
426 4 direct procurement Of wa? suppl. 


6. Pay=48-wWe-go policy, to the very limit con- 
sistent with an all-out war effort, to avert 
inflation: . 

6. Elimination of wastéful spending by publi€ 
Bodies or private individuals. 

4. A national programmnié to deal with post-war? 

a employment and relief problems. 








Germany is stealing food out of the mouths of the 
péople of Holland, Belgium, Norway and Poland. 
It is doubtful if afiy system could be established 
that would insure food for our friends in Europe 
without lightening the burden on our éfiemies. 
Food is indeed, as Mr: Gibson atgues, a weapon 
of war. But even though Mr. Gibson thitks of it 
as “shocking cyni¢ism” most Canadians, we be- 
lieve, will f@¢] that the weapon of food is one that 
should be tiséd to encompass the defeat and net the 
strengthefitig of Germafiy. We should be con- 
stantly ‘broadéasting to the péople of the occupied 
countries that, once Hitler is defeated, abundant 
supplies of food will be laid down in Burope. In the 
meantime we should find ways and means of let- 
ting the people of these territories know that, while 
they are starving, the Germans are adequately fed. 
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The Drama of War Metals 
A dramatic page in the history of Canada’s war 


effort is being written by the chemists, metallur- 


gists and engineers of our great mining industry. 

Better than others, the mining industry appre- 
ciated the tremendous quantities of metals and al- 
loys that would be required by this war. Research 
was actually started before the war. 

The curtain of secrecy has been lifted sufficient 
ly to reveal startling accomplishments. One strik- 
ing achievement is the new process for extraction 
of magnesium from Canada and United States ores: 
It promises to be a major factor in metal mining 


not only in the war but in the peace after the war. 


Work along similar lines is being done on extrac- 
tion of alliminum from domestéc ores. Here,. too, 
results sliggest great new developments. ’ 

A less dramatic but perhaps evén more -self- 
Sacrificing cotitriblition td the war effort has been 
made ift another ditectioh. Internatiotial Nickel 
éngirieefs @ré engaged in finding*substitutés: for 
hickél if peaéetime used. They ate” busy “un- 
meking” part of the nickel market built up over a 
period of 25 years. Ye 





New Machinery for War Probes 


Invariably as the waf proc@éds, incidents and 
Situations will dévélép whicli Should bé thoroughly 
and impartially ifivestigated. If not, the unin- 
forméd public will bécome ¢ofifused and perhaps 
fieedlessly alarmed. 

The Hong Kong affair is one example, the an- 
nouncement that 45,000 men have been discharged 
from the Canadian forces as medically unfit, is 
another. 

The general public is not in a position to pass 
judgments on these, and similar cases. On the 
surface Canada’s part in the Hong Kong defense 
may appear to fave been sefiously bungled from 
thé start. Again 6n the surfa¢e the dischatge of 
45,000 expensively traitiéd men from the Canadian 
forces seeffis €xtfaordinatily heavy and the layman 
may jump to thé conélusion that the ofigifial medi- 
cal exaffiifation was fatilty. 

But in both casés the public may be Wréng. The 
€ssefitial faéts fof Making &n appraisal afé lacking, 

Very wisely the Hong Kong &ffair ig to bé the 
stibject 6f judicial enquiry afid not tufned éVer to 
an ordifary committéé 6f the Housé of Cémmons. 


The sémé proceduré could be followed with the — 


other example, but probably & more efficient way 
for hafidling this and Similar céses that are boufid 
to arife as the war proceeds Wéuld be to set up 
in Canada thé same Machinery that the British 
goveinmeént uses: 

This consists of a committee 6f the Hétse of 
Comifions whith sits almost continuously afid in 
secret. The latt@t provision is essefitial. It achi€ves 
tw6 plirposes. Ofie is to ensure that the comniittee 
will learn all thé facts, without possible lealtage 
of Vital information to the enemy, 

The second if that the committee’s meetings do 


Other People’s Views 


Special Committees at Ottawa=-a political. foruth 


opponents carry oh primarily for 


z 


has been entirely lacking in the deliberations 
of the British committee, Reports and recommen 
dations are made dirett to the House or the 
Cabinet: © ‘ 

THis committee has the power to call anyone-if 
Englatid before it and its members have travelled 
all overt thé country visiting war platite, army 
camps, etc. : 

‘Perhaps the most valuable of the committee’s 
reports Have been thosé that have dealt with the’ 
problems of wattime labor. Merhbers of the com- 
fiiittee made exhaustive studies of the mah power 
problem. Their reports were utging more aggres- 
sive handling of the problem long before the 
government got around to the Churchill-Bevin plan 
for cotfiplete mobilization of the hufhan fesoufces 
of the nation. ! 





How Russia Got Ready | 

The most revealing book on Russia yet published 
is Joseph E. Davies’ “Mission to Moscow.” It is a 
cornuéopia of hitherto unpublished “inside” history. 
it shows how vigorously Russia, spurréd by the 
Nazi méface on one frontier and the Japatiese 
friéfiace on the other, has beeti preparing for war 
since 1936, 

Mr. Davies’ revelations regarding the vast ex- 
tent of Russia’s “heavy” industries and theif all- 
out cofcentration of Wat weapons maké it ¢lear 
why Russia has been able to throw back the “irre- 
sistible” armored 6nsl@ught of Hitler’s steél legions. 
When Russia felt its danger it made defense the. 
chief aim of govetnment and war the chief im- 
mediate purpose of its whole industrial system. 


penefit of the voters baek home, The party : 


I1’S SELF-PROTECTION WHEREVER HE HITS. 








=Cartdon by Grasaick, 


When Hitler struck, Russia haa tariks, guns, 


planes such as the democratic, capitalist states did 
not have. Does this imply, then, that there is 
greater efficiency in Communism than in an econ- 
omy of free enterprise? Does it mean that “there’s 
something wrofig’Mvith our system of production, 
“something” that isp’t wrong in Russia? 

There are plenty of people who are, with some 
&fixiety, askifig theiisélvés such questions today. 

Mr. Davies provides the clear-cut answets. If 
page after page this frieridly recordet of Russia’s 
achiévemerits takes it clear that when Russia went 
ali out of productiofi it abandoned Gofitiiunist 
theories in industry, The profit motive and self- 
intefest wefé tmadé thé mainspring. of Russia’s 
astonishingly suiécessful effort. : 


Stalin watited weapons arid wanted them fast. So 
hé reorganized his factories and his methods. He 
stimulated pfoduction by premitims and extra’ 
wages to the more competent workers, managers 
amd engineers. Good workers were paid more 
than poor workers; industrial executives were 
given salaries many_times the average rate of wages 
paid in their plants. EveryWhere the personal re- 
ward plafi Was erfiployed, With astonishing results. 

Each individual plant Was féquired to make a 
profit by cuttifig cdsts atid the profits: were shared 
With management. Ih ofdér to make the machine 
work, the wh6le system Was studded with rewards 
and incentives, 

But.even with such incentives to the most effi- 


‘cient possible effort, the State factories never 


reached the efficiency that is éVery day Practice if 
the privately-owned plants of North Ameri¢a. » Mr; 
Davies estimates that, in efficierity, the workers 
and plants did not approach 40% of what is normal 
en this continent. Yet Russia’s treméndots Wealth 
in resources and labor enabled ast6tinding resiilts 
to Be achieved. 

If, wé havéh’t enough plariés and guns and tanks 
it is H6t beéatise out industfiesor buf economic 
systeti—@oiild not prodticé theffi. ‘It is simply be- 
eausé oir g6Vernitients did fot ofdér them until 
almést. to6 late. 

If Russia's reailiness fakes you sit up nights 
worrying about what's wrong with “the profit 
motive” and “individualism,” read Mr, Davies’ 
book, You'll stop worrying. You'll find that 
Russia’s rea@diness Was due to these very things 
applied to great réspurces (whiéh we also have) 
and to f6fesight (Which we did not show). 


——_ 


Editorials in Brief 


No game of “Musi@al Chairs” itt Churchill's latest 
cabinet rec6figtruction: ‘: 
= * 
Ten second sales-talk suggested for Victory Loan 
Canvassers: “ 
“The U.S.S:R. is with us; the 
U.K. is with us; 





U.S.A. is with us; the 
but afe U with us?” 


» 


The Canadian 
Editorial of the Week 
Canatla Needs a War Cabinet 


Oitawa Citizen 

Prospects of reverses in the months 
ahead havé to be faced. ft is possible that 
the war will éfiveélop Caria@a as coi» 
pletely as it is enveloping Australia. The 
government is’ taced with the prospect Of 
having to carry on ‘under an intensified 
load of responsibility through long years 
—while the people are called upon to 
make inéréasing sdcfifi¢e. It tust be 
plain to merrvers on the Zovernment side, 
as well a3 in opposition, that party divi- 

sions shotild Bé 
__ Some cabinet ministers, as well as mem- 
bers, must be equally well aware that 
more thah oné man should bé daily at 
work on the task of determining policy 
to direct the Canadian wat effort. There 
should be an executive committee of the 
cabinet; in effect, a supreme war cabinet, 


to chart the course of Canada fon year. 


to year in this war as one of the United 
Nations. 

Ministers cannot give much thought to 
the direction of policy while they are 
daily occupied with departmental @etails. 
Some cabinet ministers should have more 

_opportunity to discuss War pdlicy with 
the prime minister, As political heads it 
may be ufinecessary that they should take 
up the prime minister's time with depart- 
mental details. It is necessary, however, 
that an executive committee of ministers 


should be in daily conference with the 
prime minister. x 

Réspeiisiblé meffibers of parliatient 
looking ahead, henestly facing the task 
beforé Canada of total War for years, must 
strely be eotiseiols of the need to 
strengthen this gove:nfhent by reliéviiig 
sémhe of Wie mitisters of departmental 
duties. Canada has no Roosevelt, 
Churchill of Stalin, bit Canada has the 
heart to -battlé on through the years of 
war, however long they may bé. 

The Canadian -pééple ask for. elear- 


visionea leadership, without expecting — 


the Canadian war effort to be Jeft in the 
hafids of atiy Otie Mian. The answer could 
v.cll be a Canadian war cabinét Without 


limitations 6f patty politics. 


The Mall-box 


Carillon Power Site 
Editor, Thé Financial Post: 
Your arti¢le, Jan. $1, “Ontario Facés 
Power Shortage” sinterests me very 
much. 


You mention divided control of the 
Carillon site by the two provinces. This 
sité, by the way, is down the fiver from 
Ottawa, not up as you’ stated. The 
dam is approximately a mile and a half 
above the village of C@rilion and I have 
never been able to understand why it 
Was not built opposite that Village, 
where the water is so shallow as to make 
the work easy and at the safe time 
give perhaps two feet or more extra 
head, without flooding any more land. 
Building a new power plant at this point 


dlightly Over ‘orie-Halt 


would probably be cheaper than trying 


to raise the old dam,.which, I think, is. 


Gfly about 18 feet high 6F less; 
Directly across from the middle of 
Carillon; ih the Village df Pointe For- 


tune, the dividing line between Ontario - 


ahd Quebee staris south toward the St. 
Lawrence, 300 miles from Tdérente, . Bes 
low that spot im Pointe Fortune on the 
sduth bank of the Ottawa, the Whéle 
dam. would be in Quebec, geographically. 
Unless, therefore, the flooding tip above 
would entail Ontario's .equal. participa- 
tioh in thé projéct the Province of Que- 
bée wolild havé jurisdiction. 

Woodstock, Ont. H. 1. B. 


* «@ « 


As Others Sue Us 


Pfactical Patriotism 
Port Pérry (Ont.) Star 
Protestations of patriotism can ofly be 
made effeetive by suitable aetions. Can« 
ada, is actording to The Finahcial Post, 
proving her patriétism in this practical 
manner: 


Cahada’s War programme is fow 
reaching proportions which would have 
béeén’ iticoneéivable a few years ‘ago. 
Total Dominion Government expendi- 
tures dor the 1942-1943 fiscal year have 
been estimated at around $3.5 billigns. 


billion. 
has accepted thé challenge. 

We are spending at the rate of $150,000 
per hour for war, which is 62.5% of the 
total expenditure by the government. 

The money is received from the fol- 


For the 1938-1939 fiscal year they were 
Canada 


lowing with pefceritages notéd: Iheéme 
tax, 27.3%; sales tax, 16.5; excise, 12.9; 
customs, 12.0; éxcess profits 12.2: war 
exchange, 7.0; fon tax revefilie, 7.0; fim 
tional defense tak, 4.8, eeey 

‘In this expenditure 45% is supplied 
from revenue and 55% Has t6 bé finant- 
€d@ by loans of vaflous types, 

* a * 


Fruitful Contribution 
Canada, Mentreai 
The article wé reprqduce on this page, 
published in The Fihaneiai Post, whith 
aims at giving the readers of that import> 
aht Toronto newspaper a general idea of 
the French-Canadian opinion on the 
Question of cofiseription, will be read, we 
believe, with interest: The aiithor of 
that study displays laudable hontsty, évi- 
@ent broadmindedness, great care for 
exactness; and he takes knowh his 
Observations if a form that sholild 
Scatter the prejudices that may exist in 
Ontario against the province of Quebec. 
As it is, the arti¢le is a fruitful contti« 

bution to the catise of Mutual under- 
standing between Canadians o! diffetent 
origins, indispensable for maintaining 
Canadian national unity, : 

« > * * 

Get It Over 

Brantford Expositor 


As The Financial Post sees jt: ‘ 


holding 6? a plebiscite on what is, After’ 


a 


° 
ie 


all, only one small phase of a really all- 
Out effort indicates that th® government 
still has not the slightest idea of the 
vital importance of ‘speed.” 


ally they aré 


nae 


- Lawyer-Politician 

T. H. Stinson, KC, fiewly elected 
président of the Victoria Trust arid Sav- 
ings Co., ¢omé@s from a class that has 
played a dominant patt in Canadian pub- 
lic life, thé lawyer-politiditn. A protegé 
of the late Sir Sam Hughes, he represent- 
ed Victoria and Haliburtoh in the House 
‘of Gommons for 10 years. 

_ Physically atid politically this was no 
easy task. In these two rugged Ontario 
counties, most people take théir. politics 
seriously. Nofm- 


about evenly div« 
ided between the 
two tiajor parties. 
This c6ndition 
aloné mMéans ardu- 
ous éleétioneering ; 
but in a territory { 
48 Spafsely settled 
and interspetsed 
with lakes as is so 
Much of Victoria 
and Haliburton, 
then only a man 
wh6 is not aftaid 
of the hardest sort 
of. Work could 
hope to tackle it. . 

Sam Hughes was such. a worker: It is 
said that he Knew 75% of the grown- 
ups in his dual constituency by theif 
first names, Tom Stinsoh was a worthy 
successor. ; é 

Stinson madé his first 7 in iezi, was 
defeated by a natrow Matgin. Back in 





T. H. STINSON 


the field again ih 1925 hé won thé séat. 


and held it continuously until thé Liberal 


avalanche of 1935. 


* @¢ @ oN 


Tom Stinson was born and ‘raised in 
Minden, ofiée a lutibering village in Hali- 
burtoh Céunty, but more recently 
known as thé centre of a fine tourist dis« 


-ttict. The Stinson family operated & saw 


and gfist mill oft the site of the present 
Orillia Power plait. Young Stifison got 
his preliminary schodling in Minden, 
théefi Went to high scho6! ifi Lindsay and 
finally finished off at thé University of 
Toronto and Osgoode Hall. Returning to 
Lindsay hie practiced law with the firm 
of McLétghlin, Fulton, Stinson and An- 
derson. Incidentally, this firm contained 
as many prominent Liberals as Consérv- 
atives and the suceessor firm probably 
still does. 
* * «s 

Mr. Stihson’s time has not all been 
taken up with law and politics. He is 
chairman and a strong supporter of the 
Memorial Hospital at Lindsay, which if 
addition to being a boon to thé populacé 
of the immediate vicinity, has been liter- 
ally a godsend to the people of the lowly 
farms and villages up to 150-miles to the 
north. As President of the Kiwanis Club 
Mr, Stinson sucééssfully raised furtids for 
the purchase of af aribulanéé for the hos- 
pital. He‘was also largely responsible for 
raising the funds to build and equip the 
new maternity wing. During the past 
year Mr, Stinson was also chairman 6f 
the Victory Léah Committee for the 
counties of Victétia afd Haliburton « 


\ 


bound and détermined there must be 
a plebiscite, the people of Canada must 
insist that it be hurried up. The.sooner 
the plebiscite is passed the sooner we 
ean get on, uninterrupted, with the task 
at hand. 


* * @ 


Catching Up Is Hard 
Orillia Packet and Times 


“The first requisite for winnitig a war 
is to be ready for it whén it comes, Once 
a war has begtiti, making up for lost 
tine is a terribly hard business,” says 
Field Marshal Lord Iffonside in ati 


“artiele in The Financial Post. 


That is a fact that was not, réalized 
in the days when people were clamoring 
for disdtmameént, but of which the Brit- 
ish nations have learned the truth in 
the stern schdol of experience, It is to. 
be hoped that: the lesson will not be 
forgotteti whén the War is. over, afid 
that the British Comiforwealth atid the 
United States will maintain forces that 
will make it impossible for the military 
powérs to cohtemplate another world 


holocaust. 
¢ #« 6 


Stop Me if ee + oe 
A big, fine-looking man walked into 
a navy recruiting station. The officer 
Seep erview ns him. 
are your qualifications? Are 


you a mechanic, plumbet, radio opera- - 


tér, thathinist, etc.?” 
“Don’t you have any vatanciés for 
fighting men?” countered the applicant. 


if the government and Parliament are , He was accepted. 


Erudite Minister 


Newest addition to Cafiada’s growing 
diplomatic corps arrived at Ottawa last 
week. He'is Dr. 3. S. Liu, the erudite 
new Chiriesée Minister to Canada. 

Not yet 42 years of age he came to this 

eontinent at the age of 20 to take a 
B.A. degree at Johns Hopkins University. 
In 1923 he earned his Master’s degree at 
Hatvard afid two years later a PHD. at 
Columbia.» . 
. Dr, Liu retuffiéd to Chia 4s a pro- 
fésso? in his Own univérsity—Tsing Hua, 
but left two yéars later to become a mem- 
bef of thé Treaty Commission of the 
Chiriese Foreign Office. From 1928 to 
1830 hé was a Seniof member of the For 
éigh Office becomifig Counsellor in 1930 
and a metiber of thé Ministry of Interiot 
Aftaits and of the Yuan legislature. 

In 1932 he was appointed director of 
the Department of International Affairs 
of the Foreign Offieé and for the next 
eight years was in charge of Etrropean 
and Foreign Affairs. Throughout many 


of these yéars he coptifiued his teaching . 
_ both as a professot at the National Ceris 


tral University (1929-36) and a lecturer 
at thé Céntral Political Institute. He is 


the atithor of “Extra-térritoriality, Its ~ 


Rise and its Deéelirié,” published in 1925. 
: * *« # 


Manitoban Born and Bred 


George Thomas McTntosh, recénitly ap- . 


poitited secretary of the Winflipeg Blec- 
trié Company, despite’ the fact that he is 
not yet 42 years old, has been with the 
company for nearly 20 years. He has held 
varioiis positions, through which he has 
acquired the gen- 
eral knowledge of 
the operations and 
ramifications of 
the ¢ompany that 
is essential to the 
position he tiow 
holds, 

Mr. Mélritosh 
was born if the 
little northern 
lumbering town 
of Bowsman, In 
1900, Bowsinan 
was about the 
most néfthérly 
point in Mani- a 
toba, connected 
with other points G: T. MeaNToOsH 
by road.. He attended the Dauphin _pub- 
lie school and the Dauphin collegiate 
institute, late® atteridifig Manitoba Uni- 
‘versity, from which he was graduated 
in 1991. with the degree of Bachelor of 
Arts. Me majared in political economy 
afid history, -Diiring his years at “U,” 
/Metntosh learned something of the prac- 
tical side of life, engaging in construc- 
tion work as rodman of a good foads 
survey and as signal fitter for the Cana- 
“dian Pacific Railway. He also worked 
"as a gtoundman 6n. Canadian National 
an@ Canadian Pacific telegraph crews. 

Following his graduation he was for a 
short peri6d on the temporary staff of 
the Winnipeg High Schools bit in 192% 


* 





“If we win the war the wealth and re- 
sources of thé coufitfy will be here, and 
if wé lose, whether the debt is 100 bil- 
lion dollars of 500 billion dollars is un 
important."—Henry Morgenthau, Sec’y 
of Treasury. 


* ” * 


“We must torget everything we 
thought wa8 good — and do better.”— 
B, A, Trestrail, Canadian Radio Corpor- 
ation. 

* * + 


_ “Hatred i8 a gooa honest emotion, and 
it is useful, t60; when hatred grips you, 
fear leaves.” — Quentin Reynolds, in 
Collier’é, . 


7” * . 

“America is preparing to attack, Can- 
ada is waiting to be attacked.”—Hon. 
H. A, Bruéé, némber for Totonte Park-« 
dale, in the House of Commons. 

7 = e 

“We have just one job to do—to maké 
enough war material to lick Hitler and 
the Japs, and to do it in the shortest 
possible time.” = Donald M. Nelson, 
Chairman of the United States War Pro- 
duction Board. 

> * @ 6 

“It is not always easy to bélieve pro- 
testations which some of them (C. L. O, 
Ofgarizers) make that they are sincerély 
intefested in winning the war against 
Fascism in Europe; at ahy rate, they 
seem at least equally concerned with 
winning a class-war at home.”—Prof. 
A, F. W. Plumptre, Canadian Ecdnomie 
‘Adviser at Washington, 

¢ @ 
“If we are to avoid periodic outbreaks 


of war, then it will be necessary to lay 
the foundation of a new social order 


based upon a new vision of human. 


relationship when co-operation and 





entered the employ of the Winnipeg 
Electric as assistant statistician, Sti. 
céssively he becéine chief clerk to the 
assistant genetal’ mandger, statistician 
ahd secrétary of the comipariy’s éxécutive 
eommittee. He was placed in charge of 
the cotipany’s staff records and was also 
setretaty of the eompany’s negotiating 
committee with groups ‘of organized 
émployees, In 1931 he was appointed 
assistant seeretary of the company and in 
April, 1941 was named manager of per- 
sonhel, which position he held until last 
January When hé stucteéded Lawrence 


Palk as secretary. 
a @ & 


Fishing Companion 

James F. Cosgrave, néwly élécted 
director of Canada Bud Bréweriés, 
tanks big enough in his industry to have 
been given the 
hondf fast week 
of handing over & 
million dollat 


ef Canadian 
Breweriés for the 
Vietory toan. 

Long:-titne inti« 

mates, however, 
think of Jimmie 
Cosgravée as the 
best § 135-pound 
sculler Canada 
has yet ‘turned 
si te Back in 1909 
SSA hs, @ sé@ht his racing 
3. ¥. COSGRAVE « éfaft skimming to 
a Canadian championship and the next 
year pulled his oats for Canada in the 
Henley regatta. in England. That inter- 
est in rowing is still expressed if 4 life 
membership with Toronto’s Argonaut 
Rowing Club. 
_ A horse lover fo? many years Mr. 
Cosgrave still maintains a fine stable 
whose flying silks are wéll known to 
devotees of the turf. No profitless “Sport 
of Kings” is this for thé hard-headed 
brewer as hé has put his horse racitig 
activities on a paying basis, something 
unique in the game: 

Inheriting a modést affability from 
his Irish forbears that is reflécted in thé 
fact hé is called “Jimmie” by-all of his 
associates Mr. Coésgfave startéd out if 
the brewing business in 1906 with the 
Cosgrave Brewery Co. of Téfonto. In 
four years hé was assistafit manager, if 
another year managing difector and if 
1921 became president and general man- 
ager when the eothpany was reorganized 
under the namie 6f Cosgrave Export 
Brewery Co. Ih 1934 that company was 
absorbed into the Brewing Corp. of Can 
ada organization (now Canadian Bréwé 
eriés) and Mr. Cosgrave became vice 
president. 

. Chief relaxation of this busy brewét 
is found. in golfing and the rod and réél, 
What some-of those in his business 
think of him as a buSiness associate and 
friend is well expressed in the comment 
6f ore that “hé is the kind 6f guy you 
like to go fishirig with.” 








Sayings of the Weel sic... 


pedcé Will take the place of competition 
anid strife."—Robert Gardiner, President, 
United Farmers of Alberta. 

Sle a 


“Let us not deceive ourselves, We 
cannot fight this wat merely by going 
with6ut luxtiriés,” — Finanée Mintater 
Ilsley. 


“We on this side of the House are 
sométimes ridiculed for otif éfiticism. 


“If it had not been for the ériti¢ism which 


came from the member for Parkdale, 
would tanks be built in Canada today?” 
—J. G. Diefetitbacker, Conservative mém- 
ber for Lake Center, Sask., in the House 
of Commons, 
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Further lowering of the tin con- 
4ént in tinplate and an extension 
ef the prohibited list is anticipated 
jn. order to conserve existing or 
available stocks. 

How far these restrictions will 
have to go is not yet clear until 
more accurate figures are available 

to the savings from controls al- 
ready in force. 

Canada’s tin consumption is nor- 
mally about 6,000 tons annually. 
Already on a wide range of canned 
goods the amount of tin which may 


Restrictions on use of tin for cans 


poodles foods 
containers but 


prodigality in our use of tin in the | t 
past. 


‘ 


We may buy toothpaste and shaving 


135 lb. of tin per 100 Ib, of plate. 
This is to be further reduced to 1.25 


Ib. 


The Week in Business. 


Business activity in Canada started ‘off this year at a near-record 
pace. Preliminary figures for The Financial Post’s business index for 
January show a level of 166.0, wiping out most of the November and 
December year-end decline, The all-time record for this index was 
168.0 in October of last year and the first month of 1941 showed a level 
of only 154.6, ‘ 


Railway earnings and carloadings are holding wel! 
above last year. For carloadings the gain this year to | 
Feb. 14 is 17% over a year ago. Railway gross revenues 
in the same period were up 25.4%. for the Canadian 
National and 28.3% for the Cafiadian ‘Pacific. 


Pissenger car output in January showed the pre- 
liminary results of the curtailment policy. At 4,249 
against 11,205 in January last year, the drop was 64.5%. 
Truck production, on the other hand, was substan- 
tially higher last month than a year ago at 17,205 units 
compared with 11,205 a year ago. 


types of paper containers... 








Cotton consumption in January was at high levels. 
Canadian mills used 16.8 million lbs., up 7.4% from 
January a year ago, 


Cigarette consumption also showed gains ‘with 
January consumption up 19.9% from last year. 


Gold receipts totalled 442,038 fine ounces, a decline 
of 4.2% from January last year. This probably reflected 
the labor difficulties experienced by Kirkland Lake 
mines in the period and consequent reduced production, 


SZ # 


Bank debits in January totalled $3,230.8 millions 
compared with $2,941.1 millions for the same month 
last year, a gain of 9.8%. ! 


MONTHLY INDICES 
‘ 





Jan. Dec, Nov. Oct. Year Ago 
The Financial Post business index °166.0 160.9 164.8 168.0 154.6 
National Income, D.B.S.e ....,. eo eee 456.4 442.3 440.9 418.9 
Dom. war expend.e ....cccceces 145.2 124.4 120.0 111.2 87.7 
Dom, total revenuee iis, s.eeeesd 120.5 111.5 108.4 104.7 80.2 
Dom. total expend.e ,.. oe 1848 168.0 170.3 165.8 124.9 
Retail sales index no .. . ons 147.2 138.1 138.0 130.9 
Dept. store sales BMD. «cece Ss 145.8 137.6 136.5 132.2 
Wholesale index na. ....... ‘ 136.9 147.4 170.5 125.9 
Country store (% change pr. yr.) mh +144 +5.0 +8.1 +3.8 
Divd. payment indexé........... 121.3 120.3 119.3 118.5 119.5 
COST OF LIVING— 
OD.B.S. index ......ccecevevccers ° 115.4 115.8 6.3 115.5 108.3 
EMPLOYMENT INDEX Neos: D.B.S.— 
All industries .....++<.. weesewcs oeee 168.8 167.6 165.8 139.1 
Manufacturing ..5..-.cessesseses eee 188.4 187.5 185.0 144.7 
Payroll index (a) (1937=100) ... ++. 193 186 189 bade 
Jan. 1 to date % 
RAILWAYS— 1941-42 1940-41 1941-42 1940-41 Change 
eCarloadings (week Feb, 14) 61,912 55,093 420,713 359,541 . +17.0 
aC.N.R gross (week Feb. 14) $ 6,111,000 4,884,000 38,517,000 30,716,000 -+-25,4 
@C.P.R. gross (week Feb. 14) $ 4,448,000 3,474,000 27,615,000 21,512,000 -+28.3 
eC.N.R. net revenue (Jan.) $ 5,157,112 Ri aa ee ee ecerer ee +63.7 
CP.R. net revenue (Dec.) $ 5,090,750 4,806,206 45,957,536 35,639,438 +28.9 
IRON AND STEEL—(December)— 
Pig iron production (tons) 148,377 110,477 1,364,334 1,168,894 +-16.7 
Steel ingots and castings 
PTO. wcccccccasie (tons) . 218,611 188,420 2,411,887 2,014,172 +-19.7 
AUTOMOBILES—(Number)— 
Passenger Cars: 

Domestic sales* .. (Dec.) 3,875 8,775 83,650 101,789 —17.8 
aFactory output ... (Jan.) ~4,249 AEOOO a catcka i -shieuney —64.5 
Trucks and Buses: 

Domestic sales .. (Dec.) 2,214 2,145 34,432 23,763 +19.7 
eFactory output ... (Jan.) 17,502 - SE DO8 Si kn sv oni) fi vambenks +56.2 
Financing: 

Used .....ccsecces (Dec.) $ 1,709,776 2,650,533 48,882,297 41,762,396 +-17.0 

err (Dec.) $ 1,390,091 2,841,821 34,809,863 33,473,397 +4.0 

CONSTRUCTION— 

Contracts awarded . (Jan.) $ 12,880,900 26,579,800 - 3 ..\.., — seeses —51.7 

Cement prod., bbls. (Nov.) 663,332 643,522 7,987,357 7,271,232 +9.8 
AGRICULTURE— 

Flour prod., bbls. . (Dec.) 1,175,267 —-:1,076,132 20,069,445 16,254,921 +-23.5 
Flour exp., bbis. ... (Jan.) 150,363 354,818 evvece oaeree +11h7 
Wheat exp., bush. ., (Jan.) 11,144,808 4,880,080 ooee bee 4128.3 | 
Cattle salesa ... .. (Jan.) 110,276 83,707 eosece oe +31.7 
Hog salesa . ......., (Jan.) 603,915 tT hee See evades +13.4 
SEA FISHERIES—t 
Catch cwts.e .....06 : (Nov.) §& 934,600 907,100 10,421,100 10,487,800 —0.6 

anded value ..... (Nov.) $ 1,438,200 886,000 24,489,030 17,122,300 +43.0 
NEWSPRINT— me ' 

Production, tons .. (Jan.) 311,904 BEE esate Sips +19.4 
SExporis ........ 0.5 (Jan.) 12,665,000 9.763,000 —...ceeee — neveeree +29.7 
MINING AND OILS— 

Coal prod,, tons ... (Dee.) 1,794,973 1,671,095 18,155,447 17,566,884 +3.3 

l import. tons .. (Dec.) 1,833,483 842,407 21,808,861 17,546,107 +-24.3 

8Gold rec., fine oz. .. (Jan.) 442,038 BBLOOR oS eiect = coke tne —4.2 

Crude oi], imp. gals.¢ (Dec.) 126,319 77,430 1,635,580 1,484,537. +10.2 
ELECTRIC POWER OUTPUT—(December)— 

Total monthly, 1,000 kw.h.’s 3,220,800 _ 2,584,341 33,445,360 30,080,248 411.2 


FOREIGN TRADE—» 


Imports ... ..... . (Dec.) $125,779,166 102,302,476 1,448,685,117 1,081,950,719 +-33.9 
a oc" (Dec.) $152.091,112 98,710,660 1,640,454,541 1,193,217,592 +37.4 
| OTHER INDUSTRIAL FACTORS— 
mee lumber exp.: 37.3 
000 bd. ft. ....... (Jan.) 103,443 SORIA es ia ke Mea _ 
Shoes, prod., pr... (Dees 2,786,108 2,044,725 32,646,736 26,261,088 +24.3 
eCotton consump., Ib. ‘Jan.) 16,833,456 15,679,582 s...+...  saseeees +7 
Raw rubber imp. Ib. (Dec.) 6,486,397 16,321,954 149,172,052 113,773,959. +31.1 
Cigarette cons., No.} (Jan.' 147,732 C2307) nw seboses | co teee ess Re 
Sugar manufactures .. 1b § 90,187,029 87,221,405 1,199,719,338 1,137,792,237 +5. 
FINANCE— 
sBank debits)... (Je 230,789 2,041,104 .s,0505 | decsiers +9.8 
Bond sales: ‘7°. Dee $ -'a2473 '329'808-3.360,i6i  22034i5 2 
Life insurance sales (Dec.) $ 47,172,000 33,727,000 428,915,000 365,217,000 -+17.4 


sD.B.S All Canada figure covering 90% of the Canaaian total. 
*Unrevised figures coverirg N.S., P.E.1., N.B., Que., B.C. 
aTotal at yards and plants. New items for week marked #. 
1000 § Omitted. $For four weeks to Dec. 31, ¢Gold excluded. 
*Muilions of dollars. °Preliminary. sSupplied by Nesbitt, Thomson & Co. 
‘a) Compiled by Canadian Bank of Commerce. ' ‘ 
—.. ; 
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Bristol Aeroplane Engines’ 


ASSEMBLING OVERHAULS 
GENERAL SERVICE 


at . 
6259 Notre. Dame St. East 
HEAD OFFICE . 248 MeCord St. 


MONTREAL 








means Canadians are going to have | Corftroller Bateman are the canners. 
to get used to feeding their pet| Now is the season when they ar- 

packed in less scarce| range their contracts with growers 
new and satisfactory | for next season's pacx of fruits and 
Substitutes are appearing. Even! vegetables. Today. canners don’t 
large users of tin ‘cans admit undue| know what they will be permitted 


| sizes of cans will be permitted. All 
We may now, for example, use / that is certain now is that dragtic 
silver plated cans instead of tin.| cuts are required, : 


soap in collapsible tubes made of} Food Controller Taggart has sug- 
an alloy of lead and silver—mostly | gested to: Metals Controller Bate- 
lead. We may buy more food in| man that fruits such as cherries, 
glass bottles and can expect grocers | loganberries, raspberries, strawber- 
to hand out more goods in special | ries, blueberries and others. should 
only be packed in. hotel size, or 
105-oz., tins, not in householder size. 
The list of vegetables no longer | to handle the situation. 


rots, corn-on-the-cob, apples, apple 
sauce and apple pie filler, pork and 


6 


‘4, |Funston, Jr., Hamilton, president, 


‘ 





PRE Ry APES 


Hardest hit by the order of Metals 


o put in cans nor how much; what 


Canadian Grocer reports that 


to go in tin cans include beets, car- 





Business Index Stead 


MAY . 
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that is largely tin. Late last year, 
when the threat to the tin supply 
became serious, work on substitute 
materials was far enough advanced 


of collapsible tubes, announced in 
December use of a new alloy to 


> Tin Can Ban F 
.  Canners Puzzled But Have Alternatives Ready | 


beans, sed beans, spaghetti, mac- 


aroni and vermicelli. 
No arrangement, particularly as it 
affects the ers, has yet been 


finalized, it is understood. 


Canners want to know how much 


tinpate they can have and the food 
controller wants to know what 
items they are ready to. eliminate. 


The canning/industry has been by 


far the largest user of tinplate, but 
it is by no means the only one.’ 


Silver Alloy Tubes 
Makers of collapsible tubes, for 
xample, have been using an alloy 



















Modern Containers, large makers 
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Business operations held steady in January compared with the 


previous month. Shortage of raw materials and lack, of shipping 
space is interfering with maximum production of certain classes of 
commodities. The preliminary Financial Post Business Index stood 
at 166.0 for the month compared with 160.9 for December. 


Construction contracts awarded 


in January, and operations of the lumber industry have been’ some- 
what hampered by man-power shortage and lack of shipping to over- 
seas mafkets. Exports of merchandise made an appreciable advance 


while some increase was also shown 


Major Economic Facters 





were at a particularly low level 


in the production of newsprint. 





——January Increase+- Dec., 
/ 1942 1941 Decrease— 1941 
The Financial Post business index* .... $1660 . 1546 +6.9 160.9 
Bank deposits* ...... yo avevespeecuseches 1518 138.5 +9.7 146.1 
Gold receipts at mint ........... fine 6ze 442, 461,602 —4.2 401,716 
Silver shipments. ........+eee00. fine oz 1,494,443 1,528,932 —2.3 648,920 
Cheese production ... ....cesesseese Ib, 4,409,991 1,107,053 +298.4 6,123,317 
Butter, creamery production °..%.... Ib. 10,701,597. 11,741, —8.9 12,103,602 
Cotton consumption .......sseeseeee lb. 16,833,456 15,679,582 +7.4 16,150,612 
Newsprint production ...........++. tons 311,904 261,298 +-19.4 300, 
Woodpulp exports .......csesceeees cewt. 2,367,785 2,009,750 +17.8 2,868,132 
Planks and boards exported ...... M. ft 103,443 164,892 —37.3 139,542 
Shingles exported ......scedes. squarcs 199,137 2497386 —20.2 105,815 
Automobile production ..... wevbesat no. 21,751 23,197 —6.2 20,313 
Cigarettes released ...ceccseecsscees no 747,738,490 623,571,303 +19.9 720,022,131 
Cigars released ....... ecccsceesess.+ NO. 14,130,972 13,120,418 +-7.4. 18,888,878 
Carloadings ......ccccovcesecacerssss no, ¢ 271, * 228,536 +19.0 260, 
Bank debits .....cseccssccsccessess: $000 3,230,789 2,941,104 +9.8 3,686,546 
Total exports .....cccccccgeccersces $000 152,308 88,953, +71.2 152,091 
*1926 equals 100. Preliminary. 


To sell or purchase any tire from 
which the serial number has been 
obliterated has been, made an of- 
fense unless a permit is received 
from the Controller of Supplies or 
fromthe police in the municipality 
where the sale is to be made. (Feb 
17, 1942, M. & S. No. 707). 
~ Army recruiting cost $1,085,247 
since the outbreak of war according 
to a report tabled in the House ‘ot 
Commons, 

Rubber Substitutes Advisory Com- 
mittee, comprises: J. R. Nicholson, 
Deputy Controller, chairman; W. H. 


Firestone Tire & Rubber Co.; P. C. 
Jones, Montreal, president, Domin- 
ion Rubber Co. Ltd.; A. G. Partridge, 
Toronto, president, Goodyear Tire & 
Rubber Co, Ltd., and G. W.. Sawin, 
Kitchen, vice-president, B, F. Good- 
rich Co, 

Synthetic Rubber Advisory Com- 
mittee, comprises: J./R. Nicholson; 
Dr. J. H. Boyd, Jr., Akron, Ohio; Dr. 
W. A. Gibbons, Montclair, N.J., Dr. 


D. M. Morrison, Montreal and Dr.| 


R. K. Stratford, Sarnia. 

Dominion government civilian 
administration in 1942-1943 has been 
estimated at $454,884,000,. down $55,- 
000,000 from the original estimates 
for the current year according to 
Finance Minister Isley. 

Hard Fibre Advisory Committee 

has been named to co-operate with 
the Controller of Supplies in re- 
gard to all matters concerning man- 
ila hemp and sisal. Members are: 
E. T. Griffith,?of the Controller’s 
office, Ottawa, chairman; Henry E. 
Krug, Kitchener, Ontario; Wilfrid 
M. Messecar, Brantford; William J. 
Lind, Toronto; Frank C. Brewn, 
Vancouver; Harrison K. Smith, Wel- 
land; Harold B. Smith, Montreal; J. 
G. Dodd, Montreal, Cotton Admini- 
strator, WPTB (Feb. 21 M.&S. No. 
712), 
Russel Yuill, National Harbours 
Board, appointed Director of the 
Shipbuilding Branch, Dept. M. & S. 
(Feb. 21, M&S. No, 711). 4 
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IN THE 


SPOTLIGHT 


Rural Canada is in the news 
spotlight these days .. . 
Higher farm bonuses are 
forecast and 1942 wheat 
prices are due to move up. 
Cheese production is at its 
highést since 1925 with ship- 
ments to Britain doubled 
since the’ year before the war 
... Exports of pork products 
are four times greater than 
1939 and butter production is 
at the highest point in farm 
history. 


All this means a gigantic job 
for the farmer, rat at the 
same time, a steady increase 
in his cash returns, and vastly 
improved purchasing power 
. . . It means that the farm 
market today is werth every 
bit of sales attention you can 
give it. 


Why not concentraté your 
sales efforts in the one maga- 
zine that reaches the greatest 
portion of Canada’s farm 
market — the Family Herald 
and Weekly Star. It puts you 
in touch with more than 
300,000 farm homes each 
week! 3 


CANADA'S NATIONAL PARM MAGAZINE 


_ MONTREAL 








Modern Containers expects to be 
ready with a new alloy using silver 
in place of tin. Already experimen- 
tal tubes are in the hands of manu- 
facturers using collapsible tubes for 
test. purposes. 















































Weekly Star 


CANADA 
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Silver vs. Tin ' 
Silver costs 42 cents an ounce but 


in such uses as collapsible tubes, it 
appears likely that the small pro- 
portion of silver used would not 
materially affect the cost of the 
toothpaste or shaving soap which) 
the consumer buys. In other cases, 
such’ as cans, this may be a barrier 
that silver cannot hurdle even as a 
war emergency measure. 


American silver producers have 


carried research far enough to in- 
dicate that there is no production 
problem that cannot be ‘overcome 


in turning out cans of silver plate. 


But it would apparently have to be 


an electro-plating process not the 
“hot dipping” process now used to 
make tinplate. This would mean 
changes in manufacturing methods 
and new equipment is hard to: get. 


CNR. J anuary 
Returnsat Peak 


From Our Own Correspondent 


MONTREAL.—Canadian National 
Railways got off to a good start in 





_| January, net operating revenue be- 


ing the largest ever reported by the 
system. 


Gross income last month at $25.9 
millions showed an increase of 25% 
over that reported for the same 
month a year ago. Operating ex- 
penses increased by $3 millions, 
leaving net révenue at over $5.1 mil- 
lions, ah increase of better than 60% 
over the returns for the opening 
month last year, 


The exceptionally high returns 
for last month are indicated by the 
fact that the previous high gross op- 
erating revenue for January was set 
up in 1928 when the system report- 
ed a return of $21 millions. 

The following table summarizes 
January results: 

‘January 


1942 1941 
$ 3 


Operating revenue .. 
Operating expenses 
Net revenue 





save tin. Now they are reduced by; ‘Substitutes likely to get wider 
government order to 12% of the acceptance are various types of 
amount of tin used in 1941 and can | paper containers, glass and lacquer- 
get along on this allowance. The | ed steel plate. In some cases, tern 
fear is now how. long this small al-| plate—lead coated—is already. in 
lowance will be available. 


use. 
When no more tin can be had,| processors of coffee, tea, baking 


| powder, and similar dry products, 


should have little trouble shifting 
to paper containers which are al- 


ready used by many in the trade. 
Many, of course, will want an air- 
tight package. Can makers are hope- 
ful of developing a can made of 
black plate that can be sealed satis- 
factorily. Baking powders can go 
in containers made of heavy paper 
with tin plate, or other metallic 
materials, for the top and bottoms 


only. They have been promised 
enough tinplate for this for the 
present at least. Cartons of heavy 
cardboard can be used to ship hard 
candies which formerly went in 
20-Ib. tin pails, 

So far, there is no move to ration 
glass bottles but there might be 
difficulty eventually in finding 
metal for tops. Glass can substitute 
for tin for” most fruits. 

e Experiments with black plate 
given a lacquer coating have been 
successful and this container’ ma- 
terial is’ daily winning more users. 
Only catch here is when the steel 


| shortage hits hard enough. 


- 25,967,000 20,926,967 
++ 20,809,888 17,776,573 


—j—= 
5,157,112 3,150,394 
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Are you giving yourself, your 


2 


- WorkingTools: 


We have the tools — let us finish the 
job for you.. 


Your estate, large or small, cannot be 
successfully managed without the tools of 
trust administration — system, experience, 
trained personnel, adequate accounting and 
auditing control, investment supervision, 
financial and tax information of almost 
limitless variety, and time, inclination and 
ability to take a keen interest in the problems 
and wishes of the beneficiaries. aA: 


ft 


The Crown Trust Company has these 
working tools. 


Crown ‘Trust 
Company 


Financial Agents 
TORONTO 


Executors i Trustees 


MONTREAL 
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. Coordination 


The job of wiping from the face of the earth Nazis, and 
the obnoxious sophistries with which they reek, will be 
accomplished in the quickest possible time by the. co- 
ordinated power, ‘effort and resources of all nations and 
individuals which are opposed. Probably hothing will 
contribute more favorably, to this end than the coordin- - 
ation of industry. 


The surveillance and control of industry is dependent 
largely on the efficiency of its office management. Good 
office equipment and efficient methods of keeping vital 
records, data.and informatjon go far in coordinating, har- 
monizing and speeding up every function of office. 


ersonne] and your effort a fair deal? 
Why not call “Offiee Specialty” today? 


Makers of “Tools of Industrial Control” 
FILING SYSTEMS AND OFFICE EQUIPMENT 


JFFICE SPECIALTY MEG 


” 
LIMITED 


Head Office and Factories: NEWMARKET, Ont. 
Branch Stores in Canadian Cities from Coast to Coast 
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: The Canada Life 
wage ym a 


NVESTA@/aVICTORY — 


In Occupied Europe 
its TOO LATEto buy 
VICTORY BONDS! 
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ry nflation and 


Doubts Whether Common Stocks 


: Delafield & Delafield, 
‘members of the New York 
Stock Exchange, specialize in 
Investment advisory . service. 
‘Herewith The Financial Post 
‘publishes a digest of a recent 
‘memorandum giving some 
‘thoughts. on inflation and 
‘what investors can do about 
At. 

; Pag 
“The average common stock does | 
fiot benefit from a “controlled” 
price inflation such as is now pres- | 
ent in the United States. This “con- | 
trolled” price.inflation is character- | 
jzed by a tremendous. demand for 
goods created by the war and an in- 
adequate supply. Use of priorities, 
price fixing measures, credit con- 


‘ trols and other factors by the gov- 


ernment have met with = 
success. 

From the standpoint of the com- 
mon stockholder, these develop- 
ments mean that his cost of living 
is increasing and returns from his 
investments are likely to decrease, 
first, because companies have to. pay 
more of their earnings to the gov- 
ernment in taxes and, second, be- 
wause dividends which, he does re- 
ceive will buy less, Most companies 
engaged in war production must pay 
an increasingly heavy proportion of | 
earnings in taxes and at the same | 


common stocks should be avoided 
entirely during such a period as, in 
certain industries, control of prices 
will be relaxed sufficiently to stim- 
ulate production further. 


creased price permitted 
United States on non-ferrous metals 
produced in excess of the amount 
turned out in 1941. With some com- 
panies this means ability to offset 
some of the increased costs and 


This does not mean, however, that, prices of living costs can be avoided 












An example mentioned is the in- 
in the 


taxes already imposed. It helps the 
common stockholder to keep 
abreast of the mounting costs of liv- 
ing. 
Best Stocks 

In a period of “controlled” price 
inflation, those equities best suited 
to participate are those which con- 
trol both the source of their raw 
materials and use raw materials 
which tend to maintain values in 
world markets. Specifically mention 
is made ef the chemicals, oils, non- 
ferrous metals, some of the food and 
paper companies and, generally 
speaking, producers of basic ma- 
terial, 

So long as this phase of inflation 
lasts, shares of such companies are 
not likely to maintain pace with the 
general increase in costs, but should 
be able to partially offset factors 
which’ will adversely affect the 
earnings of other concerns. 

This type of “controlled” price in- 


time invest more and more in in-| flation is expected to last for the 
ventories in order that larger orders | duration of the war. Little hope is 


may be filled. 





offered that a major increase in 


in the United States. Wage increases 
are 
still favored by Congress. 


still permitted and the farmer 


Post-war Dangers : 
Dangers of an uncontrolled pric 


inflation are most likely, to come 
during the post-war period. 


At such a time, the same type of 


equities listed above continues in 
favor. Gold stocks could then 

added to the list on the argument 
that size of the government's debt 
at that time, in conjunction with un- 
controlled prices, wit probably lead 
either to currency inflation, devalu- 


ation, or perhaps both. Until such 
time, however, gold shares would 
be relatively unattractive because 
of their inability to increase price 
of their product in face of rising 
costs of all sorts. 

At present a 50-50 division be- 
tween common stocks and fixed in- 
come issues is favored, stressing in 
the latter case those with a con- 
version feature or giving a yield 
high enough to compensate the 
holder for rising living costs and! 
furnish some measure of protection 
against probably higher interest 
rates. A small percentage of equity 
holdings have been selected be- 
cause it appears that current stimy- 
lation, together with strong finan- 
cial ‘position, will permit both gross 
and net earnings to rise as fast as, 
or faster than, taxation. This type 
of holding-—the outright “war baby” 
—is risky and needs constant watch- 
ing to secure a favorable sales level 


| before the war ends. 


Company Reports 


La Compagnie Fonciére 


Gross income of La Compagnie Fon- 
ciére de Manitoba Ltd., Winnipeg, in- 
creased in 1941 to $19,226 from §13,- 
829. Owing to the fact that quite a 
few houses were sold during 1941 at 
a loss, deficit was increased by 
$7,434. As a rule losses were in- 
curred on sales of houses and profits 
on sales of farms. Rental situation 


has been very good, except that | 


prices cannot be increased and pos- 


sibly during 1942 the increased cost | 5 


of fuel and repairs will cut profits. 
Income and Deficit Account 
Years Ended Dec. 31 








1941 1940 
$ s 
Gross income ........ 19,226 13,629 
Less: Depreciation .. 5,504 5,504 
Current expenses .. 6,624 6,831 
TREC... tee cteie . 154 550 
Audit fees .,.,.0-+ 240 200 
Directors’ fees .... 100 40 
Interest ..bichcs cbse 4,578 3,638 
Loss on props. sold . Ceol |. wstens 
Loss on year ........ 7,434 2,935 
Add: Prev. deficit .... 15,222 1,459 
WOT We OSs os oct! epeeed 4,832 





Deficit forward *23,723 16,222 
*The apparent discrepancy of $1,067 here 
is not explained in the company’s pamph- 
let report. The auditor’s statement says 
thé report gives a true and correct view of 

the company’s affairs 
qualifications of our full 
Creditors’ Position 

1 





941 1940 
. $ $ 
Debentures ........... 38,911 38,911 
Deposits ....cccccerss 932 1,179 
39,843 40,090 
Secured by: 

Liquid assets ....... 2,592 2,754 
Mortgages, etc. .... 635,587 647,822 
638,179 3 650,577 





Amalgamated Electric 
Amalgamated Electric Corp., re- 


‘ ports consolidated operating profit 


of $412,108 in 1941 compared with 
$228,609 the year before, After pro- 
viding for a heavy inerease in pro- 
vision for depreciation and taxes, net 

, profits of $105,529 were equal to $1.25 
a share. This contrasts with a net 
profit of $79,800 or 95 cents a share, 
the year before. 

The balance gheet shows that net 
working capital position of the com- 
pany remained unchanged during the 
year. On.the other hand ,the com- 





“ AUhart of Victo 


“subject to the | 


pany made a net expenditure of 
$210,474 on its Toronto plant. 

In his report to shareholders Paul 
Sise, president, states full-time oper- 
ation at a very high rate of output 
is presently required to fill orders 
on hand. 

Particulars of the profit and loss 
account, ‘together with principal 
changes in belance sheet follow: 


Inceme and Surplus Account 
Years Ended Dec. 31 





























the Department of National Rev- 
enue to establish a standard rate of 
profit to be used for Excess Profits 
Tax purposes in view of the ab- 
normally low level of earnings dur- 
ing the 1936-39 base period; Since a 
final decision has not been render- 
ed, provision has beén for taxes at 
the maximum rate. Because formal 
agreement between the Dominion 
and provincial authorities regarding 
suspension of the provincial corpor- 























wy 1940 | ation tax acts has not yet been rati- 
per. profit ......... 412,108 © 228,609 — the company has provided for 
| Less: Depreciation . 160,483 68,281 | the tax payable under a@ ill i 
|" Exec. salaries ...... 42.268 27673 | force oe Pe in 
| Directors’ fees ..... 2,340 2,140 F 
Legal fees ......... 1,649 1,569 Income and Surplus Aecount 
Add: Sundry revenue _...... 2,762 Years Ended Dec, 31 - 
Less: Tax provision .. 109,839 51,908 1941 1940 
= 
Net profit ...,..-.,+, 105,529 70,800 | Operating profit ...., oa',240 568,495 
Less: Dividends\..... 42,205 21,103 | Add: Invest. income , ° 6,068 8,126 
ops for year ..... 63,324 63,697 | Net earnings ...,..... 937,308 (576,621 
Add; Prev. surplus .. 115,212 56,515 | Less: Depreciation ... 262,578 236,935 
Inc. & EB. P. taxes .. 490,315 - 193,102 
Surplus forward ..... 178,536 115,212 \ idectionen 
Earned per Share . $1.25 $0.95 | Net profit ............ 184,415 146,584 
PRIA .,scsrenes trees 0.50 0,25 | Less: Pref. divds. .... 41,184 ee 
Working Capital Common divds. .... 28,384 28, 
$ $ 
Current assets ....... 1,121,570 © 934,331 | Surplus for year .... 114,847 77,016 
Current liabilities..... 429,100 240,541 | Add: Prev surplus . 317,650 240,634 
Working capital ..... 692,470 693,790 | Surplus forward ..... 432,497 317,650 
Balance Sheet Changes Earned per share: 
1941 1940 Preference ....ce00. $5.59 $4.45 
i ¢ "¢ Paid ... oe 1.25 1.25 
| Inventories ....~..... 869,401 724,024 Common ESR CSUSORES $2.52 $1.86 
DUBAE 5 ances eke tsesys 1,018,887 799,413 Paid .. cs .cseieees 0.50 0.50 
Accts. receivable: ., 216,606 152,180 | Shares o/s: 
Accts. payable ,...... 339,043 173,997 | Preference. $25 par . 32,947 32,947 
Common, $70 par .. 56.768 56,768 
Working Capital 
| . $ $s 
Dunlop Tire- Current assets ....... 3,643,994 3,380,675 
Dunlop Tire & Rubber Goods Co. Current liabilities ... 1,000,102 923,059 
experienced a gain in both operat-| working capital ..... 2,643,892 2,457,616 
ing-and net profits for 1941. On the Balance Sheet Changes 
preference, net was $5.59 a share}... $ $ 
against $4.45 and regular dividends | Receivables <.2.2....Lmismeae Late 
of $1.25 a share were paid. All of | Imventories ......, 1,953,644 2,164,062 
the common is owned by Dunlop eempics cebense Copece 473,211 conten 
Rubber Co, of Great Britain and | Fixea assets |.-°.:": 4,145,732 3,955,807 
Canadian Industries Ltd. Less: Depreciation ., 2,510,747 2,304,665 


Bank lodhs were repaid in full 
and cash position materially im- 
proved, The government - owned 
Fairmont Co. has assumed respon- 
sibility for the purchase of rubber. 
Reserve against depreciation of in- 
ventory values established in 1940 
was further increased to offset 
price increases. 

Dunlop has made application to 


Dollars 









To force the upper line up, 
the lower line must come down, 


“Let us resolve to subscribe to the utmost of our 
ability and to see that our subscriptions result in ‘the 
fullest possible reduetion 


tay 


in our rate of spending.” 


BUY THE NEW ? 


VICTORY BONDS — 


‘ 


branch of this Bank designated in pice 
(out look after the delivery eeu bende, ant Wane 
will arrange for payment on an instalment basis. 


A Savings Account 


i and 


a Safety Deposit Box 


are}valnable adjuncts ‘to 
leonduct of your affairs. 


Thrift and to the careful 


The BANK of 





$832 ‘ ‘ tio ¥ 


NOVA SCOTIA 


EARS 1942 





Eastern Trust Co. | 


Eastern Trust Co.’s earnings in 
1941 were ¢lightly higher than in 
1940, while total assets under admin- 
istration rose by over $2.4 millions 
to approximately $65 millions. 

Net earnings for the year of $139,- 
654 compared with $133,330 in 1940, 
After taxes, net available for the 
capital stock was slightly in excess 
of the $8 dividend, practically the 
game as in 1940, 

Comparative figures on the profit 
and loss account, together with prin- 
eres changes in the balance sheet, 
oOlloW: 


Ineome and Surplus Account 
Years Ended Dec. 31 


1941 1940 

8 8 
Net earnings ......... 139,754 133,330 
Less: Dividends .,..., ,000 80,000 
Misc. w/o ores 9,455 10,940 
Tax provision ..... 50,000 42,000 
Surpass 6st hccdavde 299 390 
Previous surplus .... 26,650 26,259 
Surplus forward ...,. 26,949 26,649 
Earned per Share .... $8.04 $8.01 

Balance Sheet Changes 
1941 1940 

Company Account: $ s 
Govt. bonds ....... 468,005 385,142 
E008 Sci cess pevese 01,137 103,044 
Mi OF. coves eee 478,254 418,042 
we CSTALE rence by 90,415 

OR cs sr eieabatieun 0.334 — 150. 
Guaranteed acct. .,.. 6,114,187 5,087'585 
TICS... OC. vdscvscaee 57,399,803 56,011,013 


N. B. Telephone Co. 


New Brunswick Telephone Co. 
reports gross revenue last year of 
$1,905,631, an Increase of 17% over 
the previous year. After dividend 
charges. surplus was $80,011. Work- 
ing eanital increased from $8,296 to 


At the end of 1941 there were 
37,230 telephones in use, largest 
number in the company’s history. 
Expansion of toll line facilities was 
planned to provide additional cir- 
cults between Montreal-Saint John 
Halifax and between Boston-Saint 
John-Halifax. 

4 


Montreal Loan 


Earning power of Montreal Loan 
& Mortgage Co. was maintained in 
1941, net profit of $44,040 comparing 
with $45,331 the year before. Profits 
on the capital stock wen $1.87 a 
share, a decline of 2c. a share from 
1940. 

Balance sheet shows elimination 
of $54,200 of debentures and moder- 
ate declines of mortgages and real 
estate held and cash on hand. A new 
item is investments and bonds and 
stocks which appears on the books 
at $65,199. 


meester Age 
8 





’ 1940 
Wet profi 44,940 43331 
Lose Dividends V0... Seem 8k 

Reserves srpteedenes 14,502 10,000 
SBCING 665 ssn bskeue ° 438 $31 
Previous surplus ..., 9.563 8,732 
Surplus to:ward ..... 10,001 9.563 
Carn. per Share .,..+ . 89 

Seeeecceescocce 140% 
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Investments _ |B. C.Packers . 
Willbe Helped  |ToCanTuna ~ 


Big Fish Come North to 
Widen Scope of B. C. 
Trade, 7 


From Our Own Correspondent 
VANCOUVER.—B, C. Packers has 
entered the tuna industry on @ 
larger scale this year, and an- 
nounces that it will can this new- 


comer to British Columbia’s. fish | | 


population at its Kildonan plant on 
the west coast of Vancouver Island. 

A phenomenon of nature can be 
credited with this development as 
well as the enterprise of one of Can- 
ala’s biggest fish-packing organi- 
zations. 

Tuna Move North 

A decade ago the tuna was re- 
garded as a semi-tropical fish. It 
was caught extensively off the Mexi- 
can and Californian coast, but sel- 
dom wandered as far north as the 
State of Washington or the Province 
of British Columbia. ‘ 

In recent years, probably due to 
shifting currents or a gradual change 
in climate conditions, the tuna have 
been fairly abundant off British 
Columbia. About 100 cases were 
taken off Vancouver Island last 
season. 

The market for tuna has been im- 
proved as a result of shutting out all 
Japanese canned fish. Japanese were 
extensive packers of tuna as well as 
of salmon, and the elimination of 
this competition has been a strong 
factor in building overseas sales for 
British Columbia fish. 





Municipal 


Fimantes 
Cape Breton County, N.S., 1941 


current account tax collections were | advised the council that an upward 
$87,122 against $85,985 in 1940. Tax revision in the tax rate is inevitable! Legislature for permission to levy! This would be designated as a 
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ADA'S Second Victory Loan reaches out 
through Posters to the greatest working payroll 
in our history. To busy Canadians travelling to 

and from work dynamic Victory Loan posters will 
be repeated reminders that to win the war Canada 
needs their dollars as well as their labor. - 


The poster reproduced: above needs neither title nor 
text;.in and by itself it sounds a clarion call to action 
and with its three cempanion posters is exerting a 
tremendoys influence upon patriotic Canadians from 
Coast to coast. ; 


. 


Advertising Association of Canada ~ 
* 80 Richmond Street W.. Toronto 

Rs ememeammemmaamneatemnes Rk 
arrears collected in 1941 totalled|in order that the financial position| until the end of the war a sum not 


$56,128 against $53,213 in 1940.) of the county may be placed on &/ exceeding one mill on the dollar of 
County Treasurer A. C. Gaye has| ™°F® stable, rn uc basis. the whole rateable property liable 


Owen Sound will ask the Ontario} to taxation for general purposes. 


Poster 


Fe eeeiadslpeen Ripe 
reserve fund for use after the war 
in providing replacements and im- 
rovements to public works. It is 
rovided that levying of such a sum 
ig not to cause an increase in the 
total tax rate beyond’that for 1942. 
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have been engaged in the war? 





wakened from 1914-1918? 
These are not. my questions; 



















+ 


Britain asking. 
Keyes Gets Support 


Admiral of the Fleet Sir Roger Keyes was 
much criticized in high circles for his Not 
ember 25 attack, in the House of Commons, 
qn the Army command. But I was in Brit- 
4ain at that time and after, and I-found that 
he man on the street thought Keyes had 


made out a case, 


Keyes spoke of the “negative power which 
ontrols the war-making machinery in Improve Equipment 
Whitehall.” He recounted the difficulties in 
petting decisions, especially for aggressive 
action. Time was lost while conversations, 
minutes and reports proceeded. He said: 
“Until the Staff system is overhauled 
we shall always be too late in everything 


we undertake.” 


The great hero of Zeebrugge, who organ- | 
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' In his articles, written during his re- 
ent trip to Britain, Mr. Chalmers has 

‘a tribute to the courage, the effort 
gn the sacrifice of the British people 
gt war. In this article he discusses the 
ybjects of “Invasion” and the Army 
gnd reports, objectively, what the ‘Brit- 
ish people are themselves thinking and 


By FLOYD S, CHALMERS 
Editor, The Financial Post ‘ 


LONDON:—Will Britain be directly in- 
Baded by the Germans? The man in the 
Feet in Britain does not expect an invasion. 
Bx, does not think Hitler dare attempt to 
wade Britain; that the odds against suc- 
was are 0 great that it would be fatal to 
his military prestige and to his faint chances 
By: ultimate victory to try and to fail. 

That is not the view of the men at the 
ing British leaders, I gathered in various 
Bonversations, feel that Hitler must attempt 
Fi. invasion because he has.no other way 
By winning the war. They do not rate Hit- 
Byr's chances of success in an invasion of 
Britain as very high. But they feel that he 


Baults on such key ports as Bristol, Hull, 
Tlasgow, Plymouth, Liverpool, etc. 

A well informed opinion is that sufficient 
n to permit of an outside chance of suc- 
3 can not be landed on the beaches; that 
will have to be landed at one or more 
Woorts where transports can dock. All the 
a1 German tricks—and some new gnes— 
Mwould be used: an assault from the air on 
Tey points in the interior, continuous bomb- 
Ang of fighter air stations, use of Fifth Col- 
Aumnists, the landing of tanks, both small 
Ines from the air and larger ones by sea. 
Against all such techniques Britain has 
ganized elaborate defenses, some of which 
e visible and obvious to the man .or 
oman going about his or her daily busi- 
hes, and some of which are well concealed. 
o the layman it is clear that Britain has 
wt only set up defenses to prevent—if pos- 
ible—a landing of..German troops but a 
efense in depth to handle those who may be 
Ble to establish a bridge-head at some point. 
The reaf test of British defense against in- 
asion will not be whether or not troops can 
be landed but whether or not enough can 


be landed to take command of the island..To 
&, visitor to England the p tions that 
have been made against a ible invasion 


> very impressive. L.wouldn’t..want tobe 


Britain, Part 
#{ their confidence ristem from the fact 
<see ut them the defenses 


sffact that virtuallyseveryone has.a. role to 
“play in such defense, and a vast citizen 
<iguard of nearly 5 million people is waiting. 
But the British people are restless and 
Uiisturbed about the progress of the war on 
ther fronts. They ask themselves questions; 
questions such as these: why have we lost 
nearly every land campaign in which we 


Gwrong with our generals? Have we no stra- 
gists, no great tacticians?. Are our armies 
@ed by sleep-walkers who have not yet 


@merely what I heard highly intelligent and 
oftén exceedingly well informed people in 
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i German soldier sent on such en expedition. Is Leadtrship Lacking? 
Qualified Confidence ae But are the superior strategy and skill, 
The British people aie confident that they:| ‘ne superior equipment there? 


strated, They heard 
from the 
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sourceful general. 
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U.S. Unit Sold 
By PageHersey 


C. L, Dunbar Announces 


Retirement as President |! 


—Expects Active: Year 
Featuring the annual report of 


Page-Hersey Tubes, Ltd., for 1941 is 


the announcement by C. L. Dunbar, 
president, that. he ig retiring from 
the ‘presidency and that directors 
have taken steps to d of the 
company’s subsidiary at Cohoes, N.Y, 
Mr. Dunbar states-he hopes to con- 
tinue as a director and that he will 
be succeeded as president by A. W. 
Holmsted, K.C/, now vice-president 
and a director. He states that condi- 
tions in his law practice and private 
affairs created by the war make it 
difficult for him to devote the neces- 
sary time to the company’s affairs. 
He has been connected with the com- 
pany since its formation in 1903. 


sale of the U. S. sub- 
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speedy action, are the essence of success 
in offensive war — brilliantly. illustrated 
by our campaigns -in Africa. You will not 
get any of these, however, while depen- 
dent for. decisions on the cumbrous ma- 


been suffering since the war started... .. 
“I have an unbounded faith in our ulti- 
mate victory, but victory will be delayed 
while, in Whitehall phraseology, ‘Every 
stone is turned and every avenue explor- 
ed’ for imaginary dangers and difficul- 
' ties to prevent action being taken and the 


* shrouded in ea fog of indecision. The great 
leaders of the past have always emphasized 
the value of time in war, Drake, Napoleon 
and Nelson, but time passes, and as long 

44S procrastination, the thief of time, re- 
mains the keynote of the war machinery 
in Whitehall,-we shall continuously lose 
one rtunity after another, during the 
lifetime of that opportunity.” 


Britain's first and most basic weakness in 
its land fighting forces ig the comparative 
paucity of their numbers when compared 
with the German army, Before the Russian 
campaign the Germans hed perhaps 10,000,- 
000 fighting men available. Britain has. never 
claimed more than half that n r, Brit- 
ain’s whole strategy was based upoh the con- 
. ception that the Royal Navy would guerd 
the life-lines while the French Army would 
meet the foe in Europe. France’s fall left 
Britain very short of man power on land, as 
compared to Germany. 

Stalin’s amazing ferocity in defense and 
later in attack has done much to ‘redress 
the balance. The Russians claim to have put 
6,000,000 Germans out of action. 


More conservative British estimates are 
that German casualties in Russia will range 
between 3,000,000 and 4,000,000 if the fight- 
ing there comes to an end within the near 
future, more if the battle continues to rage 
for six or eight more. months. 


Thus for the first time Britain faces Ger- 
many in Europe. with a disparity in man- 
power that is capable of being offset by 
superior skill in strategy and tactics, super- 
‘| jor equipment, plus control of the air and 
the seas, regardless of what the addition of 
American man power does to the general 


Again the British people ere none too 
confident that they have yet been demon- 


that, in Auchinleck and Wavell, Britain hes 
produced two of the great generals of the 
war. But they think the test of generals is | 
ability to win battles. There is confidence 
in Sir Alan Brooke, the new Chief of the 
Imperial General Staff. Long friendly with 
Canadian officers, to whom he was attached 
in the last war, Brooke spends a great deal 
of time with the four Canadian divisions 
ove?seas and won the respect of the 
Canadians as a forceful, democratic, re- 


f/f 

As for equipment; Britain has still a long 
way to go before she can undertake a major 
offensive anfwhere. Britain has set an ob- 
jective of 30,000 tanks but the public sus- 
pects that that represents. several times the 
number that. are yet available. M.P.'s, in 
discussion in the House, showed themselves 
as shocked by the lack of heavy armament 
-on our tanks in North Africa, which carried 
mostly two-pounder guns and no guy as 
heavy as the German tank guns, They were 
shocked too by the evidence that British 
fighting vehicles, includirfg lorries and tanks, 
were spending too much time in the repair 
shops, while General Rommel’s mobile 
workshops kept his tanks in action, 


This has pointed the way to two important 
and much needed improvements in Britain’ 
army equipment: improvement in the design 
of tanks not only to strengthen their firing 
power but also to add to their endurance. 
And secondly improvement in repair facili- 
ties so that lorries and tanks that break 
down or are damaged can be more quickly 
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Hersey subsidiary, It makes wrought 
iron pipe, steel pipe and conduit pipe. 
No information is available as to 
earnings of the Cohoes unit and the 
1941 auditor's certificate states sub- 
sidiary company profits have not 
been included in the published ac- 
count. Investment in stock of sub- 
sidiary and allied companies is 
— at $900,000, unchanged since 


War Demands Heavy 

The company’s plants are operat- 
ing at capacity. If essential supplies 
of raw materials are available, opera- 
tions should continue at a high level 
this year. Beyond this, Mr. Dunbar 
makes no forecast of what the future 
may have in store for the company 
but points out that its facilities will 
be engaged in production of all 
classes of tubes “so essential in the 
construction of equipment for our 
fighting forces.” 

Page-Hersey has purchased “at 
what was considered a fair price” the 
35 acres of Jand occupied by the 
Canadian Car & Foundry Co.'s plant 
at Welland, This Plent, on property 
ey the Page- land, was 


Britain Be Invaded by fitter 
Confidence Strong But Tempered by Doubts of Staff Efficiency 


/ 
ized the one dramatic contribution the Brit- 
ish army has made to this war—the Com- | » 
mandos—~only te be replaced without a word. |. 
of explanation, went on to say: - 


Canada’s Corps Commander, has empha- 
sized the need for new weapons if the war 
is to be won. In Britain there ere many |/ 
influential persons who. would like to see ||] Three-cent stamp and address label from subscriber's 
General MacNaughton put in charge of ||} Financial Post must be enclosed. Address letters to The Financial 
weapon design for the whole of the Brit- : 


ish armies. ) 
. One some discussion in Britain of 
the ions, made by Col. George A. 


Drew in a radio talk and newspaper inter- 
views, fora new type of fighting unit for 
the British armies. This Canadian soldier- 
politician urged two things: a new type of 
highly mobile, fast, compact fighting unit, 
smaller than present divisions, quick in ac- 
tion and high in striking power. Secondly, 
the establishment of some sort of Common- 
wealth Tank Training Scheme in, Canada, 
similar in cenception and organization to 
the Air Training Scheme, and designed to 
produce such “attack units.” 


Col. Drew’s proposals received some con- 
sideration in the War Office but they seem 
.to have been more discussed by the younger 
officers than by the higher chiefs of the 
army. The War Office; so far as I could 
learn there, has not .got beyond thinking 


Certain difficulties were pointed out to me, 
The chief one is the shortage of trained in- 
structional personnel, capable of setting up 
a major tank training scheme. Another was 
the lack of sufficient trained staff officers 
to man the new units. 


The British people have a very profovtid 
respect for the Canadian forces who are oc- 
cupying some of the most important defense 
sectors in the British Isles. “They give us a 
great sense of security,” said one of Britain’s 
war leaders. 


One hears suggestions that the Canadian 
troops are becoming restless under their en- 
forced idleness. That idleness is, of course, 
only comparative. Actually the troops are 
very active. The Canadian divisions are re- 
garded by the War Office as being in one of 
. the most vital of the front lines of this war. 
Their training is directed toward making 
them a highly mobile force of shock troops 
capable. of -resisting—in association with 


may undertake. 

If that invasion does not come in’ 1942; if 
the: Canadian troops go another six months 
or another year without haying a go at the 
enemy as Australian, Néw Zealand, South 
| African, and Indian troops have already had, 
then it seems obvious that the role of the 
Canadian fighting force’ will need to be re- 


All over Britain I rani across people who 
believe that old canard that Canadian troops 
are in Britain—rather than in Libya or else- 
where-—-because Canada does not want to 
send them anywhere else. I quoted Prime 
Minister King’s statement, which completely 
denies that to many people and assured 
them that the Canadian forces are free to 
go wherever, in the judgment of the higher 


But the frequency with which one hears the 
contrary suggests that repeated statements by 
Prime Ministers King and Churchill on the 
role of the Canadian troops would not be 
out of order. 


I visited a number of Canadian units. 
They are an impressive group of men. The 
British people hold tiem in respect—a sort 
of combined feeling of awe and affection. 
We in Canada will never fully appreciate 
the feeling of security that the presence of 
Canadian troops gave to the British people 
after Dunkirk. Perhaps the British people 
did not know that many of those Canadian 
troops, at that time, did not have weapons 
to fight with, had an invasion come. That 
happily is not true today. 

Today our Canadian troops occupy some 
of the most vital of the defense areas of 
Britain; they have been given one of the 
most important and significant jobs of the 
war. There is not a person in Britain who 
does not feel that they will acquit them- 
selves with valor if and when invasion 
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they can best fight for victory. 


1941 Log Production 
High in B.C. 


Log production in British Colum- 
bia for 1941 came within a little 
of equalling 1940's high record, 
Total produced last year was 3,522,- 
749,918 f.b.m., which compares with 
3,524,662,008 f.b.m. for 1940, With 
the exception of 1940, last year 
showed much higher production 
than any previous year for the past 
= for which information is avail- 
able. 


Douglas fir logs, by far the largest 
single variety, showed some decline 
sy rer bet this eee offset 

y ga n ’ * ruce, 
cottonwood a Pouce een 
lock also declined slightly, _Com- 
peg figures for production the 

t two years follow: 
Total Preduction in B, C, 
104) 


FT. B. MM. 4... ++ $,532,7 8,524, 
tt. gereeregs: ne ot ieasa. 
D seseess ois 682 
Hewn ties ...,.. 412,151 514.826 
























































vailing high levels of domestic con- 
sumption. 


Canadian earnings were more than 
sufficient to cover $1 a share an- 
nual dividend which has been paid 
since 1937, 4 / 


good position in the oil industry in 

Canada and its financial position is| sarily lapse before the 1941 report ‘Gs 1 
satisfactory. By 1949, according to|is available In’ 1940 the company DEBENTURE ” 
present indications, the company} showed a net profit of $760,965, 

will be entirely free from funded| which was Cas pes to $951 a 

debt. share on the first preferred and ar 
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B. A, Oil 


How is business for B.A. Oil 
Co. running? Do you think the 
present dividend rate is reason- 
ably safe? 


* . 


stands to reason that hecause of the 
vital importance of aluminum in 
wartime it may be expected that 
every nation will take steps to see 
that it is self-sufficient in respect. 
to adequate supplies. This means 
that, where possible, those countries 
which have aluminum industries 





















British American Oil Co. reports 
that sales for 1941 exceeded any 
previous period, with business ob- 
tained from the fighting forces ma- 
terially increased. A move to re- 
strict gasoline sales to civilians in 
the coming year is likely to affect 
the company and prevent it show- 
ing comparable results in 1942. 

There is little question, however, 
that cessation of the war will find 
this company, like other oil com- 
panies, facing a sharper turn to pre- 







demand for aluminum after the war 
there can be little doubt, but at this 
time it may be assumed Aluminium 
Ltd. will have to contend with many 
major problems in re-establishing its 
business on a peacetime basis. . 





Inter. Power 
Will you be kind enough to let 


Tn 1940 the company earned $1.11 


No dividends were received in 
1940 from U. S. subsidiaries but 
dividend payments on the prefer- 
red stock, Progress of subsidiaries 


The company has established a} the growth of operations in the 


areas served. Some time will neces- 





$10.05 on the second erred, It 
is to be expected that year’s 


Aluminium Ltd. accounts will show the final clear- 


We have a sum of money to 
invest at the moment and believe 
the common stock of Aluminium 
Ltd., would provide a pretty fair 
income even without the bonus 
declared last year, However, be- 
fore buying this; I would very 
8 value your opinion on this 
s . 





Canadian Car 

Can you say if there is any hope 
of a dividend on the common 
stock of Canadian Car within the 
reasonably near future? 


There appears to be little im- 
mediate prospect that a dividend 
on the common stock of Canadian 
Car and Foundry Co. will be paid. 
In the annual report for the year 
ending Sept. 30 last, the president 
stated that in view of abnormal 
conditions, combined with the 
necessity of maintaining a strong 
working capital position, it is,ad- 
visable in the best interests of the 
shareholders postpone for the 
present any decision as to li - 














Cc. 


_There are Many points of attrac. 
tion to an investment in capital stock 
of Aluminium Ltd. The growth of 
operations has been highly impres- 
sive. Producing a product which 
is regarded as essential both in peace 
and in wartime, its financial record 
to date has been highly satisfactory. 
Yet with all these plus features, the 
point which remains uppermost in 
the mind of anyone examining the 
company, is what will be its position 
after the war? 

It might be said there will be a 
huge peacetime demand for alu- 
a cere of deferred buy- 
ng g the war. Undoubtedly 
this will tethe case and Aluminium 
Ltd. might be expected to secure a 
large share of the business offering, | this stock since 1938. 

Admittedly, the company will be in} War contracts are now engaging 
a strong competitive position, yet it'a large proportion of its facilities. 


of 


stock. These arrears amount to $9.56 
a share and would have to be paid 
before common shareholders. could 


any balance had been available for 
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WHEN you buy Victory Bonds you are lending 
money to Canada to provide weapons for the men 
who ere doing the actual fighting. 


LET us make possible, by lending our money, 
weapons that are equal or superior to those of the 
| @nemy...- "Given equal weapons’ said Mr. 
Churchill. “we can beat the life out of the enemy!” 


OUR fighting men can do it! And we at home 
con help... But only if each of us does our share by 
lending our dollars to Canada to the very limit of 
-our ability. That means that we must buy as many 

-— Vietory Bonds es each of us can — not next month, 
next year, but NOW! | - 


“ 


REMINGTON RAND Ltd. 


World's Largest Manufacturer of Oifice Appliances | 
499 BAY STREET TORONTO 
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COMPETENT AND CONTINUOUS. 


company as your executor or trustee. Individuala 
die, resign and too often prove incompetent, but 
our perpetual life and expert service insures 


a 


As you value Freedom eee 


\ a 


COMPANY 


nth iSiaiiaceipe shania or ae 
me have your views on the pre- | Evidence of how the company’s) crease in cash on hand of abou 
ferred stock of International | businéss has grown is 3 
a share from Canadian operations| Power Co. fact that cver- 20,500 are now em-| hand are stated to be over $53 mil- 
alone, compared with $1.24 a share compared 

from Canadian operations in 1939. 


seen in the/ $44 millions last year. Orders on 


with the prewar| lions, largely for war materials. 
During wartime, railroads, the com- 


International Power Co. has been| “fast com} received | pany’s chief customer during ordin- 
steadily improving its position./ . net seenar as $4 ‘paibens from | ary periods, are unable to buy in 
This is reflected in the increased| the award for damages to its plant| the way in which they might rela- 
Be ree ae caastad tte Ses ber ton it is stated, means 

r recovery s : 
has been marked.and expansion of} year, This sum went into surplus| that a backlog of business will be 
facilities is under way in line with! ang was responsible for the in-!' piled up for peacetime. 


— ee 





- 


LONDON, CANADA 
Established 1870 


ance of all bank loans. Depogts and Debentures (31 Dec., 1941), $12,531,188 








J. P. LANGLEY & CO. 


P. Roberts, F.C.A., W. F. Houston, A.C.A. 
CHARTERED ACCOUNTANTS 





ADMINISTRATION 


your estate is assured when you name this 


wise administration. 
We will be glad to serve you in any 
capacity of trust. 

MONTREAL TRUST COMPANY 
Montreal Trust Building 

61 Yonge Street Toronto 
J. F. HOBKIRK, Manager 
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By DONALD G. MACLEAN 

Contrary to expectations, .the 
bomb which it was feared might 
wreck the whole fire insurance 
tariff structure failed to explode 
when the Canadian Underwriters 
Association met at the Seigniory 
Club last week. 

Instead, the meeting:— 


Unanimously: voted against 
the resolution to suspend rates 
and regulations; ie. voted 
against tearing down the “tariff” 
structure, but 

Decided to reduce fire rates 
in the association territory in 
keeping with the lower fire loss 
ratio, and— . 

Appointed local committees to 
set rates, commissions, etc, in 
Ontario and Quebec separately 
instead of having them under 
central jurisdiction as at 
present. 


n proved a dud, and that the 
tariff companies had increased 
their ability to meet rate threats 
e Move 

The latter two decisions of the 
association are regarded as. defi- 
nitely constructive if carried 
through. Appointment of local 
committees to deal with rates has 
been-advocated for a long time by 
many companies including the In- 
surance Co. of North America and 
many of thoSe that have remained 
with the association. The action is 
regarded as likely to bring about 
a healthier condition,in the busi- 
ness than has existed for a long 
time. ; 

_For years thefe has been agi- 
tation among the companies in 
Ontario and Quebec to appoint 
| autonomous committees in each 
province to handle rates, commis- 
sions, etc. Previously these mat- 
ters were dealt with by the Associ- 
ation as a whole in spite of*the 
existence of the two regional offi- 
ces at Montreal and Toronto. 
Result, it is claimed, has been re- 
mote control of rate schedules. 

First job of the new committees 
will likely be to calculate rates at 
a level commensurable with the 
lower fire loss ratio. In the» past 
this has been a touchy subject with 
many members of the association, 
some contending that rates should 
be reduced along with the fire loss 
ratio; others that to ensure sound 
i \‘underwriting there should be a 
prolonged lag. It is stated there 
will be no tendency to reduce 
rates to unsound levels. Nor will 
there be’ any attempt to cut rates 
on undesirable risks. But it is ex- 


Rejection of rate and rule sus- 
pension appeared to have elimin- 
ated the threat of open rate war 
and with it the po$gsibility of “bar- 
gain-counter” insurance. But the 
other two decisions left the side 
door open for rate adjustments in 
Ontario and Quebec, promised to 
make these more flexible and bet- 
ter suited to local conditions. 

Although the bomb did not ex- 
plode, it was clear that it had not 


1 LE A LES ened aE 





United States 


Fidelity & Guaranty 
Company 
TORONTO 


reductions in a good many risks 
of the better cless. 
Much Business Lost 
In. recent years, it is admitted, 


a great deal of good business has 
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Dominion Appraisal 
Company Umited 
® 


For dependable industrial and Real 
Estate valuations, select a company 
of unquestioned reputation. 

We suggést the services 

¢ of this organization. 
Equipped to carry out work. of any 
magnitude within a reasonable space , 









will régain some of this business 
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University Tower Building" 









“TI Pay it Back Next Week” 


Unfortunately, such good intentions are seldom fulfilled. More 
often one defalcation leads to another, frequently accumulating 
very large amounts before discovery. > 
Defalcations represent a very real business hazard, and every 
. employer, even though he has implicit faith in the integrity of his 
employees, should adopt the elementary precauton of bonding the 
responsible members of his staff. He need not feel, in doing so, 
' that he is casting any slur on their honesty, because the willingness 
| of an insurance company to bond an employee is a certificate of 
his good character. Do not expose your business to unnecessary 
hazards. Secure the preventative protection of Consolidated 
Fidelity and Surety Insurance. 


— (CONSOLIDATED 


re FIRE & CASUALITY INSURANCE CO. 


HEAD OFFICE, INSURANCE EXCHANGE BLDG., 
14-24 TORONTO STREET 
TORONTO 


“One of the Shaw & Begg Group”’ 


The Fire 


MONTREAL 


ASSETS | 
"Yate Glew dtp, ton Done 

} ‘ol Impurance.....:...:.6.  1,374.623.31 
| Kovtned Interest.......seeeeeee 11,328.13 
Due from Agents...:.<e.sece000. 106,230.81 
Due from Reinsuring Companies.. | 2,094.89 


$146,646.06 











$1,640,920.20 ' 
—_—— 


The Right Hoa. RAOUL DANDURAND, K.C., P.C. 


FIRE INSURANCE 


Insurance Bombshell 
- Lower, More Flexible Rate Structure Likely =~ 


At the Seigniory meeting, the 
Canadian Federation of Agents in- 
dicated that they unanimously 
were opposed to anything that 
might bring about a rate war. 
They submitted a memorandum | 
recording their belief that an or- 
ganized underwriting association 
was essential to the maintenance 
of the insurance business on a 
sound basis. Individual agents ex- 
pressed their opposition to a vote 
to suspend rates and rules. 

But agents’ commissions have 
been one of the rocks on which 
negotiations in the past have fre- 
quently split. 

Lower fire rates will, of course, 
mean lower commissions. 
the percentage remains the same, 
the margin left to the company 
out of the total premium will not 
be altered. On the other hand, it 
is argued, if the lower premium 
rates enable the companies to get 
back some of the business they 
have Jost in recent years, they will 
not mind continuing to pay exist- 
ing commissions. As far as Ontario 
is concerned it was’ stated steps 
had been taken to adopt the scale 
of commissions advocated some 
time ago which wiped out the dif- 
ference in rates between agents 
in urban and nearby suburban 
areas. 


Meanwhile the resignation of 
the Insurance Co. of North Amer- 
ica still stands. 

The 
group has also resigned. But its 
resignation does not take effect 
for some time yet, it is understood. 


pected there will be substantial 


been lost by the tariff companies 
because their rates were high com- 
pared with non-tariff companies 
and other groups. Coming reduc- 
tions, it is believed, will bring 
rates down to a level where they 


On ‘poor risks in what are regard- 
pds conflagration areas, there 
probably be no reductions as 


of times erbad ‘Oftice “Pitlany of the-tariff companies con- 
13} Wellington: St. West ‘Qypsider this business unprofitable. 
TORON NTO ELgin 5928 |/° Agents’ commissions are a 
MONTREAL 


{ point on which it is felt the new 
programme may yet be wrecked. 


president 
Insurance Co., 
Mackenzie, M.A., F.1.A., re-elected 
vice-president of Toronto General 
Insurance Co., and C. W. Sykes con- 
tinues as secretary-treasurer of both. 


shares 





Fizzles ‘| 





But if 













Resignation Stands 
Continental 


Insurance 


What the attitude of these com- 


panies will be/will undoubtedly 


TRUST DIRECTOR | 



























' 
t 





John D. Hayes has been elected 


director of the Chartered Trust and 
Executor Co. He is also president 
of Laura Secord Candy Shops Ltd. 
and Fanny Farmer Candy Shops Inc. 





depend on how the new pro- 
gramme of the Association works. 
As far as rates ahd commissions 
are concerned the action of the 


Association appears to go a long 
way to satisfy the demands of the 
insurgents. There. has been no 
charige made as far as new policy 
forms are concerned it is under- 
stood. 


background tending | 
about a settlement of the rate 


A factor undoubtedly in the 
to bring 


question on a sound basis was the 
hint by Attorney General Conan? 


of Ontario last week that any 
unsettlement 
threatening the wellbeing of the 
public might result in government 
intervention and extension of 
government regulation over rates 
and forms. 


in the business 





Insurance Company Reports 


Fire Insurance of Canada 

The annual report of the Fire 
Insurance Co. of Canada for 1941 
shows: 


An increased premium income, 
Total assets of over $1.6 millions. 
Expansion in surplus. 


Net premium income for the year 
amounted to $332,922, an increase 
of $27,526 over 1940. After deducting 
losses and expenses and providing 
for an increase of $27,417 in un- 
earned premium reserve, profits of 
$92,915 are shown before excess 
profits tax of $28,979. Net was $63,- 
936. The loss ratio for the year was 
36.72% compared with 40.67% the 
year before. Taxes this year took 
13.22% of the net premium income, 
compared with 10.83% in 1940. Ex- 
penses were 41.07% compared with 
40.70%, 
54.29% of the total against 51.53% 
last year. 

Total assets at $1.6 millions were |, 
almost $100,000 higher than the year 
beforé. Market value of the invest- 
ment portfolio shows appreciation of 
$14,107 over the previous year. 


so these two.items took 


1941 






= 

Net premiums .,.... 332,922" 305,396 
Net profit seeeeeeocere 92,915 87,654 
Assets A...05. eececece ’ 1,554,869 
Securities . eeeeceees 1,374,623 1,266,495 
ash 4.6 ive . eens 646 176,798 
Agents’ bal. ..cccese 230 98,642 
Prem. res. seeeeeesees 274,972 247,555 
Surplus coscece eeeeees 603,314 570,270 


Canadian Gen’l 
Group Changes 


. Moves Among Joint Ex- 
ecutives of Both Com- 
panies Announced 


Canadian General Insurance Com- 


G. Larratt Smith, K.C., who. has 


been president of both companies 
for sev 
position Of chairman of the board, 
while W. P. Fess, who has been gen- 
eral manager of the 
becomes president of both although 
he continues as active administra- 
tive head of the companies. 


1 years now, assumes the 


companies, 


A. E. Naylor was elected vice- 
of Canadian General 
and Prof. M. A. 


W. F. Spry becomes manager and 


in that capacity will assist Mr. Fess 
in active management of the com- 
panies while gradually assuming 
more and more of the general details 
of management. 


Insurance Company of Canada 


Balance Sheet — December 31, 1941 


Contingent Reserye.........s000. 

Stock : ” a 
Tae Le st00 tet cakes.” “wonpodes 
Surplus Acooumt....+..+++++ 90.9 ,, 603,314.46 


$1,640,920.20 


’ 4. A; BLONDEAU, 
Vice-President end 


{ 
! 


pany and Toronto General Insur-|' 
ance Company, who are under joint 
management and whose statements 
are covered elsewhere in this issue, 
announce the following changes in 
officers decided upon at their recent 
annual meetings: 


protection 
holders. 


Surplus 
P’holders surplus ,... 


American Automobile 
Highlights of the annual report 


of the American Automobile Insur- 
ance Co, for 1941 /are: 


An increase of $821,777 in total 


‘assets/ 


A gain of approximately $2.2 mil- 


lions in premiums written. 


Addition of $917,346 to surplus. 


The expansion in assets brought 
the total to $26.2 millions, of which 
more than $10 millions ‘is in securi- 
ties with $13.6 millions in cash in 
bank or offices of the company. The 
cash holdings were $42 millions 
higher than in the year previous. 

Total premiums during the year 
were $19.2 millions compared with 
$17.-millions in 1940. — 

In the liability acegunt, reserve 
for unearned premiums was slight- 
ly lower at $64 millions. 
policyholders’ surplus at $11.7 mil- 
lions including capital stock was 
about $900,000 higher than in the 
preceding year. 

The Canadian managers for the 
American Automobile are Shaw & 
Begg Ltd., Toronto. The company 
has $808,305 on deposit with the 
Receiver-General of Canada for the 
of Canadian policy- 


1941 1940 


$ $ 
Assets ....00 evcessese 26,247,676 25,425,906 
Securities ...0¢. oceere 10,163,429 13,594,304 
Cash ..... seeeeeeesees 13,611,520 9,462,783 
Prems. Writ. seseseess 19,294,786 17,000,000 
9,788,511 8,871,185 
11,788,511 10,871,185 


ote be neeeeres 


———— 


Portage La Prairie 
Features o 


Assets increased $92,327. 


Fire insurance in force amount- 


Your Income Tax 





CL. 
No Sabotage Fires Neporte 
For Ontario Industry in 1941 
3 7 ‘2 ~ 
_ There were no known cases of), 
sabotage or attempted sabotage by | down 
fire or explosion in any Ontario war 
industry in 1941, W. J. Scott, Ontario 
Fire Marshal, states in his. latest war 
emergency bulletin. There were no 
incendiary fires in industry in the 
| final quarter of the 
states. : . 
In. spite of ‘this, total industrial 
fires in the province showed a 25% 
increase in the last quarter of 1941 
compared with @he same period of 
1940, the increase being $66,818 in 
total loss and $75,795 in insured loss. 
|. The entire year had an increase of 
|| about 20% in the industrial fire loss 
over 1940. which compares with 30% 


increase in industrial production in 
the province in 1941. FS 
Total fire losses, including all 
types. of buildings, showed an in- 
crease in both number of fires and 
monetary loss, The increase in the 


Total 


the annual report of 
the’ Portage La Prairie Mutual In- 
surance Co, for 1941 are: 


A 


. 








year, Mr. Scott 


Compensation Benefits 


From Our Own Correspondent 
VANCOUVER.—British Columbia | islation, and in most cases the pro- 
is considéring amendments to in-| posed amendments would result in 
crease the measure of assistance to | increased ‘costs. 
injured workers. 
Justice Gordon Sloan is investi-| 4 some concessions, including the 
gating recommendations and is call-| ¢o)jowing: 
ing on various affected industries to 
state their case. 


Logging, sawmilling, pulp and 


paper and mining are the: principal 
occupations covered by existing leg- 


ing to $83.5 millions. 


A larger underwriting gain. 
“Increased net profits. 
Total assets at $868,591 were about 


$92,000 higher than’in the year’ be- 
fore, a gain of 118%. The report 
states that all resources are invested 
in well diversified securities. 
increase in volume of fire insurance 
in force was abolt $1.7 million. ¢ 


The 


Net premiums earned amounted 


to $333,840, down slightly from the 
previous year. Net losses and ex- 
penses, however, also were lower 
with the result that the underwrit- 





Deadline for income tax returns is March 31, a month 
earlier than usual. In this weekly column, The Financial 
Post answers the problems you may have in computing 


your tax. 


Minor in Army 

What is my position\on income 
tax in the case of a son, 18 years 
of age who has quit school and.en- 
listed in the active army. There is 
a possibility he may be discharged 
at an early date for medical rea- 
sons. Of course he is not actually 
dependent meantime. Is the par- 
ent to claim exemption of $4007 


The answer depends on several 
things which you’ have not made 
what his pres- 
many days of 
1941 he was in the army. We pre- 
sume he is a private and that he 
has been in the service only a part 
of the year. In this case his earn- 
ings would probably be undér_ $400. 
Accordingly you would be entitled 
to $400 exemption for income tax 
and an allowance of $14 for national 
> The ‘circumstances, 
however, should be explained fully 
ay making your income ‘tax re- 

n. 


clear. You do not 
ent rank is nor ho 


defense tax. 


Dentist in Army 

I have been an officer in the 
Canadian Dental Corps since July, 
1940. Is the amount deducted for 
national defense tax also liable 
for income tax? Can I claim any 
income tax exemption for my 
house and office which have been 
idle since I entered the service? 


_ No. National defense tax, accord- 
ing to the. regulations cannot be de- 
ducted from income before comput- 
ing. your income tax. Nor can you 
claim income tax- exemption for 
your house. and office because they 
are not revenue producing and 
therefore do not enter into your in- 
hey were rented to 
somebody or if*you had another 
dentist employed to take your place 
while you are away, you might then 
claim some exemption for depreci- | 


come at all. If 


ation, expenses, etc. 
Interest on in U. S. 
My wife has a Canadian bearer 


bond, coupons attached, payable 
optionally in 





’ 


; 


held 


from another. 


Canadian or U. §.: 
_ The coupons are for $30! 


‘in’ arrears? ‘ 


If the land is a productive piece of 
property contributing income to the 
owner then taxes would be deduct- 
ible. But if it is a piece of-idle land 
an investment or specula- 
tion, deduction would not, be allow- 
ed. It-would be advisable, however, 
to take the matter up with the in- 
come tax authorities as in certain 
circumstances, it might be possible 
to: have taxes on one. piece of real 
estate set off against the revenue 
e any such rul- | . 
ing could be given, however, the in- 
come tax authorities would need 
to be.in full possession of the cir- 
cumstances. The fact that the taxes ; 
do not appear to have been paid in - 
1941 might complicate matters. : 














a gain of 502 in number with the loss 


Allcock, Laight & Westwood sport-. 
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life. insurance was _ stressed 
Mutual Insurance Company 


February 28, 1949 










y 
Maurice S. Tabor of Buffalo at the 
January luncheon meeting of the 
Life Underwriters’ Association of To- 
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* Organized in 1896— 
Indicated i ronto, .. Mr. Tabor‘is a'general agent 
aceottl bade ans ae ot the Travelers Life Insurance Co. Assets Exceed $3,000,000.00 
° Important considerations in any Over 150,000 Members s } 
* 'y  SPearth, Gentes, 1061 . |such plan he said were:, Herewith i 
j ~, No, ot) _ , To see the prospect personally. Write for Financial Statement second articl 
"4941 sesevees 9,824 1,901,324 Ascertain his age, as so much re- 
1940 .;,"..ccceceeweus, 14196 1,738,069. | -yolves around the question of age. Ask for our Booklet honorable me 
ns wee | Get leads for 7 : “Farming Holds the Key” lem two of 
a ist huge ne | Otters of the emodaion 88] ag ounce: Wawanea, un, | Post inauranc 
1940 resstapeseeserans 15,271 8,100,473 | * p. _V. BOND, Great-West Life Assur- ee meee Toronto, Ont, individual for 
oe : ss ’ t .£ atte a 
a so tecesevaae’ 5. > 12,757 oR iad. w. AWAY, Aetna Life, ist meukinhoee, Winnipes. eet gramtheis me 
*Subject ‘to revision in anhual re- | go ‘yr  Bmuiltable of Canada, oma ve iene lined as a “jt 
port. Qnd vi : ’ gents Across Canadg total income | 
' Industrial Fires in Year | A. J. ELDER, London Life, honorary a | 
1940... 0s seeeeeeeer 299 1,201,063 treasurer. © mae: * a gear, 30 to f 
SO0R ised saaarscs voce 967 1,420,018 |’ yy gp. G, North American | ——_—— ee 
Snebeaan “es 218,55 Life, fy sammy. to a ruling > hen Department of Has saved and 
ia “tn the deeiethe ails . . Munitions and Supply. It is under. 5.000. Me 
Leases ree 38 Ses . | Automobile. owners who have| stood the replacement includes aw to $ : h 
in the province included the Camp | 110i. ‘cars insured may by arrange-| tires. Persons not insured it, § Citildren bot 
Borden Military Hospital, the Lyons| rent with the insurance company| stated, have no comeback in case of inheritance pr 
‘Furniture Store in Toronto and the | have stolen tires replaced, according theft. The write 
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ing goods establishment at Leaside, 


Ont. IAGO LT Meee Lane hie 





number of fires was 628 and in the} Classes of buildings in which fires gy cy Pee 5 5 ee jen os 
financial loss $253,255. v oceurred during the last quarter ed . Fai areal eee es 
Figures for the 12 months showed ! were as follows: lo arcuate 5 LUMBERMENS MUTU . ‘When you ask, 
a VANCE C SMITH Chief Ager nae AEE eT . houtd ft car 
CLASSIFICATION OF PROPERTY ipo ; rs sieeaae of 
Ontario Fires, 4th Quarter, 1941 Papen ergata pater way pre 
ine 63 iene) 5 13 | —l ule et : mendations to 6 
llings, protected .......... pases udiseogtas ‘ iy ’ 
Pronk “sueitines? beacta Lai hasadedeheds Sndbcete ee. 101,908 10) what we did for 
Brick, dwellings, unprotected ereeee qerreeeceDerenes 27 1,221 1,211 come ‘wid respor 
Frame, dwellings, unprotected ......... ereededervors 261 139,670 110,864 v + wi 
Other dweilings . ......cseeseeee eovevcctcosees 32 314,635 229,373 : 
Other 2 or 3 year risks 116 216,618 50,574 | him John Smith, 
Mercantile risks—wholesale ....«. 16 2,974 2,974 : d ai 
Mercantile risks—retail ..../.,seesee+ 194 : 265,762 229,035 aged two end git 
Other mercantile risks .......+ terveees 38 8,288 5,578 Jeabel. Mr. Smi' 
Boot and shoe factories ........ eeecceees 2) 509 509 oe 1 3. Hi 
Canning factories ....... ssse«« eeveee eee 1 84 84 : ae s 
— ae eee sebéve Cecccceveveeeeteces : oe oon a year. He 
ur and oatmeal mills ......++0++ eeeeerereeceee eee , , , : 
Laundries gg Ddduk is ces cuneputs u 9,353 9.353 and progress ssive 
Lumber mills... dccvsccccesscesse Fees ereeeeeweees , . 
Machine shops and metal WOrkS ...sssee+seseees eee 43 32,446 32,446 and shou goa 
stining ay iodo Begs osets ous cveeee Sees 6 aie zie éompany. 
rk packing and cur MOUSES ...000- eeveee peeeee 5 . : 

Woodworking factories ...2....+..0+. eoereeesescoers 10 26,327 - 22,327 When he Was 2 
Wolien and knitting mills .,....... teseteneenesenees nisi 318 Smith purehased 
OF WEE, FISKE ois ck dic vecsciscces fees ls x 5 
Other l«year and short term risks ... 307 274.201 234,085 Tif plan of insur 
Sprinklered risks .......-secssesesees cessceeeesecece 49 47,226 46,928 made an. annual 

3,793 $1,973,540 _ $1,560,962 a6 27 he bous 
: polity on the sar 
. nual deposit of 
B. €. Plans to Increase 000 was all 


owned when we 
to work out a pr 
ity (@r- fis famii 
early in -life, ani 
family M he livec 





; j : Mata G 
rents | MO ONE EVER SUSPECTED HIM! | , #ehe¢i0 mn 

The mining industry “has agreed ‘ fia tivés: - 
': >" Pearl Fidelity Bonds have saved i = wit | 


many’ businesses from loss. 


"Old-and trusted employee falsifies books" — it's an old, 

‘ old“ story. And ‘the tragedy of it for the. business mian is 

that litHe or nothing of what has been stolen can be recovered. 
Sometimes, such losses are ruinous. 


A small premium invested in PEARL Fidelity Bonds will 
-reap a large dividend of peace-of-mind . ... and may save 
your. business. from serious’ loss. Instruct your agent to insure 

- gyou'in:the PEARL. Your inquiry will be welcomed. 


§. His own re 


I suggested a f 
moftgageé obligat 
overlogkeéd: 

We started wit 
ant part—the pro 
sectirity. 

Ih Gage of itis 
$2.500 was the le: 
cash néeessary 
and é@mérgeticies 
doéters and ht 
furiéfal @xpérnse: 
adMitiistrative oc 
and any ineident 
suffi rétfiaining a 


1. Increase the age of dependent 
children from 16 to 18 provided the 
compensation is payable only if the 
children in question are unem- 
ployed. 

2. Increase the age of orphans 
eligible for benefits from 16 to 18. 
The proposal was originally to raise | 
the age to 21. 

3. Increase the allowance to de- 
pendent children from $7.50 to $10 
a month, 

4. Payment of a lump sum of $100 
to-widows and foster mothers in 
addition to other allowance for 
orphan children from $15 to $20. 

5. Increase the maximum from 
$30 to $40 a month for dependent 




























ing gain was $20,858 compared with| parents of a workman. is 
$16,210. General revenue also was ® 
higher and net profits were $50,012} Proposed appointment of a labor : : , 
compared with $36,681 the year be-| member to the pean was declared Head’ Office for Canada: Victory Bldg., TORONTO 
fore. “wrong in principle, impractical in , : , 
The company’s surplus increased | operation and undesirable in every | W: ©: BUTLER. Manager for Canade 5 H.G.FLOWER, Assistant Manager 
pg to —— gene company, | way,” by Senator J. W. de B. Far- te ~ 
oe . oie a , cee ene ris, K.C., representing another indus-| Jj 
BSSELS SUF Overy Uouat a tap} : y : trial group. Industry, he said, was 
not represented as such. 
Net prems. earned ... $33, 343,448 
Net losses & exp. .... 312,981 328, 
Underwr. gain ...... 0, 
Interest earned «..... 23,727 ee 
Profit om sec. ....ee0. 17,170 : q 
General revenue ..,.. 74,372 r ‘ - 
CHASBOS! on bia dczee 24,360 ‘ 4 
Net profit for year .. 50,012 ° 
Total assets .......... 868,591 776,263 
calc at a TB Je) -vy.\cp OF: Ni 70 > 
MON Ass cas eS ee Shvee 67,228 2 
Res. unearned prems. 152,551 153,835 ri ; 
a —_—— LOM MU VAG ROR elo mee) Uke 
i 
PORTAGE LA PRAIRIE, MAN. WINNIPEG, REGINA. EDMONTON : 
FIFTY-EIGHTH | 
om 
/ s 
each payable at any branch of a , AN 
local bank; Is the bank paying the any : My 4) : 
coupon authorized to deduct the Pil lL 
national defense tax or is it paid Ly 
by» the corporation issuing the 
bonds? : 
Yn the case of bearer bonds, the 
national defense tax is payable by 4 
the individual when he makes his Balance Sheet as at December 31st, 1941 ; 
income tax return. If the bank is 
deducting something from _ the 
amaunt of your coupons, the deduc- te LIABILITIES 
tionis probably the exchange pre- , ASSETS Provisions for Net Unpaid Claims ........... $ 14,729.89 
probably ge p : Reserve of Unearned Premiums (Domin 
miym -tax which is deductible from [nae ageeere i we Office Buildings) ....,.... $ 1,00 Government Standard) ................. w 152,551.94 
all coupons payable in a currency War in SE ee cae week: Reinsurance Premiums Held as Reserve...’ 53,171.72 
at a premium over the Canadian LESS: Amount to reduce to Values Fee ae semaed, wneucused Rélasurante 5,202.06 
funds. As U. S. funds are at a prem- approved by Dom. Govt. ........ RAMEE TUEIRNE«  nemomats on ee tneneceesenes —_ 
ium-of 10% to 11% over Canadian, hetireennns Reinsurance Accounts Payable .......sssecs.. 4,857.27 \ 
your bond interest plus the premium Cee tae ented nn, panies toe investindat ; 3.00808". Ragioyend Retirement Fund ......secstese., 17,191.99 
is subject Na, Sy Seeeea premium Interest accrued in investments Sictesas coese * @AMEINe $257,161.10 
x. whic e bank deducts when: gents’ Balances under ays ....$ 31,475.50 R for’ Conti deal 161. 
paying the coupons. . ' . L100.6G 90,2900 BOS for future’ fluctuaiion oi 
en 1941 Assessments unpaid .........eceeceeseess 16,627.70 Investments ........-.s.seeeeeee 70,000.00 95,000.00 
Taxes in Arrears eae ae o Life Insurance’...,..../... 3,222.50 SURPLUS brousht ferwaré— 
May taxes on land, not the home Autos, Purniture snd Fixé 8 960° . a@nuary 1, 1941 ........ cee ee cece 466,417.75 
of the Fane tes anes in ix Agents’ balances over 90 eave sehen : 1.13508 iachodea = ere Se Suraias, Dee. 3, 1906... ane pase cen.ee 
come and national defense tax edemebioaecal ; - 
as an expense if they have not act- NET ADMITTED ASSETS .....00-Sasseeecnss — SORAL 3.050533 BEES Ee HaNG gis Fie «tbr dee $868,591.19 
ually. been paid for 1941 but are 


Unassessed Portion of Premium Notes............. $672,245.35 


CERTIFICATE TO POLICYHOLDERS; We certify that we have audited the books accounts and vouchers 
< eae eee la Prairie Mutual: Insurance Company for the year ended 3ist December, 1941. We have 
ae n ao the information and tions required, and after due consideration, have formed an 
= _— ent opinion as to the financial position af the Company. In our opinion so formed the Balance 

cet ee is properly drawn up so as to present'a true and correct view of the state of the Com- 
pany s oe Ts.as at 3ist December, 1941, according to the best'of our information, the explanations given 
‘© us, and as shown by the books of the Company. Allithe transactions of the Company that have come 
under our notice have been witlin the objects and powers of the Company. 


Winnipeg, Canada. 
22nd Januaty, 1942. G. B, HARE & CO., C.A. 


M. G. TIDSBURY, President. E, H. MUIR, Vice-President 
_ 4.\H. THORPE, Mgr.-Secretary A, G. HALL, Treasurer 


DIRECTORS: 
M. G. TIDSBURY,. E. H, JAMES McKENZIE, P. D. McARTHUR, 
nee McDERMOTT, . J. , eee K.C., JOSEPH TRIMBLE, 
THUR SULLIVAN, K.C,, Winnipeg, HON. D. L. CAMPBELL, M.L.A. 
“The Company operates under the Dominion Insurd j 
Annual Inspection by Dominion taveeramene Oflitines aumiest 0 
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nce Company : je 
in 1896-— . on 

; ‘ “ 
Se Ordinary Life Insurance Seen as Solution: 
) Meiners Herewith is published & , Park, was born in Rhodé = 5h 
cial Statemeng second article whith wh | Island in 1910, has been a re- 

+ Booklet honorable mention in Probs |: sident of Canada since 1913. 

ds the Key” . lem two of The Financial On gradiinting from.McMastet 

awanesa, Mas Post insurance contest. The University, he joined the ac- 

Toronto, Ont, individual for whom this pré= | tudrial department of the 

uver, Edmonton, gramme is suggested wus 6tit= | London Life Insurance Co. at 

ipes, Mentreal a . : 

neton. lined as a “junior @kecutive, | head office. In 1937 he became 

cross Canada total income $3,000 to $5,000 | a branch secretary. In 1938 


—— ee Fc year, 30 to 35 Years of age. | he devoted himself to full- 
e Department og @ Has saved and invested $2,000 | time tinderwriting and for thé 
pply. It is undere @ {0 $5,000. Married, has tW6 | pust two years he has been a 


t - as ; . .. : 
x naed ee children both undef 10. NO | &ehior megnber of the com- 


meback in case of @ inheritance prospects.” pany’s production club. He is 
; The writer, A. Carlton | a g6lf devotee. : 


Te |i 





SALiVeniae § By A. CARLTON PARK, C.L.U. | were made should be held as a cash 


Londen Life Insurance Co., reserve in case.of accident /or sick- 
vl , Hamilton oie per While the children wese ie 
When you ask, “What fife insur: | YOURE. ee ex ma 
ye ae piee should I carry?” I know.6f no Set Minimum Neegs "a. CARLTON PARK 


patter way of presenting my feeori-| ‘The Stiths have been living fairly 


what we did for a man whose in«| for Dorothy to. adjust herself to a 
eoifié and responsibilities \were al-| Smaller inedme. We decided to 
most identical with yours: Let's eall| establish minimums first and then if 
him John Smith, and his little boy; Mr. Smith felt he could handle 


jsabel:. Mr. Smith is 31, his wife | programme. 


age. 27 he bought another $5,000; As the children Would be depead- | quality medieally. 


nual deposit of $85. This ‘total ‘of! life income, which formed thé basis 
$10,000 was all the insurance he! of our plan, was to be guaranteed 
owned when we sat down together | for20 years certain; payable to Dor- 





early in life, and for himself and} did not survive the 9-year period. | avaiiabie: 





Main Objectives ‘year inéothe period, the payments (b) For retirement, 






gEEEEEZIE 
nape : 









prolonged disability. 







dividends to aeeumulate. By 









tirement ag@, ss 
Children’s Education é 









tor Biil¥ and Isabel. 


dfitee that the 
mendations to yOu than to show you weil and it would take a few months | The “Ordinary Life Plan,” provides In order to guar 


the greatest ambotiht 6f péfmanent 
s@éurity fof one's family for the! two provisions Wweré hetéssaty. 
least possible otttlay. We find that,| i, fh éasé Mr. Smith died, Mrs. 


t : unlégs thefe ar@ unuStidl éireum- | Smith would heed an extra ineorte 
sged two and girl, three, Billy and| more, we cold improve upon his| stariees, it if the bést plan to follow 


ambitions of Dad afid Mothér for 
Billy arid Idabel would be realized, 


while. the ¢hildren were. growing 


. Sn é until adequate faihily security has| up, and then money with which. to 
Dorothy 32. His present intome is| He feit that after a short read-| been. established. Later on, adjust- 


$4300 a year. He is a very ambitious | justment péridd of possibly gix| ménts in plan can éasily bé made in 
and progressive junior executive | months, Dorothy would need at léast | ofdet to Rave prefitims paid ‘up at| 9 ff Mr. Smith lived, money 
and should go a long way with his| $125 per month while the children | aft éaflier agé ot to Build up lafget| would be needed to help finance 
gompany. | were dependént upoti her for sup-| &hdowment of retirement valtiés.| Billy's and Isabel's éducation. He 

When ht was 24 yéars of age, Mr, | port, and that latér $75 per month | Siich adjustments only requite if-| ould, no doubt, finance part of 
Smith purchased -a $5,000. oidinary| would .be the absolute. minimum | 6Peased Geposits! but wherever it is | these éxpenses Git of his eafned 
lifé plan of insuratice for whith hé| ne@éasary for her dwn livifig fe-| Hecessary to inerease insufatice pro-| ineoié, but to supplement this ana 
made an annual deposit of $75. At! quirements. tégtibn, a mah mtist Bé ablé to! to prevent thé lead from being too 


pay the. expenses of their final 
education. 


heavy, Wé afrahgéd a $5,000. Ordiri- 


poliey on the same plan for @n an-| ent for the next 15 to 18 years, the|  “Grdinary Life” is very satisfac-| ary Life Plan with a 15-year Family 
tory as a permanent plan.. It con-| Income Rider awd a waiver of pre- 
tains the most valuable features|mium disability benefit. This pro- 
found in any policy. It makes pro- | vided: 

to work out a programe of séeur-| othy if she lived; of te a guardian vision for paid-up insurance and has} 4. If Mr. Smith died within 15 
ity for his family if he should die | for the benefit of the children if she | ai ineteasing cash value whieh is| years, an income of $50 per month 


w6tld bé paid to Mrs. Smith, of 


family if he lived to retirement agé.| if Dorothy lived .beyond the 20- (a) For tse in an @mergéncy, | the children's guardian, commenc- 


ing immediately upon Mf. Smith's 


ED HIM! He had in mind three main objee- would be continued to her as long) (6) To continué the insurance | death and, eontifiving- until he 


tives: névet outlive. a leah period. 





as shé lived=ah ineoitie she eould atitematicaliy in foree over |" would have been aged 46 had he 


lived. Billy and Isabel would then 


ed 1, His wife's security. Mr. Smith also watited Dorothy's} After malting provision for the be aged 17 and 18 #espectively and 
2. His children’s education. inéome affaniged so she would not) final expense agd emergency fund} ‘thee would be a fund af $5,000 to 
3. His own retirement. have the wWorty and hasard of if-|of $3,500 we fod that at age 92) look after the expenses during the 


— its on eld, mortgage obligation, whieh hé had | of toney. 


I suggested a fourth problem—his | vésting atid réitivesting a large sum) the balanee of Ma Smith's $10,000; years of their final education. Mrs. 


; ; ‘| insuranee would only provide $27 6f|. Smith Would need possibly $1,000 
siness Man. Is overlooked, “Morever,” he said, “I want this| the §75 monthly life ineome réquir-| of this amount for continued ex- 
be recovered. We started wiih the most import-| to be Dorothy's income afd seeurity.|ed for Dorothy. These ineomnes | péeiises during intervening periods 


ant part—the provision for his wife’s|I am not setting it tip so that she | would be slightly higher if Dorothy 


' 


aid extra calls, This would leave 


ity Bonds will security. will have imotiey to help brother | were older whet Mf. Sifith died;| $2,000 apiece for the children's edu- 


and may save 
igent to insure 


In casé of his death we decided | Hafty ott of a jaimj-or to invest in| but as we had to establish mini-| cation. . 
2.500 was the least amount of ready | edusin Bill's won@erful business op-| muts if he should die this year, Arrangements could be ade 
cash neéessary for fitial expenses! portunity; of to attract some other | to make up the difference of $46 anid with the insurance company so the 


med. and emérgencies. This would pay|fellow to a eommercialized far) also to allow an extra $25 per month! money would be paid in install- 


doctors ahd ntirsés, hospital and | riage.” 


for the six mofiths’ readjiistment| ments as required, 


funeral @xpensés, and provide for) © «Net Enough tisuranee period, it Was héeéssary to pirehase b. If Mr. Smith Wére still living 


and any ineidéntal oBligatiofis. Any | told him the poligies he now owned; whieh he tiadé an annual deposit) their edutation, He could draw 


, administrative costs, -aberued taxes | “Having thus, expressed himself, 1/ an additional $19,800 polley, for) Whéh the childreti Were ready for 


sum remaining after {hesé-payments | were ideal, but by far tow aiall: | of $275. The ifsuraice company! iupon thé eash valué and dividends 
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Corporation Stocks .......0uvas.... bsessedsessessossccsogessccess — 4,767,600,00 

Stock of Subsidiary Fire Insurance Co. issiccscssccccsccsessccaveecse — 1,490,420,02 

Total Investments-..../... Be pre cRavbeseneves vessessacceess $10,163,207. 63 

L Premiums in course of Collection (Less than 90 days old) i.cssccce0s.  2,467,4056.68 
Cash in Banks and Offices PEAK HCS SOPRA EEO RH TOT HEEEEEET EET EOE TS 13,611,620 .49 

Acerued Interest POUCH RURTTE Co EET OUETEETAEC EEE TUT ECE TELE eT 16,452.99 


Total Admitted Assets Be eg SG sb eee gis 











Ast, 1941 | Liabilities 7 
Reserve for Unearned Premiums .......... ee Ca aa hee er a a le ' $ 6,423,429.11 
veeeeeso$ 14,729,809 Réserve for Liability Claims and Claims Expense’ ,.....ssisssses....  6,049,064.82 
wescssee 152,551.04 Resérve for Other Claims and Claims Expense isisississtessecssacss . 161,066 65 
surance 5,352.08 Resérve for’ Commissions (Not DUG) ciricc rss dedevassstersetertive. 544,409.54 
sabeeaue 700.00 Resefve fot Taxes ..45..45 Ar itre é Gis 0.6 oe PREECE EE deere eb bE Deb HEE 379,196.24 
iasaees 1799199 Reserve for Other Liabilities iiss vie. cvgic ccc bby cca. Ubiebettina 127,189. 46 
$257,161.10 Reserve to Adjust Security Valuations .14.......s00eeen--ee aeeste 174,859;90 ° | 
semen Capital Stoth iis. cas ce. bai. oo ccpeecses tee $2,000,000.00 | 
70,000.00 95,000.00 } 












SUPTUG aes os 3 oo 88s HET ii < BAe a.n s ENG 0d cE eo Dp lOO Lal 


66,417.75 











50,012.34 Surplus as regards Policyholders ......... eye Sie ire peal Weds ..-.  11,788,511.27 
$516,430.00 
ioathick $868,591.19 Total Liabilities ....sisseic ces deccccowsecsttesceseccecs cs” SEO OtOsOO 
' i 


245.35 


and vouchers 
4t. We have 
e formed an 
the Balance 
of the Com- 
iations given 
it have come 


Policyholders a $808,350.00, 
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Arierican Automobile 
FINANCIAL STATEMENT "242%" 


U.8. Government Bonds BEREECR heme ce FOKEKEEEKEEK EEE THE EETE REE ETV SG $ 3,906,278, 61 


—— 


-. $26,247,676.69 





On Deposit with the Dominion Government for Protection of Canadian 


AMERICAN AUTOMOBILE INSURANCE COMPANY 
Organized 1911 Saint Louis, Mo. 
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miums they had paid. It is an ims| > 
portant fédture in afiy ifsurante| 4. f, 
programmé beéatisé Of the danger of) - 


Also I adviséd him to allow His 


aCifig, Ehotigh Vallie wOuld bé built 
| ip in Ris peliey,t6 provide for fully 
paid-up insurdhc@, well before re- 


Now iét tis ttirn to the sée6hd part 
of His progtamitie, But Mr, and 
Mrs. Smith were atixti6us td provide 
a g06d hoffe arid a good education 
















































Has Good Year °. 

The Saskatchewan Lifé fh$ufante 
Co. has made application t6 thé 
Dominion Parliament t6 have its 
name changed to the Fidélity Life 
Assurance Co. - j 

If his amet at thé arifitial meet- 
ing, President C. M. Willoughby ex- 
plaited that the present famé is 
too previfiéial, The ésimpany doés 













operations gradually so 6céupatidrial 
diversification may be complete, 


built. up in the policy (a total of 


catiotial expenses ahd fifaricé the 
balafiee out of his income. He could 







as the Heed for the ifisuirance would 
no longer exist Whe the c¢hildrén 
had finished their edueéation. 

&. If Mr. Smith were disabled 
béfore the children eompléted their 
eduéation, his plah Would continue 
automatically. 


The annual deposit for this part 
of thé programme amounted to $124 
or afi average savings of between 
$10 and $11 per month» 


Keeping the-Home 

So far we have not-dealt with | 
the lovely hothe Mr. Smith built 
‘four years ago. He had a thortgage 
| of $4,000 to pay off over the next 16 
years, before he could call it his 
own, and wanted to make suré if 
anything happeried to him before 
the mortgage period was over his 
family would own a home instead 
of a mortgage obligation. Besides | 
he had invested most of his savings | 
in that home and he feit it was, 
good business to cover the mortgage | 
and proteet his equity, el 
The \plan we selected was. an 
Ordinary Life Non«participating 
| oli¢y with a 14-year Family Income 
| Benefit and a waiver of premium 
disability benefit. This provided for 
a reducing amount of insuranee as 
the mortgage was paid off, but if 
Mr.. Smith died, there would be 
sufficient insurafee. at any time to 
| over the balance of the mortgaze. 
| Phe beneficiary was givetr authority 
to obtain the Family Ineorie install- 
ment payments and printipal sum 
immediately upon Mr, Smith’s 
death, We made the plan non-par- 
ticipating because it was to edéver 
a comparatively short time and also 
Mr. Smith wanted to know exactly 
what the outlay for his mortgage 
amounted to each year, The anual 
deposit was $45, The combination 
of ordinary Life and Family Ineéome 
was ideal from every standpoint— 
automatically reducing protection— 
small atifiual deposit of a definite 
amount—and if Mr. Smith lived to 
pay the mortgage off himself, his 
plan would havé a ¢ash value he 
could’ use to pay any repair ex- 
pénses. If he did not neéd the cash, 
he could take a paid-up policy for a} 
reduced amount of insuranee and let 
the cash value build up until he | 
needed it for some emergency or. 

retirement. : 


Security Provided 
























































which this programme of insurance 
provides, is as follows: 

1, For final expenses and emer- 
gencies—$2,500. 

2, An income for Dorothy as 
follows: 

a. $160 per month for 6 months 
of readjustment. 

b. $125 per month until Billy is 
aged 17 and Isabel 18, 

c. $75 per month thereafter for 
life. 

3. For the final educational 
period: 

a. $1,000 for Dorothy’s extra ex- 
penses. 


b. $2,000 apiece for the chil- 
dren’s educational expenses. 


4, Sufficient cash to pay off the 
the balance of the mortgage at 
any time. - 

This brings Us to the final feature 
of Mr, Smith’s programme. , The 
money he saves for his insurance, a 
total of approximately $600 per year, 
steadily at@umulates an available 
cash reséfve to provide emergency 
dollars or to Make it possible for 
him to take advantage of a business 
opportunity. It represents real pro- 
gtess each’ year toward building up 
a retiremént fund. It is a safe and 
systematic plan of saving part of 
hissineomeé with the guarantee that 
during any prolonged period of dis- 
ability his complete programme of 
protection and saving will not fall 
down but be automatically con- 
tinued. : 

At age 65 the paid-up policies he 
owned primarily for Dorothy’s se- 
curity would have a cash value of 
over $16,000. This, if converted into 
ah annuity payable as long as either 
he or Dorothy, lived, would provide 
an income of about $100 per month. 

I explained he could own his life 
programme, complete in every de- 
tall, by saving $60 per month of his 
$350 income and still have $300 each 
month for himself and family to live 
on, 


enthusiasm for his work. 



























business in all four western ptov- |: 
incés and is aiming to expand its | 















6Ver $1,500) to pay part of the edu-| 


- 18@ up all the value in the policy; 





protection for family and home : 


Today he is more than delighted 
with his programme. He has a won- 
derful feeling of security and a new 
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Fe Aeaerg 482 AsseTé 
Cash in Banks and Offices... ....01048 $ 272739457 





¢ eae ! Investments: 
Roan a $n.h51. (02.08 ; ‘ Bends isessitsceses $3,286,552.09 
waco 2,073,907.51 Comman hosht, 1... 1,953.274.90 


OMG SOENE.sinas 846 478TS Mortgage Leans.s., 34,500.00 













ey: Vererryoprnrriperi Tri i tiie $18.111,90876 : 


» Bonds atid stucks 6Wned até ¢alued ib ateOrdatice Wich che 









of the New York State [Aduratice it. * On che basis of Decembei ; — 
: ‘ a ' Seer ; . tides and. © kt owned, Total Adiitt 
Bib SY Rear saunas Aer WOMEN dosed whtantent a Kis would te decreased o5 ne Fe tei Sun ie 

yqrg, o u ied ‘ ities carried at $424,046. « sta! t 
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‘The Ganada Life Assutance Co, | ed the Catiada Life in Peterborough | Mitchell has 


Boads ad sideks Gwoed aré Falued IA deLordaice With the feq 
of the York Stace Insdr inénr. « On the basis of 


90. JOHN STREET, NEW YORK * © 200 BUSH STREET, SAN’ FRANCISCO | 





been 


- GENERAL ~~ NORTH STAR 
- REINSURANCE = ——sO&RREINSURANCE_ 

‘CORPORATION ~ ~- CORPORATION 
es Financial Statement, December 41,1942 # «| Hinaneial Statemens Decomber 31, 1941 


‘Cash to Méghis de Oe. sisseeerses 6 304,949.60 


ee ees yee Potabhisicacececsidiscttedassiseaiss © &970,326.47, 
tassel Kaa eeene take 14,956,012.68 F (8bt OPEE GO Gaps due)... 20. ceseee $20,556.48 
Wieay ih Ses We eeteation tote 710,115.80 : ; ROOUD SOIR Sb sesh corte af -9 
Acetiied fAtetest....scsscivscssetese 7$,413.97 Tora) Admitted Ass@ths i iscsasssas 65,404,610.44 
Other Admitted Assets. ...4....00088 42,768.44" oa / 
Toul Admitted Assets. Seedee tect $18.1 11,704.96 ‘ LIABILITIES 4 
LLABILITIES - Reserve for Cisims dnd Claim Bageases —-992,870.12 
Reseete for Claims ahd Claim Expenses $ 7,170,219.07 peorhed Peemiatnd. «s+. ; 2,949,220.17 
‘ See ee neta 2,518,631.34 Sees de i = ad; ‘Teses ane ree 
‘Sthet fsaafinlteiens Tats tad: cease Ek |), eet ABU enceseservicioge-n.  47.506.08 
See nanereeirr ise 350,000.66 Capital. .ccscscccccdes 4 600,000.00 + 
Ghabthey ROSE. iii. ssicais cies 405,757.71 DubDIOS. cae dacseeses — 1,904,034.12 
Chpieal.. «(ss seaeas 01,000,000.00 se ebe tee. 
Surplu$.iisadlsscccas __6.000,000.00 f Surpius t6 Polieptoiders..........08 _2,104,934.12 
Surples to PolicyhOlderdsss.ssse04-.. 7,000,000.00 Totals. .ss--+08 eivisbpascstessacs $5.404,610,44 
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Smith was formeériy distriet man-; awarded the president's shield for 
Insurance Notes ager at Sathia, Ont. Mr. Solitt join-| production leadership in 104le Mr. 


consistent 


has opened & néw Brafich at Peter-| if 19381 ar was appointed district member of thé company's produé- 
borough, Ont, under the tanage.| Manager there in 1086. | tion clubs and led the ates a 
ment. of Oscar Smith, He will be 6 fianagets in quota perfofmahee. S. \ 


assisted by C. A. Sollitt who has 


Eddie, district manager of the com- 


represented the Canada Life in| Arthur Mitchell, Equitable Life| pany at St. Catharines, was high 
Peterborough for many years. Mr.! manager at Waterloo, has been fan in applieations secured. 


iT} . 
Say, | Dede 
oF Wie a 


Notice that wink in the background! Mother and 

Torhmy have both heard Dad’s remark and they'll 

*  ~ ‘get him what he wants on his birthday . .. or 
anniversary... or Easter. 


One of the many advantages: of ‘the STAR 
WEEKLY is that the whole family reads the 
paper —. men, women and children. Naturally, 
the more teaders per family the mote effective 
yout advertising will be. No other Canadian 

tp publication gives you such a huge circulation and 

_ such high readership by men and women as the 
‘STAR WEEKLY does. 


LARGEST CIRCULATION IN. CANADA 
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MONTREAL ADVERTISING OFFICE: University Tower US. REPRESENT 
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HIGH READERSHIP 


ATIVES: Ward-Griffith Company Inc, 
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F “Syatems 
Now Linked by Grid” 


Shawinigan Falls. “In‘ this ‘¢onnec- | 
system connections developed since} tion he said: a 







MONTREAL. — Important inter- 


the war started have giveh Que 
ja grid system equal to any simiiar 
system on the continent, according 
‘to James Wilson, president, at the 
lannual meeting of Shawinigan 
Water & Power Co. The three 
major systems on the St. Lawrence, 
Saguenay and the St. Maurice riv- 
ers with their 3 million h.p. of gen- 
erating capacity are now co-ordin- 
ated, he added, to meet the peak 
load demands of industrial Quebec. 

Wilson touched on the activities 
of the company and its subsidiaries, 
gross aggregate income of which 
amounted to about $37 millions in 
1941. ‘ eae 

Mention was made of the electro- 
metallurgical and other products of 
the wholly-owned subsidiaries . at 


B. C. To Bonus - 
fron Output 


To Place Bounties on 
Pig Iron Treated Within 
Provincial Boundaries 


From Our Own Correspondent 
VANCOUVER. — The British 
Columbia government has offered 
an additional bounty on iron ore | 
mined and treated in the province, | 
but there is no indication of a 
plant being erected on the west 


coast in the near future despite | plus of $55,150 during 1941 with net marked featyre of Australian poli- 
somewhat cheerful forecasts from| expenditures of $866,524 comparing | tics for over a generation. The war- 
representatives of the provincial | with the year’s tax levy of $921,674.| born indust 


government 


The government has proposed a 
tax of 17.5 cents per ton on all iron 
‘ore mined, with a drawback of the 
full amount for all-ore smelted in 
the province. This would have the 
effect of a small bonus for ore 
treated in British Columbia. 


Stee? Shapes Share 


Also proposed is re-enactment of 
the fron and Steel Bounties Act, 
which provides bonus of $3 per ton 
for pig iron from ore mined in|} 
British Columbia; up to $1.50 a ton | 
for pig iron manufactured in B.C. 
from ore mined outside the prov-| 
ince anda bounty up to $1 a ton on | 
steel shapes of commercial utility 
manufactured in British Columbia. 

The bounty on steel shapes ap- 

_ plies only to those manufactured in 
a rolling mill having a rated capa- 





city per annum of at least 20,000) which time they totalled $2,179,500. 


tons. . 

Hopes of establishing blast furn- 
aces in British Columbia now or 
within the next few years seem 
hardly likely to be fulfilled in view 
of increasing-scarcity of equipment, 
labor, materials of all kinds. 


Those who are encouraging estab- 


lishment of the steel industry on this| people and the Canadien economy 
coast believe that it should start) has been mobilized to play its part 
with a moderate sized rolling mill) in winning the war is the theme of 
to work on the 70,000 or so tons of|@ new illustrated boeklet from the 
scrap metal accumulating in this|Ontario Paper Co, It isa picture- 
province annually; but it is felt that | Stry of the strides made in making 
even a plant of that type and size |< 


should have been initiated a year or 


so ago rather than during the present | action which are covered indicates 


difficult period. 


SOLVES 
ALL YOUR 
DUPLICATING 
PROBLEMS 





GESTETNER 


The All-British 
DUPLICATOR 


Thousands of clear copies from one 
stencil. Reproduces typewriting, 
handwriting, printer's type, or 
drawings, in one or more colors. 
Letters; Forms, Maps, Charts, 
House Magazines, etc. Easily oper- 
ated. Adaptable to'the needs of 
business organizations of any sort 
Or size. 


“CALL INAG-MAN” 
D. GESTETNER (CANADA) LTD; 


117 KING STREET WEST :: TORONTO 
Factory Branches in All Leading Cites « 
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also MILITARY CLOTHS for 
Officers’ Uniforms . @ 
Army - Navy - and Air Ferce 


UR TAILOR 
FOR 


ROBINTEX 


es YO 


. develdped and put into -use, the 


‘continued. At the same time, he 








“When .the time comes. to. dis- 
close the extent of these operations 
and the electro-chemical p 


wisdom of establishing a research 
department at Shawinigan Falls as |. 
far back as 1916 will become fully 
apparent. This department has 
broadened the use and application 
of electricity in many: industries 
and in co-operation with the  gov- 
ernment and various agencies of 
government, it has made a ‘notable 
contribution to Canada’s war ef- 
fort.” 

Concerning 1942, Mr. Wilson said 
it:can be reasonably expected that 
the record activities of 1941 will be 





cautioned that while the company 
has met the emergency of war, it 
must also be ready for peace. The 
postwar period, he went on to say, 
will call: for readjustment of many 
matters affecting the electrical in- 
dustry and a use must be found for 
what may well be a surplus of gen- 
erated capacity. 


York County Has 
$59,190 Surplus 


Balanced Budget For 


Ninth Consecutive Year 
Is Achieved 
County of York, Ont., had a sur- 


After a $13,191 adjustment of items 
for pfior periods and transfer of 
$69,401 to reserve for contingencies 
surplus carried forward at Dec. 31, 
1941, amounted to $23,150. No bank 
loans were outstanding at the end of 
the year. ' 
During the year all 1941 county 
levies were paid in full, with no 
arrears outstanding. The period was 


the ninth consecutive year in which |East; they want British industries to 


the country has had a balanced bud- 
get, and during this period the net 
debenture debt has been reduced 
approximately $642,000. ‘For the last 


| eight years the country has issued 


no debentures, and has been on a 
“pay as you go basis.” 

Debentures outstanding in the 
hands of the public at Dec. 31, 1941, 
améunted to $871,000, a reduction of 
$190,000 on the year. Debentures of 
constituent municipalities guaran- 
teed by the country now amount to 
$1,446.937. These debentures were 
originally guaranteed in 1932 at 





Ontario Paper 
Portrays War 


How each section of the Canadian 


good our boast’ of becoming the 
arsenal of democracy.” 
A list of the phases of our war 


the scope of this booklet. There are 
sections on the army, the navy, the 
airforce. Theré is something about 
the training of workers in the pulp 
and paper industry’s own machine 
shops—part of the “bits and: pieces” 
pro> amme—something of the build- 
ing of anti-aircraft and machine 
guns, the growing and processing of 
|food for Britain, - 

Forest products gets a special sec- 
tion. The booklet shows how pulp 
and paper making operations fit into 
the national war picture, how raw 
materials are furnished for ex- 
plosives and newsprint for export 
and payment in foreign exchange. 

The part women are playing, ship- 
building and, research are covered. 

Entitled “Each to Our Part,” taken 
from one of Winston Churchill’s 
speeches, the bogklet is a notable 
production. : 


Public Utility Earnings 
Mexican Light & Power 
Eleven Months Ended November 

















~ 1941 1940 Incr. 

$ $ % 

Gross earnings 8,947,198 7,499,062 19.3 
Oper. exps. & 

GORE. Sensniky » 6,556,509 5,923,330 10.6 
Net earnings .., 2,390,689 1,575,732 61.7 
G rning: ee aan 769,613 

ross earnings . ’ id 19. 
Oper. exps. & : 

ONES Sie cebea 584,186 628,331 °7.0 
Net earnings .,. 336,736 141,282 138.3 


*Decréase. 


East Keotenay Power 
Month of December \ 

















mae 1940 
3% 
Gross earnings ....... 67,762 50,394 
Less: Oper. expenses* 28,193 20,639 
Net earnings ......... 569 29,755 
Nine Months Ended December 
a 1940 
' $ 
Gross earnings;....... 529,128 460,604 
Less: Oper. expenses* 183,984 157.385 
Net earnings ......... 345,144 303,21 
*Do not include income taxes. oe 
Jamaica Public Service 
1941 1940 
December: $ $ 
Qperating revenues .. 119,951 109,597 
Gross inc. after retige.' 
reserye accrualg |... 37,741. 32,387 
—_ 
Net income ...0,’...2. 29,711 24,112 
Twelve Months 3 
End. Dec. 31: 
,| Operating revenues .. 1,224,083 1,096,831 
Gross inc. after retire. 
~Feserve accruals ... © 363,083 324,524 
. Enea 
Net income .......... - 260,440 220,665 
Subject to adjustment and audit, the 


above figures have been converted from 
& sterling at the rate of $4.86% to the 2. 


Seuthern Canada Power 











January j 

s 8 
Gross income ........ 267,501 . 241,569 
expenses ...... 78,992 62,609 
600 eeecccoaie 64,933 62,196 
Tevenue ..... ‘sees, 323,375. 116,764 
Int.; deprec,, divds. 116,540 113,966 

ee 
Sdivasaeis ncks 6,835 2,798 
Four Months Ended January - 
a an 

Grdss income ........ 1,084,204 983,368 
Oper. expenses ...... 334,450 © 283,341 
MN kee ob aksc costs 258,945 234,593 
Net revenue ......... 490,809 465,435 
’ oy e+ 467,659 457,559 
ee ee ee 

Searplus eercceesesecce 23,156 %, 
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_ Inventories in Dee. an 
dollar volume of goods ‘it did 


in 1940. For December, dollar sales 
of $15.1 millions were 41% above 
the closing month of 1940. 
wholesalers at the end of December 
were valued 20% higher than at the 
end of 1940 but were 9% lower than 
at the end of Nov., 1 Normally 
stocks on’ hand at the beginning of 
Decémber are about 62% in excess 
of the volume of business transact- 
ed during the month. At the begin- 
ning of December last, stocks on 
hand were 78% above the volume 
of business: done in the month, in- 
dicating that the inventory position 
was above normal, according to the 
Dominion Bureau of Statistics. 


Dollar. sales of the 72 firms re- 








War Makes Australia 
Great Industrial Nation 


policy any more than she can let 
the international outlook become 
the foible of her. intelligentsia. 


Population Problem 
Underlying all arguments about 
social and economic policy - ‘in: 
Australia is the population problem, 
Mr. Grattan points out in his study, 


|New Division 
MONTREAL. ‘Trans-Canada Alt 


Lines is.to set up a Maritime divi- 


“ i 
sion preparatory to extension of the . 
“ie tig saadies from Moncton to! porting for December*and the gain 


Newfoundland. for 1941 over 1940 on an annual 
Moncton is to be the base of oper- | D@sis follow: -— 

ations. for the new air services to Wholesale Grocery Trade 

Sydney, as well as to. Newfound- —Dec. Sales— Gain 1941 


The war has given. remarkable 
stimulus to manufacturing in Aus- 
tralia. In a newly-published study 
of Canada’s sister Dominion, C. 
Hartley Grattan says “Australia 
should emerge ffom this war with 
a fairly comprehensive manufactur- 
ing establishment capable of adap- 


MILLS OJIBWAY. ONT 


CUTIVE & SALES OFFICES 




































tation to its basic peacetime needs;/ which is entitled “Introducing land, and a large staff of pilots and $000 $000 et age 
and the figns indicate that many) Australia.” Australians think they ound men will be stationed there, | Maritimes .... 1,886 1,744 18.9 
will advocate that its further elabo-| have room for 20 to 30 millions of er ; | Gashes pvsvbvc he en 148 X 
ration and, extension be a primary) people. Mr. Grattan doubts if Open About May 1 © 'Prairies ...... 4601 4305 142 | with 31.9%, followed by Ontario with| December last over Dec. 1940, 
postwar task.” | Austtalia will support as many| Tentative date of the opening of |® “ ---::-: vee 1,985 2,034 20:1 | 24.0%, British Columbia with 22.2% | Gains in eastern and central Canada 
Mr. Grattan, who has spent sev-/ people in practice as it should be| the service to Newfoundland is| Canada ....... 15,070 14,481 159 |and the prairie provinces with| exceeded those of the western’ 
eral years in Australia on @ grant) able to do in theory. about May d, but it is planned to! for chain stores, 988 units oper- | 18.3%. provinces. 
from. the. Carnegie Foundation, Mr. Grattan’s volume is an in-|run familiarization flights over the! ated. by 24 companies in the food Month of December A al Ones hate tnee 
thinks that Australia's industrial- tensely interesting and, at this time, | Toute early in April, retailing field showed an average * aids —— Gain over 
ization will further intensify the | impressively valuable study of one| Several months ago work was be-| gain of 24.6% in December last over stores $000 % a — 
struggle between the “country” and) (¢ Canada’s sister British nations|gun on the installation of radio| the same month of 1940, The same Quebec 193-2994 319 “| Maritimes.... 135 118190 
the “city” that has been the most which the war has made one of the| range facilities for the air route be-| 24 firms operated 1,066 units a year Penites eo, ee 1,694 18.3 eee ene “ fo oy 
important nations of the world, tween Moncton and Sydney and/| earlier, making average sales per|®- © ------ 97 1,410 22.2 Manitoba .... 6 52 133 
‘ upon completion of this work exten-| store for Dec., 1941, $14,480 sain Independent grocery, or grocery | Saskatchewan aac ae 
ries will not give up| INTRODUCING AUSTRALIA. By C. : x y o 49 
: ‘ ; artley Grattan. Published by Long- | sion of the facilities to include the | $10,768 for the last month of 1940.| and meat stores (987 in all) report) B.C. ....-.... 9.9 
without 2 SEM. Ausrela 6 ae mans, Green and Co., Toronto. Price "Newfoundland route was started. ‘Quebec showed the largest increase’ sales gain of 15% on the average for Canada .....  —- op te 


a spate of economic nationalism. 
The manufacturers want tariff con- 
trols of prices and profits. 


See Industrial Future 
Some Australians look forward 
to their country becoming one of 
the great industrial bases of the Far 






transfer their Far Eastern operations 
to their country. : 

But all plans for maintenance of 
Australian industry must consider 
that Australia is still an exporting 
country, Mr. Grattan maintains. She 
cannot afford a narrow nationalistic 


lead Gack 
Bonus Order 


Lines Drawn For Sal- 
aried Officials Bonus 
Rights 


Several amendments have been 
made to the Wartime Salaries Order 
applying to employees ‘above the 
rank of foreman. They include: 

1, Workers earning less than $175 
a month, exclusive of cost-of-livin 
bonus, are not deemed to be above 
the rank of foreman, regardless of } 
their. duties. 

2. Workers earning $250 or more, 
per month, exclusive of cost-of-liv- 
ing bonus, are deemed above the 
rank of foreman or comparable rank, 
unless their duties and fesponsibili- 
ties clearly indicate otherwise. 

3. A cost-of-living bonus may be 
paid to salaried officials earning less 
than $3,000 per year. 

4. Any employer who is paying a 
cost-of-living bonus to an employee 
regularly earning more than $3,000 
per year, exclusive of/the bonus, may 
pay a bonus in accordance with the 
Wartime Wages Order to a salaried 
official whose salary does not exceed 
$4,200 per year. But the total re- 
muneration of such an official must 
not exceed the total remuneration 
regularly paid to an employee hot 
above the rank of foreman. 

5. A cost-of-living bonus estab- 
lished and payable prior to Nov. 7, 
1941, is regarded as part of the salary 
rate of the salaried official, and as 
such, may continue to be paid at the 
same rate but may not be subse- 
quently increased by reason of any 
increase in the cost of living, unless 
specifically permitted. - | 

7. No director may be paid fees in 
excess of the rate paid to him or 
other directors in the 12 months 
ended Nav. 6, 1941. 





Auto Business 


Drops Sharply 


New passenger car registrations in 
eastern Canada’ dropped 63% in De- 
cember from a year ago, with total 
being 2,486 against 6,762 in Dec., 1940. 
For 1941 total registrations were 
down 14% to 63,929 from 74,697 in 
1940. ‘ 

Sales of new passenger cars in 
Canada during December totalled 
3,875 units with a retail value of $5.2 
millions, a declirie of 56% in num- 
ber and 58% in value from the 8,775 
vehicles sold for $10.5 milliqns Dec., 
1940, Substantial declines in sales 
were registered throughout Canada. 
Sales in Saskatchewan and B. C. 
were cut by about two thirds, while 
in Quebec, Ontario and Alberta sales 
fell off by more than one half. 
Manitoba and the Maritimes were 
down 44% and 32% respectively 
from December a year ago. 

Detailed registrations of new pas- 
senger car$ in eastern Canada for 
December .and the entire year 
follow: , 


4 
@ We're going all out for service on all fronts! Members 


” of Northern Electric are found in the Navy, Army, Air 
Force, and all the other Active Services. And here at home . 
jemployees and executives jalike are working shoulder to 
shoulder to give Victory precedence over all else. We're ° 
working all hours—we're producing war materials—we're 
buying War Savings Certificates regularly—and now we're 


New Passenger Car Registrations Z 
y le tin tants, buying Victory Bonds. Work with us, buy with us — the 
- 1941" 1940 1941 | very grea ger very rea 
i A ra 138 im ie need is great—and the dan is very, I! 
lanes E211 it : 
Plymouth .... 376 937 aint 4 ‘ 
Ford ...... sess 244 «873 9,689 10.405 
Pontiac ....... 216 590 5660 4996 
McL.-Buick ... 133 338 3,042. 4.170 
sler ...... 99 233 2.034 2.693 
ore, O83 220 2.626 S03 
soo 88 337 BS32 3,256 
De Soto ....... 38 M2 885 1.253 
Hudson ......, 18 110 668 2705 
Packard. ..... WW 4 345 © 884 
Studebaker... 13 94 490 =: 11,901 
Nash. ,.... . 13 159 673. 606 
Cadillac ........ 12 82 
Wi eeereeas 1 29 
Total eeeeestos 4486 6,763 
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Corp. 1.td 


Bell Telephone Co. o 
Henry Birks & Syns 

Bralorne Mines L.td. 

British Colambia Te: 
Britannia Min. & | 
Canada Cement (°o. 

Canada Packers Ltd. 
Canadian Celaneie . 
Canadian Cotton: Lt 
Candgn. Fairbanks-M 
Cangdian Nationil R 
Canadian Industries 
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Min, Sr 
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Dom: Frdrs & Steel ! 
Dom, Giletoth & 
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February 28, 12 


To strike on an iron well: heated 
detailed organization is the for- 

, for suecess in putting over the 

yictory Loan among the employees 
jarge Canadian industrial plants. 
d Wo typical firms are Magsey: 
rrig Co. whose employees sub- 
bed $208,000 or 122% of their 
gota, and John Inglis Co, whase 
porkers took up $768,600 or 240% of 
peir new Victory Loan guyota, 

In each case the actual work of 
gelling the bonds fell upon shoul- 
gers of the employees themselves. 

B® yassey- -Harris st&rted out by bring- 
ing together its plant foremen and 

Indust trial Council, which is the 

enployees’ representation board. 

A tnese men then picked out the in- 
B iividual canvassers on a basis of 
































employees. This was a considerable 
B increase over the last Loan when 
‘a there was one canwasser for every 
Bs of 60 employees, 
Plant organizers were given in- 
MB gruttions on the Loat-and on the} 
B opening morning of the drive the} 
Bute plant was “shut down ans 
employees brought together in 
Breet mass meeting. In a hall ddgans 





















1940, 


r Dec. 
central Canada | 
the western’ 
ember 
Gain over 

No. . Dec., 1940 
gains % 

118 19.0 

187 18.7 
eS 

28 1s Loan. 

49 10.8 

60 9.9 

820 15.8 





panies request no publigation. 

































Subseriptions $500,000 and over 
Alta. Govt. (Trust Funds) $1,000,000 


Henry Birks & Sons 
Bralorne Mines Ltd. ...... 












Torenlo Stock Exehange Index 
20 20 10 15 





» Indust. Golds BM. W.O 
4... 84.66 7248 65.02 17.72 

23 64.35 72.17 65.48 17.50 

21 84.44 71.40 65.25 17.59 

20 84.47 71.30 66.05 17.65 

cb, 19 444,, 84.60 71.24 65.54 17.64 
‘ 8.23 70.18 65.74 17.40 
o Month ago .. 69.14. 81.42 69.40 18.68 
far ago 99.48 98.88 62,71 18.99 
High, 1942 93.50° 83.71 71.01 18.86 
Low 1942 84.11 10. 04 65,05. 17.49 
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for 1889 and subsequent years the base is 1935-39=100. 





ated in Sree theme and to the 
aceompaniment of mysig, James S. 
Duncan, president, proyght home to | itself. 
the workers the need for their shar- 
ing in the Loan. 

Te Work Immediately 

Immediately after the 40 minute 
meeting and the employees had re- 
turned to their jobs the eanvassers 
got to work. Idea behind this pro- 
cedure was to get as much of the 
work done while the theme of the 
Ifoan was fresh in the workers’ 
minds and they were filled with the 
spirit of the enterprise. 

By the following morning ¢an- 
vassers had completed 85% of their 
task. At the end of the fifth day/|in 
of the campaign Mr. Duncan was 
able to announce to a great mass 


Buse convasser for about every 25) meeting that Massey-Harris could 


| Feport a 100% employee subscrip- 
tion; that 2,400 employees had sub- 
scribed for $208,000 of the bonds, 
$40,000 over the objective. 

Every factory, warehouse and of- 
fice of the eompany throughout 
Canada exceeded its\objective with 
latest figures on purchases made by 
Massey-Harris employees through- 
out Canada being $408,000. This does 


~ 











‘Victory Loan Buyers 


Canadian business has-once again stepped solidly behind 
the nation’s war finaneing, Companies which pattern a crosge 
section of Canada’s whole economic life are pouring millions 
of dollars out of their treasuries to take up the new Victory 
The following list reported by the National War 
Finance Committee is for those companies which go far have 
subscribed for $500,000 or more of the bonds and have 
allowed that fact to be released for publication. Some com- 


Lever Bros. 


000,000 
City of London, Ont. ..... 600,000 


Alta. Workmen’s Comp. Bd 1,000,000 | London Life Ins’ance Co. 12,000,000 
Asbestos Corp, Ltd, ..,... « 500,000 | Massey-Harris:Co. ....... 1,500,000 | 
Bell Telephone Co. of Can. 1,500,000 | Montreal Life Insance Co. 500,000 | 


Montreal Tramways Co.., 500,000 
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treal Stock a hange Averages 
meewey a0" 10 15 


viit ind Cha A Yr Golds 
Feb. 24... 40.4 56.8 61.4 20 44.67 
Feb. 23... 40.3 656.8 51.3 68,50 44.07 
Feb, 21 ., 40.5 66.8 51.4 68.50 43.60 
Feh. 20 . 407 $71 51.7 68.61 44,11 
Feb. 19 , 405 87.2 616 68.50 4,11 
Feb. 18 . 408 57.5 G10 68.50 44.46 
Month ago . 43.4 60.38 64.7 74.42 88.28 
Year ago ., 40.6 7 66.4 61.55 16.40 
High 1042 .. 48.6 60.5 64.7 77.18 64.82 
Low 1942 .. 40.3 56.8 .51.3 68.50 48.60 





NGS TO . 
ING WITH 
SCRIPT MIMEO BOND 


Fly through your next duplicating job on the wings 
of Script Mimeo Bond. This fuzz-tree duplicating stock 


more trouble-free run on 


Made by Provincial Paper Limited, Script Mimeo Bond 
comes in white, blue, buff, green ond pink oye ot 
leeding — across Canada, 


IMEO 


ond. 


iflow They Put Over the oe ) 


Two Firms That Got Excellent Results 


not include the 
scription made 


Co., operators of Toron’ 
plant, was 8 Me fa sttioer: 


Harris plan, achieved aoulene res 
sults. 


Canvassers were selected by Shop 
Superintendents- in  eensultation 
with Foremen. A. complete record 
was prepared of all employees 


whether on salary or time basis of 


wage payment, by groups, shifts 
and departments. Individual and de- 
perenne quotas were established 

relation to individual earnings 
and number of employees in each 
department, 


Prior to the opening of the drive 
the Inglis plant was decorated with 
Loan advertising displays while 
payroll stuffers of special interest 
to all Inglis employees were.placed 
in’ every pay envelope. A letter 
from Major James £. Hahn, presi- 
dent, to each member of the or- 
ganization opened the personal 
appeal. 

In addition, dinner meetings were 
held at which canvassers got their 
instructions and prospect. lists of 
about 15 names. In one day five 
mass meetings were held to reach 
personally every employee. 

240% of Quota 
This high degree of organization 
got fast and highly satisfactory re- 
sults, At the end of the first five 
days of the drive Inglis employee 
Subscriptions totalled $768,600, or 
240% of the quota set by the Tos 
ronto Employee Committee. Aver- 
age dollar value per subscription 
works out to $105, Cash gubserip- 
tions amounted to $62,400, with the 
[oeaece to be provided under the 
Payroll Savings Plan, In addition 
to this, War Savings Certificate 
ponies at Inglis are currently at the 
rate of $400,000 annually. 

Such plants as these are replacing 


Montreal L. H. & P. Consol. 2,500,000 | “Too little, too late” with “Plenty, 


” 





s00 
British Columbia Tel. Co. . Moore Corpn. Lid. ......, 1,000,000 6 
Britannia Min. & Smelt. E Mutual Life Assce. Co. ... 15,000,000 
Canada Cement Co. ...... 2,000,000 | McColl-Frontenac Oil Co. 1 aoe 
Canada Packers Ltd. ..... 2'000,000 | Natl: Life Assce. Co. Can. as orta e 
canadian Celanese .,..,+» 1,000,000 POntario Paper Ce Company.. 3 om, 200 
Canadian Cottons Lid..... 1,000,900 | Pacific Mil 
Zcandn. Fairbanks-Morse .. 500,000 | Page-Hersey Tubes, Lid, . 1000 | EL is Wi 
Canadian National Riwy.. 2,531,000 | Powell River Co. ....,...+ ] in sor 
Canadian Industejes Lid.-s . 2,500,000 | Price Brothers & Co. ..... 


millions gub- 
the company 


“poe Ma John Inglis 
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BUY iccaltndies 


Canada’s Largest Distillers Serve the United Nations 


IN TIMES OF PEACE, few of us realize that we 
daily use and cherish countless things, the 
fabrication of which depends upon industrial 
alcohol. In times of war, many of us are ee 
unaware that industrial alcohol is an indi 

sable ingredient in the production of everyt 
from munitions to medicine, plastics to fabrikoid 
“+ helping to make the 


by 


Owning, in the United ‘Btates, the torrent: 


tanks, 
needed 


Sf ‘ distillery 


“HIRAM WALKER - GOODERHAM & WORTS 


CANADA 


dustries were carried on but non-war 
industries had je eclese during the 
week end while domestie eonsumers 
suffered somewhat from low pres- 


sure, 
Taking Steps 

Not much can be done to help the 
gas supply situation if the Windsor 
area for the balance of this winter 
but steps are being taken to improve 
the position before another winter 
rolls around, 

Union Gas is building a million 
dollar plant at Sarnia to reform still 
or refinery gas which will be cleans- 


sor throughout the shortage as tech- ed and stored away in partially de- 





pleted gas fields. In winter this gas 
will be piped out into the system’s 
ordinary channels. It is expected the 


@8, destroyers. and 
our armed forces, 


in the world, as well as 


em modern one in Great Brian, nd. Reing the 


plant will be compleied by late sum 


mer or early fall, 

It is also seen ag likely that steps 
will be taken this summer to reduce 
in some way the domestic gansump- 
tion of natural gas in this area. 


John A, Lang Pays 
Extra of 30 Cents 


John A. Lang & Gong Ltd, has 
declared anne dividend of 30 
cents p sh are in oe of 1941 
earnings, mone with the regular 
quarterly ef 17% eents, Both divi- 
dends are payable April 1 to record 
March 16, An extra of 12% *gents 
was paid a year ago. 





r and shells, guns, 


eet 


the most. 
_ vietory. 


_ DISTILLERIES 
SCOTLAND 


Annandale Apts. 
Outlook Brightens 


As of the end of 494], outlook for 
the 64% bondholders of Annandale 
Court Apartments is better than it 
has ever been, states London and 
Western Trusts Co. 

In 1941 receipts totalled $25,915 
against $24,263 in 1940, Total dis- 
bursements including Soctaae pay- 
ments were $17,366 leaving an excess 
of-receipts over disbursements of 
$8,549 against $5,181 a year ago, 

Government rental eontrol has 
limited the maximum gross return 
from 100% occupancy te $26,376 but 
loss “through vacancy has 
greatly decreased, 


, NATIONS, b 


Cockshutt Plow Co. prospects for 


1942 were excellent until the gov- 
ernment restrictions on farm imple- 
ments were arnounced, according 
to Hon. Henry Cockshutt, chairman, 
‘at the recent annual meeting, These 
regulations limit the company’s out- 
put of products concerned to 80% 
of its 1940 business. War material 
orders have increased, but diffi- 
culties are anticipated due to scare- 
ity of raw materials and need te 
adept substitutes. 





° ewer shortage for Montreal is not 


now in prospeet, aecording to Jehn | 


8. Norris, 


foremost distillers in Canada, Hiram Walker- 
Gooderham & Warts, Limited, are privileged to. 
be able to devote their energy and their ee 
old experience in the service of the 
contributing to the supplies of the 
, “WAR ALCOHOL" so necessary and vital in 
~ the manufacture of munitions and war 
implements. 


Hiram Walker-Gooderhom & Worts' vast saa 
in Canatia and the United States, geared for 
, War production, gre proud to serve the UNITED 
‘NATIONS until the achievement of ultimate 


LIMITED 
U. S. A. 


H. Simon & Sons, cigar manufa¢- 
turers, has a successful year in pre- 
spect, according to a statement made 
by Arthur Simop at the annual 
meeting. Sales ‘in January and 
February, he said, showed increases 
ever the last year. New export busi- 
nesg has been developed, he added, 
ang tobacco supplies on hand are 
suffigient for the present. 


Hamilton Cotton Co. has eliqins 
ated arrears of dividends on it 





preference stock by declaration of 


an aie of $2 a share payable Apr, 
1942, to shareholders of record 

Ntareh 14. The regular quarterly 

payment of 50 cents a share is bein 


made on the same date. The April 
payment makes $3.75 a share of are 
president of Montreal rears this company has paid in the 


Light Heat & Power Consolidated. pest year, 





Candn. Order of Foresters . 750,000! Robin Hood Mills, Lid, ... 
Consolidated Min, Smelt. . 3,000,000 | Royal Trust Co, .......... ae 22 War Plants 
BCredit F Franeo-Can, 500,000; Salada Tea Co. .....-..., 
Dome Mines Lid IIS EE et * 1,000,000 | Shell Oil Co, of Canad : £000,000 
Dom. Fndrs & Steel Lid. .:° 1,000,000 | Robt. Simpson Co, ,,.:.., 
Dom. Giletoth & Linoleum 1,000.00) Shawinigan Water Zones 2,090,000 Cold Weather Cuts Sup: 
Dom. Tar & Chemieal Co. , 1,000,000 | The N mmins Pp. ’ 
Dom. Steel & Coal Corp, . 1,250,000 | Toronto Elect. Com. Fund 1,500,000 ply; Remedial Steps to 
1. Eaton ©, +00 1+ 603i 15,500,000 | City of Boronto Bink, Fund. 1500000) Be Taken This Summer 
Gimpire Life Insurance Co, Une ment Ins, Com. . 10,000,000 
ifalconbridge Niekel Mines 15000 | Uni Corporations Ltd,. 750,000; Important war industries in the 
Great-West Life Assce. Co, 10,000,000 | Winni pee Electric Co. ,,. 500,000 | Windsor area were brought to a halt 
Hudson i wa & Smelt, 3 500,000 | Caters Lid gelworth & Co,". von last week-end as a sudden drop in 
udson’s Bay Co, .:..,:++ 1,000,000 | Zablers Lid. ....> 25.864 
indre-Bleet Power Com.” 2000000 | Gapadian Pacitie: iy. ’. 10,000,000 prtaar Gaaeen ald 
Huren & Rees Corp: 5 neues North Amer. Lite Assur, 500,000) 4 jarge part of the domestic heating |} 
tan Sheawasten Co, of Can, 1,500,000 Abitibi Power and Paper 3,000,000 | in this area is done through natural 
Investors Syndicate Minn. 550,000) Cab. West'n LumbeF Co,’ ~~ 590,000 gas and when cold weather occurs 
Lampape ane Co, Lid. 600,000’ H/R. MacMillan Ex,Co’s — 500,000 | this demand increases. very sharply, 
sn anes afternoon Feb. 19, the 
’ shortage had become so evident that 
"Significant Investors’ Index Numbers Union Gas advised its industrial con- 
Mach. Pulp - and Boe a ae and Tots} il tae a cutting down, On 
. and i. clothe ver: g. trac ut ‘ota riday an Saturday the company's 
Xo. of, Sauip Paper ing. Olle ing prod ages mater, ton Banks tes." | industrial consumers in Windsor had 
ot (faare 1935- Seavey to shut down. This left idle about 
ich... 345.7 5665 922.3 IBD 1682 129.2 163.1 202.1 207.5 160,9 929.3 180.0 | 6,000 men in the Ford Motor plant, 
+g Ob 98 656 465 160 760 67.0 712 682 846 68.4 64.0 | over 1,000 at the Chrysler Corp, plant 
Monthly Figures: wie and over 400 at Gotfredson, 
Jan, ..., ; 0 4 04.7 77.3 TL. , 
i bb BS BA US$ BAe MS MS Mt 86% T12 dad| | By Bunday afternoon the situation 
Mar... 135 @4- Gh G5 103} 819 837 85 a0 m8 701 64 had eased sufficiently to allow Union 
eye Ne Set 64 5h (Ora ae B28 144 605 BRS 452 $3.9 | G88 to advise its war working cuse 
dung 20 505 615 460 101} 00.4 HA 148 ¥4 9.0 7) 0 tomers they could start to resume 
Aug Wh HOR FES 488 1085 OLB O87 707 bee B97 712 o78| Operations. Another day or two wes 
Sept, Bos a5 %) gis 1an-¢ os. 103.4 0.4 a8 98 14) 710 necessary before non-war industries 
nal 82 es hp 8p 1100 919 1026 178 655 o17 111 6g@|COUld get back to work, Domestic 
Det, ..< 95 155 29 72.2 400 1104 O14 104.8 15.5 63.0 905 68.7 678) consumers Were carried on in Wind- 
Weekly Figures: 
Jan? US Th 15h OD HOE Ob 208) Tht 840 m5 oe 688 nical difficulties prevented diver- 
an33 548 RR 8S 485 187 OS OTA fis 09 903 6794 80n of this gas to industrial uses, 
n.22 | 42 725 146 440 112.2 “B78 O81 15.8 65.2 91.8 70.9 664| In London and Chatham war in- 
29... 144 689 723 46.4 1126 . 86.5 07.4 1746 648 01.1 707 665 
5... 750 F728 66.2 448 110.0 BBN OTF 46 644 815 70.3 66.6 
Feb. 12, , 148 694 GBS 44.4 1094 87.5 06,6 73.4 sy 91.2 68.1 65.3 
Feb. 19... 92.5 67.8 70.6 428 108.2 64.2 049 73,5 vd 65.5 63, 
*High and low for years from 1929 to 1940 inclusive are based on weekly Sigures 
issued by Dorainion Bureau of Statistics. For 1929 to 1938 inclusive the hee is 10) 1e08= ; 


CANADIAN GENERAL INSURANCE COMPANY 
BALANCE SHEET, as at 31st December, 1941 














, ASSETS LIABILITIES | 
Cash on hand and in banks ....,,.,. 11+ $ 100,033.56 © Reserve of unearned premiums at 80% .,., $976,583.43 
Investments at market values Special reserve for guarantee bonds ...,+,-; 28,500.00 § §68,083,42 
sumer by the De arte sedi earrepeene 
ment of Insurance of the Provision for unpaid elaims (inelu 
Dominion of Canada— $15 5,000 reserve for unreported cl Jaims) .. " $285,884.60 
ends ond Reneytuses. . 61, 99 115 ty 4 Agents’ credit balances (net) y...;+++++++ 2,443.61 
ihe Reinsurance premiums due and unpaid ,.., 20,417.23 
$1,740,288,66 Reserve for taxbs ......+. vente terteiicnss See 
Mortgages A ie Se : 18,206.85 Accounts payable and accrued expenses ,,, 15,631,16 
Reserve for unlicensed reinsurance .. :.-+, 93,000.00  479,777,38 
, $1,758,405,51 Reserve for contingencies .......-.-+.+++++5 25,009,00 
Interest accrued ..,....+++> 14,680.00 1,768,175,51 
* . Bon 10,000 shares of $100 
Agents’ poleneee a*4 ypome seasenee roeprepisesrt ‘i. rags $1,000,000 
ums un ie (net) .. 120)25 y paid ’ 
Owing wer insurance syed “a of $190 gach .,....--+, $500,000.00 
COMPARES « cecesevceceess 15,388.79 Se ca a on — 
less reserve for investments 
Sundry siete. Serra tes eee 1,121.38 and profit and loss account .. 530,982.69 1,030,989,69 
$2.197,043.49 $2,127/843,49 
— SS 


G. LARRATT SMITH 


President. 


C. 8YKES 


Secretary and Treasurer. 


_ AUDITORS’ REPORT/ TO THE SHAREHOLDERS 


We have made an examination of the 


and of the statements of profit and loss a 


or tested agcounting records of the company 
and employees; we alsa made a general review of the accoun 
the year and of the repost of the company’s internal auditor 


the year's trangactions. 


mee 

ys 
obisined all 

™ ree — of 


Cc 
Fie ieeaeneians conne 


is examination but 


as at 3ist December 1941 
therewith we examined 
Pplenations © we uired from its offi 

tthe income accounts a 


os'aia tol ims make a detailed audit of 


The profit and loss account gives effect to an agreement with ‘oronto ‘Genera! Inturance Company fcr the pooling « 
underwriting income and expenses from Yt January 1941. 


We report that in our opinion the above balance sheet and related statements of profit .iT loss and surplus have 


drawn up so-as to exhibit a true and correct view of the state of. the company’s af 
results of its operations for the year according to the best of eur information 


shown by the books. 


Toronto, Caneda. 
7th February 1942. 


‘tnd the exp 


December 1941 and of 
ations given us and 


CLARKSON, GORDON, DILWORTH & NA6H, 


1941 HIGHLIGHTS 


Chartered Accountants. 


» 


Assete--Increase over December 3st, 1040 .........5.6:cccccescerecencveeeseesss S103 GR9, 


Surplus to Policyholders—Increase over December Slat, 1040 .....,.se000esereee 
Unearned Premium Reserve—Increase over December 31st, 1940 
Written Premiums-—Net—Increase over feta cease Oe rest 9b is 


Divigend's ‘declared —5%—payable March ‘Bist, 1942 


85 RICHMOND ST, W,, TORONTO, CANADA | 


43,772, 
sepeeeenreeeneee 
of recerd March 15th, 


TORONTO GENERAL INSURANCE COMPANY 
BALANCE SHEET, as at 31st December, 1941 


ASSETS 


Cash on hand and in banks ....... Wire us 
Investments. at market values 





authorized by the Depart+ 
ment of Insurance of the 

Prrara ata Sebetires, same 

s and de ures ..§l, t 

Stocks eeeeeeereees terres Yeats to 

SOS 

$1,387,169.59 

Mortgages preeereoenerrerere 34,706.65 

$1,481,066.24 

Interest accrued ......- sores 20,706.28 

fc ums woes t (net) 

ome other insurance 
esa accounts vedeleahie ' 


G. LARRATT SMITH 


President. 





‘ LIABILITIES 
$ 134,236.43 Reserve of ynegrned premiums at 00% .... $470,113.70 
Special reserve for guarantee bonds ,....... 19,200.09 $ 489,313.70 
Provision for unpaid claims (including ~ 
: $15,000 reserve for unreported claims) $253,981.16 
Agents’ credit balances (net) ......,....... 2,746.53 
Reinsurange premiums due and unpaid .,,, 9,486.83 
Reserve for taxes .......cceccessacccccccess 41.847.24 
Accounts payable and accrued expenser ,., 17,358.44 
Reserve for unlicensed reinsurance ........ 18,500.00 343,863.69 
1,432,672.47 Reserve fcr contingencies ..........seeeee0e ; 25,000.00 
89,512.56 Capital: 
Authorized-——200,000 shares of $3 each .... 
980.47 Issued—94,797 shares of $3 @ach ,........ $284,392.80 
1,687.40  Surplus—including capital surplus ,,-,,+,2, $146,813.08 800,902.09 
$1,859,079.33 f $1,659,079,38 
= = 
C. 8¥% 
Secretary and Treasurer. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
We have made an examination of the qrurp sheet of Toronto General Insurance Company as at 31st December 1941 
of oat su 


ta of a =e cme an 


ond. ley ees; srese; we sit d ‘sens 
end, emp we omades 
report of 


of Daa and expenses fom ut January 


erie soe ree 


ada? ela 
Sth February 1043 


Asseta~Increase over December Sist, 1940 .. 
Surplus to Policyholders—Increase over December Bist, 1940 ........4s000000-+: 
Unearned Premium Réserve-—Increase over December 31st, 1940 ............605+ 

Written ee ea over 1940 SOPH HTH TCH et eee Hee HERE eareHeeeee 
to shareholders 


nd obtained all 


balance 4 
oe of 


grenment with Cazadian General laeurese $ 


ts 
t at aod re lated stalemen . pr 


lus for the oe ended on that date. In connection therewith we examined 
tion and explanations we 

eral rev of the oat wae and af the cperating and ineame aecoun 
company's internal auditor on his examination, but we did not mal ¢ 4. fetaiieg audit of the 


uired from its officers 
mts for the 


' {ar the pooling 


At and of tbe 


Stone <$ an md surplus 


the best “of our infermaion and the explanations ‘ven es Mi as shown 


CLARKSON, GORDON, DILWORTH & NASH; 


194] HIGHLIGHTS 


Divine, Soaked sone Her sente — pore, Sere eae gis 
85 RICHMOND ST. W., TORONTO, CANADA 
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Chartered Accountants. 


$187,629. 
22,668. 
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Grain Men Bigs 


This €roup Plus aa 5 Mireles: ; 


: ep Res A Mino * * . : 
gO in a wis range ho ; 
dustrial activities such as 


Grain dealers and: seed mer- 
chants as a group are the largest 
borrowers from the Canadian 
chartered banks. 

They are followed at a moder- 
ate distance by manufacturers of 
other than wood products who in 
turn are followed by merchandis- 
ing establishments. . 

The borrowing of the different 


_ groups is shown in a breakdown 


of loans by the chartered banks to 
the Minister of Finance as at Oct. 
31, last. This report is the only 
indication available of the pro- 
portion of borrowing by the dif- 
ferent groups of the Canadian 
people. 

According to the tabulation of 
the loan figures, total loans on 
Oct. 31, were $1,275 millions, an 
increase of $90 millions from the 
previous year. 

The expansion has been gener- 
ally attributed to two main fac- 
tors: the expansion of business 
and industry due to the war, and 
the large wheat crop harvested in 
1940 much of which is still in the 
elevators and financed by the 
banks. 


Wheat Loans a Factor 
These wheat loans have un- 
doubtedly been a powerful ele- 
ment in swelling the loans to grain 


dealers (including grain export-’ 


ers) and seed dealers. The total 
under this head at $292 millions is 
up almost $57 millions from the 








UTILITY DIRECTOR 


H. W. Molson, Montreal, has been 
elected a director of Montreal Light, 


Heat & Power Consolidated. Mr. 
Molson is president of Molson’s 
Brewery and director of other con- 


cerns, 





previous year, Other Loki in the 
agricultural group such as farm- 
ers’ and frit growers’ loans and 
loans. on cattle at $48 millions 
were down slightly from the 
previous year. One reason given 
4or this-was-the better position of 
many farmers in the different 
groups making it less necessary 
for them to borrow from the 
banks®’ When both farmers’ loans 
and loans to grain and seed deal- 
ers are combined under the gen- 
eral heading of agricultural loans 
the total is $340 millions against 
$289 millions the previous year. 
Bankers say that the grain loan 
situation since 1940 has been ab- 
normal owing to the large crop and 
‘the heavy marketings by farmers 
that year. With the 1941 crop con- 
siderably below average, it is esti- 
mated that grain loans have been 
decreasing in recent months, the 
Oct. 31 figures probably repre- 
senting the peak. 

Under war conditions, manu- 
facturers other than makers. of 














gest” 






wood ‘products have been borrow- 
ing freely, The total ofthese loans 
has been less than bankers had’ 
hoped for but has nevertheless 
been sufficient to cause an in- 
crease of $47 millions in loans of 
this type. With the manufacture 
of civilian goods steadily declining 
under the pressure of war priori- 
ties, etc., the larger industrial de- 
mand for credit appears to be due 
entirely to the financing of raw 
materials and factory operations 
in the manufacture of war sup- 
plies. 


y 
Prices Higher i 


Merchants, both wholesale and 
retail, have been borrowing a little 
more freely although the increase 
here is relatively small at slightly 
under 12%. 
prices have been a factor here 
rather than heavy stocks, it ts be- 
lieved, as, owing to scarcity of 


| many materials it has been diffi- 


cult for merchants to accumulate 
heavy stocks of various classes of 





Penny. Bank Savings 
Spent on Victory Bonds 


Ontario school ‘childreri are sup; enjoying better incomes than they 


porting Canada’s:war effort. vigor- 
ously, according to the annual re- 
port of the Penny Bank of Ontario 
for 1941, recently issued. 


This indicatrs that, about $200,000 
has been invested by the bank’s de- 
positors in victory bonds and war 
savings certificates during the past 
year. The figure for the two years 
since ‘the war started is set at about 
$400,000. 
~ ‘The extent‘ of the investments, it 
is stated, is indicated by the decline 
in deposits during the war period. 
This decline of $400,000 in ordinary 
times ~would be diseoncerting. But 
under the circumstances itis felt to 
be all to the good. The whole amount 
is believéd to have gone into war 
securities. : 

- Deposits Withdrawn 

In sorne cases the money invested 
was on ‘déposit in the bank and has 
been withdrawn for the specific pur- 
pose of buying war securities, This 
is the case especially where purchase 
| of bonds is being made. Purchase of 
| war savings certificates is generally 
made by the children direct through 
the schools. In that case, the money 
does not come into the bank but is 
used by the children direct to buy 
stamps or certificates. 

It is estimated that: the amount of 
money being saved this way under 
war conditions exceeds that saved 
in normal years. Many parents are 














Money is needed 


vided for Victory 


percent per annum. 


SECOND 
VICTORY 
LOAN 


@ This is no time for waste or extrava- 
gance, be it of effort, materials or money. 
This is wartime, a time for economy. And 
there is no substitute for economy. 


money must be found. It cannot be spent + 
in the normal channels and in the war 
effort, too. It is g time for sacrifice, for 
economizing, for saving. 


| Save ...save all you can, and put your 
dollars. to work. Buy Victory Bonds and 
| pay for them out of savings as you yo 


Important — Sate 
| servicing interest coupons — 25c per 


annum up to $250.00. Larger amounts to 
$10,000.00 charge One-tenth of one 


| IMPERIAL BANK 
| OFCANADA 
















for war purposes and 






keeping © -~pro- 
Bonds — including 
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had in pre-war days and, accord- 
ingly, the children have more money 
to spend and to save. The. number 
of schools in which the Penny Bank 
operates has however ‘decreased in 
the last fiscal year from 53], to 525. 

Buying of war bonds by the de- 
positors in the Penny Bank has been 
evident ever since the first loan.and 
the first war savings certificates 
were offered. 

Subscriptions for bonds as a rule 
are for $50. But they are made wil- 
lingly by the children in the en- 
trance class and under. The children 
generally, it is stated, have beer an- 
xious té do thei bit in financing 
Canada’s war. By. their contact with 
the Penny Bank, they have also de- 
veloped the sense of thrift and are 
quite conscious of the higher rate of 
interest available from bonds .or 
savings certificates than they get 
im‘the bank, 

Most of the bank’s branches are in 
Ontario, exceptions beiag those at 
Kimberley, B.C., -Printe Albert, 
Sask., and Petitcodiac, N.B.,.The 
branches are usually operated ‘in 
co-operation with local branches of 
the chartered banks, 

The following table shows the 
change in deposits in recent years: 


Deposits in Ontario’s Penny Bank 
; At End of Fiscal Year 


IGID no. sseriecceerperenepee: 142,681 
WIS .icsecsercvcecseace os 244,009 
1920 eeereee Seereerereseogere 608,464 
1925 ..ccctenseccevceaceecess — 787,541 
1930 . 277,911 





1,277, 
1931 1,383,000 
1934 Seeeeeeeeeeeeeeseeeeeeees 1,254,434 
1936 ee eereccececescoceseeoses 1,298,421 
1938 eeeeeervee Seeeeeeeeeeeeee 1,384,612 
M988 ocance gidecece deacese 1,428,225 
1D aati ccieds Cébcedsove 1,229,359 
WOR * eescspdevavaeechivesss? 1,050,449 


Sterling Live 
Rise Further 


Although total assets of the Bank 
of Canada were . practically un- 
changed in the week ended Feb. 18, 
according to the weekly statement, 
there was again evidence of further 
switching from one type of assets 
to, another. 

Holdings of sterling and United 
States exchange gained $10 millions 
while -investments in short-term 
securities were down $13 millions 
from the previous week. The move- 
ment indicates the continued ac- 
cumulation of sterling exchange by 
the bank from the Foreign Ex- 
change Control Board and is ‘to 
some extent an indication of the 
help the Canadian government is 
giving the United Kingdom in pure 
chasing war supplies in Canada, 
Miscellaneous assets including 
cheques on hand but not yet cashed 
were up about $2.7 millions. 

On the liability side, notes in cir- 
culation were $3 millions higher 
while deposits of the Dominion gov- 
ernment and miscellaneous deposits 
were lower. 


Feb. 18 Feb. 11 
942 


: 1 

Liabilities s a 
Capital paid-up 5,000,000 5,000,000 
Notes in circ. .... 486,997,351 483,507,224 
Rest fund ...... oe 5,585,705 5,585,705 
Depos.: Dominion 26,406,372 32,839,333 

ne ETOP EE 207,976,559 203,106,471 

Other . 12,224,757 15,506,451 
Total deposits ,... 246,607,688 251,452,255 
All other liabs. ... 5,701,965 4,559,691 
Total liabs. ....... 749,892,709 750,104,875 

Assets 


In sterling & U.S. 330,293,850 
Subsid. coin 412,102 
Investments: 


Dom. gov. short 203,162,369 216,232,341 
Other Dom. gov. 204,262,422 204,253,331 
Total invest. ..... 407,424,791 420,485, 
Premises .......0. 1,770,213 1,771,050 
All other assets .. 9,991,753 7,292,149 
Total assets ...... 749,892,709 750,104,875 
d-mp rp necensinsieanioceeeeeseeenseiinsneipnetionsanssimassinessanjupeetisidieeasny 
Weekly a opting: 
b. 19 Change Feb. 
ee tee as 
Halifax ..... 3,400,697 +i 4 3,339, 
Saint John 2,241,308. +1.8 1,845,265 
Moncton 997 +315 
Sherbrooke 754811 —13.6 711,310 
bec 4,004, ~18.0 4,525,439 
Montreal 110,325,942 +63 81,427,443 
Ottawa ..... 423, +22.0 1 
London ° 2,391,032 —23 4,493 
Kingston 683,731 +208 719,866 
Peterborough 812,422 +27.2 666,599 
Toronto 120,103,068 —13.0 89,936,211 
Hamilt 7,681,504 +22.6 5,665 
Kitchenér 1,328,649 +343 1,085,050 
008,653 900, 
GON secs —2. 


serene 


Rising commodity |~ 


fishing, public utilities and build- 
ing contractors have on the whole 
loans ‘have been slightly higher. | 


Loans to. manufacturers and deal- 


ers in lumber, pulpwood and their 
products, treated separately from 
other manufacturing’ rane were 
— y lower. 
Call Loans Down. 
Reflecting the decline in the 
speculative markets.call loans to 


- brokers’ and dealers are at. the 


lowest figures for years past. The 
total of $37.7 millions at Oct. 31 
compares with $73.5 millions.on 


\ 


Provincial governments .......... 
Municipal gov. and school districts 
Agriculture: 
Farmers; cattle loans; fruit raisers 
Loans to grain dealer's; grain ex- 
porters, seed merchants’ ...... 


‘Total res: aot Veerwe 
Financial; 
Call loatis, etc, veak Seeved ge hes ow 


. “Loans to specified institutions ... 
Leans to individuals against 
WOCUBIBIOS seins iso Secc. ct . eeeasee 
Total financial::.........ecce-s 
Merchandising; wholesale and: retail 
Manufacturers. of and dealers’ in 
forest products .........e.0-eee 
Other manufacturing ............. 


Min 

Fishing: including fish patkers and 
curers 

Public utilities; including trans- 
portation .. ‘ 

Building contractors, ete. cocogecaes 

Churches; hospitals, etc. ..cccsecess 

Other loans ............. oveeccees: 


Total loans in Canada ....«.... 





eeeses CeCe eererseresesesee 


war economies as 
well as improved tax collections 
which have made it unnecessary 
for these governing bodies to bor- 
row so heavily as in the past, 
loans to both provincial and 
municipal governments are down 
substantially from last year and 
are at the lowest levels for several 


Annual Classification of Loans in Canada 






~ . « 
eR, ees 
\* 


POSS SE Pe FATE - 


ably due = ae, a 
fone grils gure can arrange now to keep 





Leave Her More than 
"just Your Photograph 


YOU and Imperial Life 


your widow in comfort 















; Greer memories can never compensate those 
who are left behind for the hardships and 
humiliations of poverty that must be endured 
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no legislation for pa 
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1 firmly believe 

should interfere as | 






years. ; - when “there’s no insurance.” gible with the conduc 
Comparative figures for the dif- ; Senate, should take t 
ferent classes of loans are shown But today, m many bereaved families are living lot of highly priced | 
in the following table: : free from money worries, because a loving hus- and especial 
$16,050 from a $5000 policy band and father arranged to perpetuate hig § war problems and : 
; ent ther 
Milliohs of dollars as at Oct. 31 In January, a few years ago, Mr. income, through ‘Imperial Life. Se ad includ 
1957 19381980 19401941 F.; age 39; bought a $5000 family The question for you to decide is: Will you a hea 
ae mas taste] come ot wits zorat | make aaighteoluntry scree nowinorderimt 1 sgt ngurned men 
14. , 99. i later, in July, he died. His wife is your widow and your eRe ay not be try employees. 
575 568 570 532 479 guaranteed: (a) 221 monthly pay- called upon to make forced sacrifices then; 2. Farm rehabilit: 
‘ ments of $50, (b) a final cash pay- 3. Pablic works, 
308 917 2114 2359 2924 ment of $5000. Total $16,050. See the Imperial Life representative today, Lawrence Waterwa: 
883. 1485 2684 2891 3403 J Your decision will bring you the peace of mind 
Mrs. F. is guaranteed a monthly of those who protect their loved ones against 
"735 624 517 #4399 37.7 income until her three young future money hazards. Th 
69.0 669 . 588 65.3 68.3 children are grown up. Then she an 
. will receive $5000—in cash or as LET US SEND YOU THIS BOOK 
, ar t O’Lear 
. ® ena a. po wel Hs income, as she may prefer. The title is: “How P ' Use Life Insurance.” You'll find an ee lied t 
129. , : it very helpful. It is Write Imperial Life Assurance Journal, rep ° 
6 133.7 1340 139.1155. 4 Co., 20 Victoria Street, Toronto, Ont. cial Post’s wire i 
629 752 569 45.7 sa paper’s editorial 
156.6 . 1384 135.7 1980 245.0 Herewith is repro 
61 8.9 6.4 5.7 a of his editorial. 
7: 8? 70 73 107 qaaih ino i's a bices! 
119 249° 363 «225 © 199 good fate; something 1 
336 392 458 521 504 regal straight, Sash bs 
CONE = Eee) RE eee, 2 AOU ee err ee een nt arn paar ten a? meee ieee ee ee ee 
: 21,313, leaving Calcutta Sweep. Th 
616 747. 833 «0863- 940| Has Half Year Loss | ‘°<!P's of $19,676: Disbursements ating athe toe, the period of $1.67 think it wrong to thin! 
——_ TCO | —s Richmond Building Ltd. in the six including $3,275 as ‘interest on the Surplus carried forward was reg Ship as @ job; and wro 
980.6 1,058.6 1,143.5 1,184.8 1,275.1| months ended Dec. 31, 1941, had total} 7% first mortgage bonds due 1947| duced tc $3,869. the Senate as a place 


"THE WINGED VICTORY,” 
carved by unknown hands 


Aes 





measure of effort put forth by each and all who 


hold freedom dear. Thompson Products, Ltd. 


Manufacturers of aircraft engine and airplane perts;iand of original and replacement parts for the 


Gutomotive industry. Factory: St. Catharines, Ontario. Other Plants: Cleveland, Detroit, Los Angeles. 
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| “John T. Haig, KC, 


New president of Universal Life 
Co., 


Assurance » and a 
member of the Senate 
since 1935. 


In wartime government acts as 
, dictator and therefore there is 
no legislation for parliament ex- 

cept supply. Senate duty in peace- 
time is threefold: 

1. To revise legislation, 

2. To prevent hasty legislation. 

3. To represent minorities, 

1 firmly believe parliament 
should interfere as little as pos- 
sible with the conduct of war. The 
Senate should take the place of a 


# jot of highly priced men on com- 


missions and especially study post 
war problems and make feports 
to government thereon. Senate 
studies should include: 

1. Commission on occupations 
for returned men and war indus- 
try employees. 

2. Farm rehabilitation. 

3. Public works, roads, St. 
Lawrence Waterway. 


4, Farming as occupation for 
returned men, 

5. What Canada could offer in 
raw materials to world trade 
a Prati Weididhien 

of un ent. 

7, Problem of world: trade 

after war. 


Hon. W. A, Buchanan, 

Editor and publisher of the Leth- 

Herald, member of Cana- 
dian Senate since 

Government legislation not of a 

politically controversial nature 
such as’ amendments to Ingurance 
and Companies Acts and many 
agricultural measures might al- 
ways be introduced in the Senate 
instead of the Commons. It would 
relieve time of the Commons, ex- 
pedite business, 

At present nearly all legislation 
is initiated in the Commons. The 
Senate is also equipped with ex- 
perienced men capable of inquir- 
ing through speciel committees 
into vital matters affecting agri- 








Thanks, Mr. O'Leary 


Grattan O’Leary, Ottawa 
Journal, replied to The Finan- 
cial Post’s wire in his own 
paper’s editorial column. 
Herewith is reproduced part 
of his editorial. 


A senatorship isn’t a job; it’s a 
title. Also it’s a blessing, a stroke of 
good fate; something like drawing a 
royal straight flush in the biggest 
pot of the evening, or winning the 
Calcutta Sweep. That’s why we 
think it wrong to think of a senator- 
ship as a job; and wrong to think of 
the Senate as a place where people 
are supposed to work. Pensions 
aren't given for work. 


And that’s the reason, too, why 
we think senatorships should be 
spread around; made into a sort of 
“share-the-senatorships” idea. We 
wouldn’t have any senator hold his 
place for more than five years. 
After that we *d have him vacate the 
premises, the heartbreak notwith- 
standing, and give joy to some other 
fellow for five years, after which 
he'd have ‘heartbreak, too. In that 
way, nearly all of us would have a 
senatorship to look forward to, 
something that would cultivate the 
admirable quality of hope, Also, the 
Senate would always be-fresh, be 


full of new brooms sweeping it 
clean. 

With a man in the Senate for not 
more than five years—we might 
even compromise and make it ten— 
he would have just enough time to 
become useful and not enough time 
to become useless, The te 
would be on its toes. We'd have the 
Prime Minister appoint half of them, 
and the legislatures of the provinces 
appoint the other half, and we might 
have the universities nominate 
some of them, In that way we 
wouldn’t have senators, who should 
be thinking of the hereafter, getting 
up and compromising their chances 
with it by saying that the Senate 
isn’t partisan, We'd even have 
churchmen in there, and we'd have 
(why not?) the Chief Justice of the 
Supreme Court of Canada (like the 
Lord Chancellor of England in the 
Lords) and we'd have some other 
om we've in mind, and who are 


—~ »:s 4 

owe hope Mr. King comes upon 
this piece; because he once gave a 
pledge’to reform the Senate, and we 
don’t want him to be coming along 
some day with a plebiscite to be re- 
leased from it. He can have our 
plan for nothing, keep his word, and 
save the expense. Maybe it was a 
good thing that this newspaper 
wired us. 





Appropriated as Follows: 


Balance forward from previous year.. 
Net profit for year after deducting cost 
of Management, Directors’ and Aud- 
itors’ fees, and all other expenses, 
including Municipal Taxes ... 


CHARTERED TRUST 
AND EXECUTOR COMPANY 


PROFIT AND LOSS ACCOUNT 
For the Year Ended December 31, 1941 





..$ 226,963.69 


125,212.61 
$ 352,176.30 








Provision for Dominion and Provincial 


TOKlS 6.0 5csacaedeheneetbatpesscecs s 


Written off Office Premises, Furnl- 

ture and Equipment ......---.++++ 
Contribution to Staff Pension Fund.. > 
Dividends .......cccecccscccvccecscces 
Transferred to Rest ....cssses 


50,000.00 


10,856.25 
11,789.65 
40,000.00 
150,000.00 





Carried forward .....«. pa vseses deb hbo 


\ 


262,645.90 


$ 89,530.40 
RETIRE 


BALANCE SHEET, DECEMBER 31, 1941 


ASSETS 
ffice Premises and Safety Deposit 


Capital Account: 


e Watlte oo. kia coteaebs icapeceseepeets $ 297,346.25 
Real Estate held for sale ...... odoence 52,687.47 
Mortgages—Principal ........++. stews 206,575,17 

Interest due and accrued ...... oe 2,820.91 
Loans on Collateral Securities ./....- 156,333.38 
Bonds, Debentures and Accrued 

Interest... oe ae naan Pe 453,426.08 
StOchS ....vacedinephacobresesssnesete 04,124.63 
Cash on Hand and in Bank ....., ae 90,461.60 


Advances to Trusts, Estates and 
ABONCIOR ..,,.seeeerneeeeeescers seeee 49,146.77 
Accounts Receivable ....-+++eess+ees 22,294.90 
Other Assets oi icciczoestcosdeacceese 5,578.85 
$ 1,430,796.0) 
Guaranteed Trust Account: 
Mortgages—-Principal .......+ vesecers © 560,024.70 
Interest due and accrued .........- . 6,823.96 
Bonds, Debentures and Accrued 
Interest .occcgasennvdsnneacvaseean »  2,710,275,20 
Loang on Collateral Securities ......- 551,727.03 
Cash on Hand and in Banks ...... seooe 1,888,730.18 
5,176,582.06 
Total Capital and Guaranteed Assets ... $ 6,616,378.07 
; “cet aes aneee 
LIABILITIES 
Capital Account: 
oe Subscribed and Fully Paid ... $1,000,000.00 
Rest oie aviccbaakacekainess ewes 280,000.00 
Divide No. 92, payable Jan. 2, 1942 10,000.00 
Accounts Payable and Accrued Items. 26,801.51 
Fees, Rents and other items paid in 
OAVANGS vc cncidecicashehanabatens 9,192.75 
Reserve for Dominion and Provincial 
TOES . ciavechsiptvictuoninaes _ $4,271.35 
Balance at credit of Profit and Loss .. 89,530.40 - 
? & 1430,708.01 
Guaranteed Trust Account: 
Trust Deposlts ic. 5k0iscus saunas ouas $4,199,903.80 
Funds held under Guaranteed Invest- . 
ment Certificates 45s scesapasandas 976,678.26 
, 5,176,562.06 
Total Capital and Guaranteed Liabilities $ 661637807 
SPORT 


_ ESTATES, TRUSTS AND AGENCIES 


Cash, Securities and other Properties held for 
Estates, Trusts and Agencies ......+....2+00000: . $21,462,973.80 
| SAE AIRE 


culture, industry, labor and. post 
war problems, gathering material 
and offering suggestions’ that 
should be helpful to junior as well 
as senior governments. The public 
is unaware that much of the 
Senate’s important ‘work is done in 
committee, checking over and of- 
ten times improving legislation 
coming to it from the Commons. 





M, J. Coldwell, ‘ 


Member of Parliament for Rose- 
town-Biggar, Saskatchewan, and 
leader of the C.C.F. party in the 
House of Commons. . 


Obviously the Canadian Senate 
performs no useful function ex- 
cept hearing divorce applications 
from the province of Quebec 
which could be done more prop- 
erly by a judicial body. In recent 
years the Senate seats have been 
mainly regarded as rewards for 
partisan.political services. I be- 
lieve it should be abolished; revi- 
sion or reconsideration of legisla- 
tion presumed to be a function of 
Senate could be undertaken by a 
non-partisan committee consisting 
of the ablest members of Com- 
mons with right to refer back but 
without veto power. There is no 
place in a democratic state for an 
appointed Senate with power to 
amend or defeat House of Com- 
mons decisions, The British House 
of Lords has no final veto power. 
I could not suggest any manner in 
which the.Canadian Senate could 
be made useful, 





J. MacDonald, 


Editor, the Glace Bay, 

Scotia, Gazette. 

I would suggest the Senate insist 
on its constitutional rights and 
function in its traditional manner 
keeping a sharp watch on proceed- 
ings but standing solidly behind 
the government in all legitimate 
war procedure. Leading members 
might take ministerial posts or be- 
come more closely connected with 
the Cabinet ‘in some way. Party 
lines might be ignored.on ques- 


Nova 


tions affecting the war effort. 


Members are in a position to act 
independently, collectively and 


individually, and might take ad-|. 


vantage of that privilege to 
strengthen thy sovernment in its 
prosecution of the war or to criti- 
cise as the case might be. 





John. L, MacDougall 


Assistant professor of economics 
and political science, Queen’s Uni- 
versity, Kingston, Ont, 

At present the House of Com- 
mons ig much too busy to explore 
the consequences of the policies 
which it adopts under the pres- 
sure of events, The Senate has the 
time for that crucially important 
task. 


If should become a standing 
Royal Commission to examine in 


special committees the major as- |~ 


pects of national policies, It has 
already demonstrated its capacity 
to do this and do it well. 

Let it expand in that direction 
making full use of paid assistance 
as do the United States Senate 
committees. Isn’t that the national 
service for which its members are 
specially fitted? 





Alexander Brady 


Professor of . political “economy, 

University of Toronto, and guther 

of studies on political questions. 

The Senate could be made more 
useful; first, if it was organized 
into more committees to investi- 
gate matters of public policy 
which require careful investiga- 
tion, and they are legion. Such 
committees should freely call ex- 
pert witnesses from outside parl- 
jiament and their reports should be 
given publicity. 

Secondly, if more legislation 
was initiated in the Senate rather 
than in the House of Commons, 
aitd that now depends upon the 
decision of the government. 

Thirdly, if an age limit was im- 
posed, say 70 years. The Senate 
should not be, as* at present, a 
chamber to which men retire for 
the remainder of their lives, for 
such a chamber can be neither 
efficient ner respected. 





R. A. MacKay 


Professor of Government and 
Political Science, Dalhousie Uni- 
versity, Halifax, Nova Scotia and 
author of “The Unreformed Sen- 
ate of Canada.” 

‘I see no hope of improving use- 
fulness of Senate in view of 
failure of past attempts, The real 
weakness is not quality of 
nell but the fact that the Senate 
is out of line with democratic in- 
stitutions. Our system of oe 
ment ers full responsibility for 

tion and policy on the 
Conlon 3 The function’ of parlia- 
ment has become little more than 
criticism and since the Senate is 
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not elected its. criticisms. can be, f 
largely ignored by Cabinet where- 
as attention must be paid to that 
of House of Commons because of 
the next election, 

Australian experience indicates 
the election of a Senate would 
complicate the working of the/|{ 
Cabinet system. Our Senate has/| }} 
the merit of being ‘relatively 
harmless, 





J. F. Pouliot, 

Member of Parliament for Témis- 

couata constituency, Quebec. 

Some years ago tHe late Senator | | 
Charles. Murphy compiléd data 
showing the amount of money the 
Senate had saved but said nothing 
about its cost. 

So long as Government Leader 
Dandurand and Sir Allen Ayles-| ON DOSCO BOARD 
worth are there it is worth keep: | 
ing it, To make it more useful; R. A. C. Henry, vice-president of 
Senate vacancies should be filled | Montreal Light, Heat and Power 
by men of same calibre if they | Congold., has been elected te the 
could be found. A tough job for} board of Dominion Steet and Coal 
the Diogenes of our times. — Corp, 





| “Madam Guinea Gold 


OGDEN'S 


Gulsoc Gold 


CORK TIP CIGARETTES 


“GOOD AS GOLD AND MILD TOO!” 








_ ALSO PLAIN ENDS | 


? Some Chicken fs 


Let Churchill's proud and ringing words 
inspire you as they have inspired the 
Empire. Let them glow in a defiant heart. 
Let them stir in you a pride that will 
. send you out looking for the nearest place 
at which to buy. Victory Bonds. 
Like the lion, majestic and — let 
us go into action. 
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- , i } ’ 


ef eer areas new oe 








Some Neck . : 


Let us lend to Canada, that Canada 
may protect us in all we hold dear. Total 
war demands total effort. That all-out effort 
demands self-denial on the past of each 
one of us, ees 

Let us all fight shoulder ‘to shoulder 
and we shall never be chained back to 
back. Buy Victory Bonds today! 





Li 






























ee 


4 SRD Cae OIE, A RAO RON LEO Rect it AOS 


FOr te Et eee 


res 


Mag POSE Man 


ee Re 


BY Tek Chis ye tee ns 
io > en 


= 


ee ee 


rb artoe, 


tan dS « tonecerap > 
. 


ae 


ma 


ahi dpa es BELO 9 rele pee he ae PLN I, Oi tn ei A, Rite cP LS airy oe 
= eta ant eae eee ~ 


canes te 
. 


MAE ES ats HE 


i aes 


2 cin Res 


ON ate ae ee ee + 


ee Bett Gt ntl F 
‘ 


md ee ° Ss P 
ee aa sai ee ee ees sans sft sana Spite ccaastiemaipaaegiied 


ee eee 


PPE en een ee eT Et Se a er 


weal 


Seto s LS SERED EBM NOTE 


— 


phe so 


" ere 
mr oS 


ee 


a IO area a he's nc Poe 


seeenr sa 


pv 6 Ge & + 


FL Pe Oe 098 Bek Oe 8 Pee Fy Om eae 6 He & yom 


AY 


IUAMLLAAALA LR SAPE OP PEOOROLPPMiiet il aeeis cues tit teers DeRtE REE GEL LIP higaaT) 


, ~s 
js 
7 C- “ 
‘ie 

ee 


si q me i 
ale a a TA 
oi 


ie 


Let us then address ourselves to our 
task, not in any way underrating its 
tremendous difficulties and perils, but 
in good heart and sober confidence, 
resolved that whatever the cost, 
whatever the suffering, we shall stand 
by one another, true and faithful 
comrades, and do our duty, God 
helping us, to the end. 


... Prime Minister Churchill, in 
the House of Commons,Ottawa. 
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: Three Leaders 


Peace 


in Wa 
Three Great Industries Had What Was 


Needed for Fast Conversion to a Big War 
Effort— They Patterned North American 


Way of Life — 


They Now Chart Some 


Of Its Basic Changes. 


By A. D. ELLWOOD 

No three industries are more closely linked 
with the daily lives of Canadians than the big 
three of automobile transport—motors, pet- 
roleum and rubber. 

About 172,000 Canadians gain their liveli- 
hood from these industries. Their families 
and dependents bring the total up to around 
700,000 individuals. Their combined labors 
have made possible the production and opera- 
tion of over 1.2 million passenger cars regis- 
tered in Canada. 

Beyond the scope of cold figures is the sig- 
nificance ofthe big three to the pattern of 
Canadian industry and life. In the past two 
decades no field of Canadian production has 
been untouched by the automobile. It has 
become the symbol of the human welfare to 
which democratic economics has been devot- 
ed, a symbol of the frustrated hopes of en- 
slaved Europe. 

Yet no group of industries has more rapidly, 
more smoothly or more completely made the 

Mshift to war production. 
After the fall of France the three arms of 
Fhe automobile industry were immediately 
% prepared to take up the challenge of the in- 
Icreased production burden on Canadian in- 
dustry. New tools and dies were installed by 
the motor producers, new tire shapes, molds 
and techniques instituted by the rubber com- 
ipanies, new requirements for fuels and lubri- 
ants had to be met by the petroleum engi- 

meers. 

But so smoothly did the whole changeover 
ake place that few Canadians were aware of 
‘its extent. 

Only with last summer’s restrictions on 
gasoline sales did it begin to dawn that some- 
hing of a revolution in the Canadian wartime 

vay of life was taking place. Even then, the 
estrictions were mild, were for the most part 
removed in the fall. It was easy to believe 
hat motoring, and the industries which made 
fit possible would go on pretty much as before. 

But a few short weeks of war in the Pacific 

as served to drive home to all. of us just 
lhow dependent we were on the products of 

hese three industries. It has brought a 
threat to the livelihood of thousands of Cana- 
dians who make the rubber products. It has 
brought Canada’s 31,000 retail gasoline outlet 
operators face to face with the problem of 
survival. It has brought the near certainty 
that within a short time many of the innum- 
erable. domestic and personal products made 
from rubber will disappear. 

Statistics make dry reading and in any case 
up-to-date statistics of this phase of the rub- 
ber, automobile and petroleum industries are 
lacking. But it appears that at the end of 
1941 probably about 47,000 workers were em- 
ployed directly by the rubber manufacturers, 
the motor car makers and the petroleum re- 
finers and distributors. The satellite indus- 
tries that keep Canada’s million and a half 
Passenger cars and trucks rolling probably 
account for another 125,000 direct workers, 
bringing the total to 172,000. 


Affects 700,000 Persons 


Altogether it seems reasonable to estimate 
that close to 700 ,000 Canadian men, women 
and children, are directly dependent on these 
three industries for a living. 

In past years it has been a good living, 
Probably well above the average for Canada. 
But what it will be in 1942 and succeeding 
years until this war ends may be another 
Matter, 

So far the war has brought accelerated ac- 

ivity to the automobile, rubber and petrol- 
tum industries. It has brought a shifting of 
‘mphasis from production for peace to pro- 
duction for war. In 1940, for example, there 
Were 113,102 trucks produced in Canadian 

Ctories, including all vehicles for military 
~ xcept universal carriers. It was the first 

#¢ in history that truck production ever 
ene near to equaling production of pas- 
"ger automobiles. The 1940 truck produc- 
#" was 2% times that of 1939, itself a year 
am. &xceeded on two; previous occasions. 
st surprising of all, 1940 truck production 

®8 3,200 greater than that of passenger cars. 

Ability of Canada’s automobile industry to 

from peace work to war work is one 
the most creditable performances on the 
nadian war record. Some idea of the part 
’yed by Canada in supplying the Emffire 


d forces with motor transport can be - 


* gleaned from the fact that 66,047 or more than 


50% of all the trucks produced in Canada 
were exported, 


Within a month \Canadian factories will @ 


have turned out the last passenger automo- 
bile for civilian use for the duration. They 
will have torn out peacetime assembly iiries 
in some cases and turned to war work entirely. 

How long they can continue to turn ott 


army transport may finally be determined by 3 


how long our supply of rubber for tires lasts, 
There is little use making more trucks than 
we can produce tires for and rubber is just 
about our scarcest and most critical material. 


Will the Rubber Stretch? 


For rubber, the determining factor is go- 
ing to be how long our supplies of rubber for 
manufacture—crude, reclaimed or synthetic 
—can be made to last. 

How much rubber we have and how long it 
can be made to last are military secrets. 
A little reflection will reveal that there is a 
very definite limit to how long we can spin 
out our rubber supplies and this limit i is likely 
to be startingly short. 


The measures already taken to control use ‘ 


of crude rubber show how serious is the 
situation. 

It can probably be accepted, that it is more 
likely to be shortage of tires that will force'a 
few hundred thousand automobiles off Cana- 
dian roads than shortage of gasoline, serious 
though the latter may be. Gasoline and oil 
can be obtained in the western hemisphere 
in ample quantities. It is a transport question, 
not one of supply. The rubber supply prob- 
lem offers no solution within an estimated 
four or five years if far eastern crude rubber 
supply sources are lost for that length of time. 


Rubber Casualties 
Already, it is understood between 30 and 40 
rubber manufacturing companies have had to 


close up. As there were only 52 companies | 


making rubber products in 1940, this means 
that 70 to 80% of the companies in the in- 
dustry are out of their regular business. The 
impact of this change on employment in the 
industry will not be in the same proportion, as 
the larger units, the big employers, make 
industrial rubber products and tires and are 
still operating. 

For the refiners of petroleum and the dis- 
tributors of its products, there has probably 
been little real change in employment as yet. 
Last year saw approximately a billion gallons 
of gasoline sold in Canada, a record consump- 
tion in spite of curtailment gene's in effect 
for half the year. 

For this year, there seems little reason to 
doubt that refineries at least will continue as 
active as available supplies of crude oil will 
allow. Enemy action will finally determine 
what 1942’s war impact on the petroleum in- 
dustry will be. In any case it seems reason- 
able that the five or six thousand workers 
directly affected by petroleum refining will 
be less affected than most in the coming year. 

For distributors of petroleum products the 


Preduction 
Gu Parade 


In its special report on the Cana- 
dian industrial war effort for 
February, The Financial Post 
features the swift and enormous 
contribution: made by the Cana- 
dian motor vehicle industry, the 
petroleum industry, the tire and 
rubber industry. 

This is one.of a monthly series of 
special reports providing a regular 
service on -the achievement of 
Canadian industry. A month ago, 
The Post reported on the Canadian 
airplane industry. A month hence, 
another phase of our industrial 


achievement will be featured, 





outlook is bleak.. Determining factor is going 
to be gasoline rationing, plus the length of 
time passenger car tires can be made to Jast. 

The Oil Controller’s ‘office estimates. that 
thefe.'were 31,000 gasoline retail ‘outlets -in 
Canada iat the end of 1940. -If anything, there’ 
were less at the end of 1941, some closing 
down and no new ones opening by. govern- 
ment order. 

One trade association head estimates that 
there will be from 25% to 40% fewer gaso- 
line retail outlets operating a year from now. 
He bases: this on the fact that a:minimum of 
20% and perhaps 40% eut in gasoline. con- 
sumption is the aim of the Oil Controller. The 


margin of profit on ‘the reduced gallonage is © 


toosmali and the financial resources of most 
of the small businessmen. who operate these * 
stations too limited to allow them to carry on 
long if their supplies are cut down. 

No such wholesale shifting can take place 
without difficulty, somewhat eased by the 
current heavy demand for labor in war in- 
dustry and for men in the armed forces. 


Distributors on the Spot 


Rationing does mean a change, however, 
even for the 60 to 80% of the operators who 
manage to stay in business. If the average 
driver covers 4,000 miles in 1942 /compared 
with 8,000 in 1941, he is going to need just 
half as many oil changes, half as many lubri- 
cations. His buying of parts and accessories, 
a valuable source of profit to gasoline stations, 
will be less. Getting these items is becoming 
increasingly difficult. 

The station oparator will only be able to 
replenish his gas.line supplies if he has 
coupons to balance. Me is allowed 1% for loss 
through evaporation, s,illing, etc., an allow- 
ance which operators cla™ is far too small. 
Great Britain permits 10% 1:r wartage, prob- 


How to Get 100% War Effort 


By Staff Writer 


Now set up and operating on a coast-to- 
coast basis is. an organization which’ may 
well: bring about an important.and perman- 
ent revolution in Canadian industry. i 

Officially, the organization is known as 
the Industry and Subcontract. Co-ordination 
Branch, Department of Munitions and 
Supply. 

To the busy industrialists, the title “Bits 
and Pieces” is easier and befits the down-to- 
earth character of the organization. 

Readers of The Financial Post were intro- 
duced to this important wartime industrial 
development more than six months ago.:In 
certain areas and industries, the plan has been 
developing over almost a year. Now, the 
programme is established on a national scale 
and with most of the trial and-error stage 
past. ; 

‘The whole- concept is-a dramatic one. Its 
ideal is to. melt into one cohesive, potent 
unit, all Canada’s. ae ea: for war. 


production, whether they are in a huge 
machine shop or eet a village 
garage. This is the’ ideal. It may not be 
Pcie, but swell worth siting a , 


utilized. ‘The owner-of one garage, employ- 
ing two men and about $4,000 of machinery, 
is turning out parts for a ee gun. 


Record speed in the switch to war production ’is the achievement of the motor in- | 
dustry. The new product may be-25-times as heavy as a!passenger car. 


ably. an excessive amount and a. factor | 
encouraging the “black market.” 

How to go about directing the inevitable | 
casualty list among gasoline rétailers/is al 


* problem occupying much atterition night now. : 


‘The Retail Gasoline Dealers’ ce 
wants'the losses spread fairly, They fee] that 
stations operating at a loss should. go Bratt 
Where there are too many stations, such as 3 
certain city corners with a gasoline station on 
each corner; there should be weeding out, a 

recognition of the overcrowding prevalent in 
‘the businéss and encouraged in past years by. 


“competitions, |: 5 
The whole problem of whit | is going to hap- 3 
- pen to,these three industries, particularly the § 


service end of them, is complicated by the § 
close’ interlinking that takes place. 


Repair Work Profitable 


An interesting development is the way in 


which the man who has specialized in sale 


February Survey: Fighting Vehicles - -  Oil- — Rubber 





Ten tires fer: one and sometimes higher is the “rate of cxdianad” between civilian 
and military rubber: use.. Sey! tires: can run even when riddled. with bullets. 


and repair of used tires, the former “gyp ge 


joint” of the business, is enjoying at. least 
temporary prosperity. 

Tire companies are anxious to see their 
dealer organizations preserved and are stress- 
ing the service angle. As one means of this 


they are encouraging their dealers to offer = 


“preservation services” to tell the motorist § 


how to make his tires last longer.. Plans have : 


been drawn up for placing this service on a 
regular basis. 

This story has not dealt with all angles of § 
the impact of war on these three industries * 
and their auxiliary sales and service busi- 


nesses. It has omitted the many specialized 7 


service organizations, the machine shops 
which live on the automobile trade, the large 
middlemen who handle and supply parts for 
the retailer. All of these are affected. 





High test gas disappeared from the corner station last year—reappeared in the tanks 
eee Soon Canada will produce all materials for 100 octane gas. 


Planning Body at Work on Metonwuide Scale. 


a sizeable shop with 600 employees and 
$300,000 of machinery. ; 

The small garage is making two precision 
parts—a pin and a bracket. The big shop is 
making a complicated dial sight mechanism, 
with 122 precision parts. Some 62 other 
plants, big and small, ere. working on the 
same gun order. 

This is. the Bits and.Pieces programme, 
which has just got under way on a national 
scale. It can be visualized as an agency 
whose job it is to see that! the great flood 
of war needs seeps into the smallest nooks 
and crannies of industry. 

From many points of view this plan which 
is now under way is significant. From every 


- angle it is worth taking a look at. 


The whole programme’ has two major 
motives: - 


(1) To get as much - production. 2 as ‘fast 


‘possible and, 
(2) to’ make the best use of what. capa- 
cy: Cantita bas, ' 

In these two: interlocking objec- 
tives,.the Bit and Pieces: people have half a 
dozen guiding principled, as follows: 


To use firms having ‘the-equipment and 
organization needed. 

To use firms not a overloaded with 
war orders. 

To obtain production in. Canada rather 
than adding to the’ burdens: of Britain. 

To obtain the use of modern methods. of 
production. 

That is the creed of the néw organization 
which has now, ready for business, offices 
in Saint John, Montreal, Toronto, Winnipeg 
and Vancouver. Each of thesé offices is 
staffed by duly-qualified: engineers. 

With its increasing experience and with the 
development of Canada’s war programme, 
the ISC finds that there are now really three 
phases to its work. The first—plotting the 
lines of subcontracting—has’ been: explained. 
The second is to see that new or.renewal con- 
tracts are farmed out to. ISC clients, the 
“little: men” right from ‘the: start: Originally 
the ISC.job:was to locate “the little men” and 
try to: persuade the “big-men” to divide up 
the contracts..Now the “divvying up” is done 
right at the top before the prime contract 
is even signed in most cases. 

Another phase of the developing ISC job 
jis to keep plants: busy. In many. cases sub- 
contractors who got an order three-or six 
months. ago pushed through their work to 
find that there were. no new. orders forth- 
coming. For’ instance, where the Army or- 
ders 500 guns, this to some subcontractor 
may mean the manufacture of 500 screws or 





\ 


bits of oddly shaped metal. Once tools and 
digs have been set up, the order can be rapidly 
completed. 

To rustle up. work that will keep such sub- 
contractors busy is the newer phase of ISC 
work, Hence, the new role of ISC is, first, 
to get people into the programme and, 
secondly, to line up work to keep them going. 

Already, the idea of farming out sub- 
contracts is bearing fruit in the form of 
faster production. The example of the 
25-pounder gun factory at Sorel, P.Q., cited 
above got under way. 

Here is another actual case. A plant work- 
ing on a large government order telephoned 
the Department_of Munitions and Supply in 
Ottawa that production was being held up 
for lack of a small hook. A special type of 
press was needed for this hook, and such 
presses weren't to be found in Canade, 
Ottawa was told. There were such presses 
in the United States but it would be a mat- 
ter of five or six months before the Canadian 
plant could get delivery from across the 
border, 

Ottawa called the' district office of 
Industry. and Subcontract Soerheation 
‘Branch and outlined the problem. The dis- 
trict office immediately sent-one of its own 
engineers to the plant which had the prime 
contract.. This engineer was armed with the 
information from the pool files which each 
district office has, showing the type of idle 

(Continued en page 29, col. 3) 
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Here is the M-3 cruiser tank, -in a Canadian-designed, 
which is being turned out in the shops of Montreal Locomotive 


Works. The cast turret is regarded as a long forward step 


in engineering. 


Make Two Types Here; Valentine 


Tanks are a vital necessity in 
mechanized warfare. Their con- 
struction forms one of the most 
important phases in Canada’s 
production of war materials 
and supplies. 

For months past two Cana- 
dian plants have been going on 
the ufacture of two types— 
Valentine and Cruiser. 

Every eight hours the Angus 
shops of the Canadian Pacific 
Railway produces a Valentine. 
For the time being these are 
destined for Soviet Russia. 

Only a short distance away 
the plant of Montreal Locomo- 
tive Works is turning out the 
heavily armored Cruiser tank, 
the production rate of which is 
not announced. 

Between these two plants 
over 7,000 men are at work on 
tank production — 4,000 in 
Angus shops and the balance at 
Montreal locomotive. 

The tank is not a product of 
a single plant, but rather is the 
co-operative effort of a large 
number of plants, For example 

there are more than 20 sub- 
contractors on the Cruiser tank. 

The Cruiser tank, known as 
the M3, is in part Canadian-de- 


’ gigned and is being manufac- 


tured by Montreal Locomotive 


000 sq. ft. of floor space on 
which the company has set up a 
production line with 259 ma- 


_ chine tools. 


The Canadian production 
programme calls for 1,000 of 
these cruiser tanks, 

Start on Valentines 

The Valentine tank is built to 


British specifications for the - 


British Government. 

They are one of the types 
used in Libya, weighing about 
20 tons and having a speed of 
around 20 miles an hour. 

«Their purpose is primarily 
for infantry co-operation in 
that they combine lightweight 
and armor protection. 

Powered with Diesel engine, 


-\ they use a gallon of fuel oil 


every two miles, 

For equipment they carry 
machine guns, artillery and 
smoke bomb thrower. 

Inside the turret, there 4s 
radio equipment, telescopes, 
periscopes and a_ telephone 
communication system. 

The commander sits in the 
turret and fires the guns, the 
driver sits down in front, steer- 
ing by means of telescopes and 


Tank-building Problems 


There are about 2,500 separate drawings required for final 
manufacture and assembly of tanks produced here. Consider 
a book the size'of “Gone With the Wind.” Pile three of these 
on top of each other and add part of a fourth. Consider that 
each page is a blueprint ranging anywhere in size from a page 
of Mdclean’s Magazine to that of an office desk or larger. Then 
consider that there are specifications for materials piled up to 
the same thickness, and that every part shown on those draw- 
ae must be carefully machined and fitted together under 

rigid inspection. That will give you an idea of the magnitude 


_of the task of building a tank. 


Works. This machine weighs 
around 28 tons and carries ex- 
ceptionally heavy armament, 

Its construction represents a 
radical departure in tank de- 
sign in that it embodies a cast 
steel turret which is welded to 
the tank frame. No rivets are 
used as in the case of the Valen- 
tine. The rivets were eliminat-. 
ed as a safety measure. A direct 
hit on.a riveted machine some- 
times causes rivets to ricochet 
within the turret with danger 
to the occupants.. 


In addition to the cast arm- 
ored-steel turret, there are 
many other differences com- 
pared with the Valentine—fire 
power, speed, etc. Cruiser 
tanks are powered with spe- 
cial-type airplane engines in 
contrast to the Diesel engine 
used in the Valentine. 


Contract for the M3’s was 
placed toward the end of Oc- 
tober, 1940, 

Within a short time a “pilot” 
tank was produced and turned 
over to the American authori- 
ties for examination, testing, 
etc., as much the same type of 
machine is being made in the 
United States. 


$9 Millions Capital 
Over $9 millions of new capi- 
tal investment has been allo- 
cated to the company for manu- 
facture and devélopment of 
rthese tanks of which nearly 
one half is working capital. 
Immediate steps were taken 


“to build a new plant.’ It has 
since been finished and put into 


_new: unit is 800 feet long and. 
400 feet wide, with ever 360,- <s 


a slit in the armor. 

Work was started on the con- 
struction of the Valentine 
tanks early’ in the summer of 
1940. There was a preliminary 
delay owing to changes in de- 
sign. 

Once the design; was 
“frozen,” work proceeded rap- 
idly and in a relatively short 
time the first tank came off the 
line. 

These Valentine tanks. are 
complicated in construction, re- 
quiring from 15,000 to 20,000 

\ man-hours per machine. There 
are over 24,000 parts, including 
200 separate pieces of armor 
‘plate. 

The original contract placed 
by the British government 
called for the construction ‘of 
300 Valentine tanks at a cost of 
approximately $90,000 each. 

At the rate of production in 
recent months, the order for 300 


Speed Tank Output] 


and M-3 Cruiser 


tanks will be finished soon. 
However Hon. C. D. Howe, 
Minister of Munitions and Sup- 
ply has stated that production 
will be speeded up so that there 
will be no limit to the number 
of machines produced. 


Tanks are lumbering off the 


- production line in Canada, but 


to achieve that end has called 
for skill and ingenuity on the 
part of Canadian engineers and 
workers. 

The requirements as to 
weight and ruggedness require 
that parts be made from spe- 
cial alloy steels, properly heat 
treated, which will combine 
great strength with light 
weight. 

Most commercial steels ordi- 
narily used.in industry will not 
do. Either they are not tough 
enough, or if a particular part 
could be designed with such a’ 
steel, it would have to be so 
large to be sufficiently strong, 
that it would weigh too much. 

Weight saving has an import- 
ance comparable to that in air- 
craft design. Too great weight 
in armor plate will afford pro- 
tection, but make the tanks so 
heavy as to cut down speed and 
mobility. Too little armor may 
increase speed, but render the 
resisting power of the tank of 
little value in combat. 

The service conditions under 
which a tank must perform 
would be fatal to ordinary ve- 
hicles of heavy construction. 


Armor Crucial 

Of special importance was 
the development and manufac- 
ture of armor plate up to the 
necessary thickness. 

All these wefe problems to 
be studied and overcorhne when 
tank production was under- 
taken in Canada. 

Admittedly some parts have 
to be imported, but by far the 
greater part of the tanks made 
in Canada are of Canadian ma- 
terials and equipment, plus the 
skill of Canadian workmen. 

The manufacturing § ability 
has been supplied by the C.P.R. 
Angus shops in Montreal and 
the Montreal Locomotive 
Works at the same point. The 
armor plate is being produced 
by the Dominion Foundries 
and Steel at Hamilton. Scores 
of sub-contractors are contrib- 
uting their share. 

Today Canada’s tank produc- 
tion programme is moving for- 
ward smoothly, The promise 
of tanks for Soviet Russia is be- 
ing met in full and, at the same 
time, tanks are toming off the 
line in quick order to meet the 
needs of the Canadian Armored 

* Division. 


Canadian Hydro Plants 
Add 254,600 H. P. 


New waterpower installa- 
tions in Canada during 1941 
totalled 254,600 h.p., according 
to Hon. T. A. Crerar, Minister 
of Mines and Resources, This, 
together with 6,000 h.p. result- 
‘ing from equipment, and re- 
placements not previously re- 
ported, brings Canada’s total 
hydraulic installation as of 
January 1, 1942, to 8,845,083 
h.p.> 

Throughout 1941 intensive 
efforts were maintained to pro- 
vide additional supplies of 

‘power for the ever-increasing 
demands 


waterpower installations, by 
construction of new transmis- 
sion line facilities, and the 
interconnection of 
transmission systems. Further, 
a large amount of secondary 
power was diverted for pri- 








THERE ARE 6,500 trained workers in 
Imperial Oil Limited, Each uses an average , 
“of several thousand dollars worth of plant 
equipment or other Company assets in doing ~ 
his work. Some 50,000 shareholders have pro- 
vided the money to supply these tools, which 
are of almost infinite variety, ranging from 
micrometers to towering stills, from inkwells 


to 16,000-ton tankships. 


During more than 60 years the management 
has co-ordinated these workers and equipment 
to perform a useful; degendable service effi- 
ciently and at minimum cost to the consumer. 


When war began, new problems and responsi- 
bilities developed. There was a great change 
in the character of product demand; there were 
emergency needs undreamed of in time of 





5,000 Imperial Oil employees are 
shareholders in the Company. 


* * * 


Imperial Oil employees have pledged 
themselves to buy $630,000 of War 
Savings Certificates annually. 


* * * 


‘ Imperial Oil employees enjoy security 
«.. sickness and death benefits, group 
insurance and thrift plan protect them 
and their dependents . . . a pension 
plan provides for their future... 
when their years of productive effort 
have passed they do not hecome 
charges upon the community. 


* * * 


Through its operations abroad .Im- 
perial Oil brings many millions of 
dollars of foreign exchange into Can- 
ada each year, 
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peace; there were heavy requirements for cap- 
ital outlay to produce new products and more 
‘of certain kinds of products; even more impor- 
tant than before became the tasks of the Com- 
pany’s research and engineering development 
branches. 


‘ 


These problems have been met and the respon- 
sibilities assumed without disturbance of nor- 

- mal essential activities although i it is estimated 
that today nearly one-half of the Company’s 
production enters directly or indirectly into 
the war effort. 


f° 8 


To serve the war effortis a privilege and a duty 
and it is a matter of satisfaction that the flex- 
ibility, and resources of the Imperial Oil organ- 
ization have enabled the Company to serve it 
so extensively and effectively. 


‘SOME FACTS ABOUT IMPERIAL OIL 


Imperial Oil operates the world’s 
most northerly oil field and refinery 
petroleum products throughout Can- near Fort Norman in the North West 
ada and in Newfoundland. Territories. 


* * * v * * * 
Imperial Oil’s capital structure is 
simple . . . it has never issued other 


than common stock ... it has no 
bonds. debentures or preferred stock. 


* * 


Imperial Oil is the only Company 
which manufactures and distributes 


Imperial Oil engages in every phase 
of the oil industry-from exploration 
for crude oil to the marketing of fin- 
ished products, 


* * * 


Imperial Oil pioneered the distribu- 
tion of petroleum products on the 
western plains and in the “New 
North:” 


> * 


Imperial Oil’s cost figures include no 
charges for funded debt or for interest 
on capital investment. 


* * : * * * r 


Imperial Oil has never had a strike or 
a lockout. It pays fair wages, affords 
the best working conditions, and 
through its industrial representation 
system gives workers a voice in mat- 
ters affecting them. 


From its Canadian operations Im- 
petial Oil has averaged, during the 
past five years, a return of approxi- 
mately 5% on its invested capital, 
every cent of which is continuously 
and usefully employed. 





PRODUCTS 


IMPERIAL OIL LIMITED 


REFINERIES AT: Imperoyal, N.S. @ Montreal, Que. 


e Sarnia, Ont. © Regina, Sask. @ Calgary, Alta. © loco; B.C. © seéceedss Wells, N.W.T. 


REGIONAL OFFICES AT: Halifax, N.S. ¢ Montreal, Que. © Toronto, Ont. © Winnipeg, Man. @ Regina, Sask. ¢ Edmonton, Alta. © Vancouver, B.C. 

























WAR and BUSINESS 


The n new 1942 edition includes a special 








14-page section on Canada’s part in the war: — pages +9 
WARTIME CONTROLS eee CONTRACTS eee WAR Pestpaid to any ad- 


PRODUCTION . . . EFFECTS OF WAR ON 
_ COMPANY EARNINGS... WAR FINANCING 


Also 50,000 other facts about Canada and Newfoundland 


dress in Canada, 
United States or 
Great Britain. 

—————————S 








Send me postpaid ......................-: 
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and Market Survey, 1942, at $2 
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Now Making Universal Captics: Oller Ties Coming: 


Although the greatest pro- 
portion of production for. war 
by Canada’s automotive indus- 
try to date has been for non- 
fighting military vehicles, pro- 
duction of the combat type is 
now rapidly increasing. 

Ford Motor Co. of Canada 
has been working on Universal 
Gun Carriers for many months 
and has turned out several 
thousands. This single plant 
now turns out enough of these 
carriers in a day to equip a bat- 
talion and enough in 14 days to 
equip an infantry division. 

The current monthly rate of 


production of Universal Car- ° 


riers is 700, according to Rt. 
Hon. Mr. Dandurand. 

Last year steps were taken to 
expand the production of com- 
bat vehicles to several new 
types. Scout cars, reconnais- 
gance cars and armored cars 
will shortly be rolling off Cana- 
dian production lines in sub- 


stantial volume, No details of 
the,type to be produced or'what 
they will look like have been 
revealed. 
Universal Carriers 
Production of fighting ve- 
hicles is far more difficult than 
that, of transport vehicles, even 
of the specialized army types. 
Universal Gun Carriers, the 
model already being’ turned 
out in substantial quantities: in 
Canada, is.said to be a “baby” 
tank. . It can. travel up to 45 
miles an hour on its caterpillar 
tracks, manoeuvre with ease on 
almost anyerrain and is equip- 
ped with machine guns for both 
offensive and defensive opera- 
tion. } 
Primarily this handy. unit is 
intended to transport personne! 
and supplies in combat areas. 

Each Universal Gun Carrier 
costs approximately — $5,000. 
How many have been produced 
to date has not been announced 


“but from the fact, that attual 


“production ‘has been going. on. 
for about a year now and cur- 


_ rent rate is said to be 700 per 
month, it'can be seen that the 


number turned ‘out is substan- : 


tial. 

Use Truck Engines 
"These Universal . ‘Gun Car- 
‘tiers being made: by Ford are 


powered -by ian ordinary Ford - 


truck engine. _ The-body is cov- 


- ered with a light type of armor 
‘plate steel which will-give pro- ° 


tection to ordinary machine- 
gun bullets, but would be very 


little help pion: antitank : 


guns. 

In designing the new types of 
fighting vehicles which Canada 
is going. to -produce, existing 
models of British equipment 
have been used as the basis. 


Since the beginning of war, im- - 


portant changes in design have 
had to be made because of ac- 
tual war experience and con- 


at least, is not-to be produced 
“in this .country, but is being 
' turned ‘out by the Ford Motor 
Co. in the United. States. 


tJmprovement and changes 
Bp on eae 


Another type un fighting 


vehicle. with which the Cana-' 
dian army is to be equipped, is 


known the Bantam “Blitz- 


for the present 


With the exception of -the 
Universal Gun Carrier, the new 
programme to use the Canadian 


. automobile industry toturn out 


combat vehicles is yet in its 


_ early stages. Judging from the 


success achieved in turning out 
other types of military vehicles, 
however, it should not be long 


before these new types men- . 


tioned are coming off assembly | 
lines in large numbers. It will 
add ‘another chapter to the con- 
version of one of Canada’s larg- 


. est peacetime industries to war 
on an all-out basis. ’ 





Production on Parade — A Progress Report 


Canadas § 





Herewith The Financial Post presents the obtainable, publishable 
and latest facts about our armed forces, about the main items of 
our war production, and about our war finances 


' Armed Services 
- OBJECTIVES 


NAVY 


ARMY ...ccscees eccewcecces 


' Increase “‘in the opinion of general staff i¢ mazimum number.of new men who can be 


«++ . 295,000 


‘ 


Now 
27,000 


effectively trained during that period for service overseas.” 


AIR FORCE ... 


ENLISTMENTS 


100,000 


Breakdown of Enlistments by Provinces 


By March 1943 
40,000 - Produ¢ed, 9 million shells. 
385,000-395,000 Present capacity, 1.2 million units monthly, 20 sizes. ' 


170,006-180,000 


Ammunition, Explosives 


23 chemical plants now operating. They represent an investment of 


$100 millions."s, 


Explosive capacity to fill 1 million complete rounds, 700,000 projec- 
tiles. and 700,000 cartridges.per month in 1942, plus filling for 
bombs, depth charges; mines and<fuses. 

Small arms ammunition capacity 50-million:rounds a month, to treble 
in 1942, Includes ball, tracer, incendiary and armor-piercing 
bullets,.in four ¢alibres, five more to be added. 








As at Oct. 31, 1941 
Total Enlistment % 


Wide range of explosives made, 150 million lb. delivered, monthly 
1942 capacity to be 70 million Ib. 








Enlist-** of Popu- x ‘ 
Province Population ments lation Navy rmy ‘ 
| Maritimes ..s.se0.. 1,120,486 51,402 4.58 5,174 30,156 " at War Plants. +3 : 
Qeekes, nbant? pete in ena co ooo 102,246 36,277 Total war geoduietion, 1941 Ss 00 ss cot ols +++ $1,000 millions 
Menta n WRR G67, 36900, .,. 407. LI4L, 98818 2080 Total war preduction proposed for 1942 more than $2,000 millions 
Saskatchewan ..... 887,747 28,937 3.26 1,471 18,021 9,445 Capacity Inc s War's Outb , 
Alberta ......sscces 788,393" 32,676 4.14 1,909 22,372 8,395 reases Since reak 
British Columbia cy 809,203 36,339 449 3,697 24501 8,141 oa SE da Se covets soos vanes Up bbe bulk Fun dg ebe . ups 
All Canada .....++ 11,419,986 393,717 3.44 26,750 277,767 89,200 : 
Total Enlistments During War s...6....seeeee ene sereweece 424,605 Shipbuildin g 
Army, 299,059; Navy, 26,141; Air Force, 99,405. euie'¥aiuen bo al ie 
argo an av 
ist —1939, 69,285; 1940, 128,289; 1941, 101,485. : 
Aruy Sale ‘ On the Pacific ....... Adhaoeocceey es ogee 8 with 32 berths 
CANADIAN ARMY OVERSEAS On ‘the St. Lawrence ........seseseceseees 6 with 37 berths 
By Nov. 1939 .... 312 By Feb. 1941 ....over 60,000 On Great Lakes ..... ceeseccceveveccesesess 9 With 14 berths 
By Dec. 1939 seve 15,000 By April 1941 oe -OVEr 70,000 In the Maritimes Cee eeesereeeerereassesenes 3 with 9 berths 
By March 1940 .. 20,000 By July 1941 ....over 90,000 
By April 1940 ...over 25,000 By Sept. 1941 .... .over 100,000 WORKERS \ Now in 6 mos.* 
By Aug. 1940 ....over 50,000 By Nov. 1941 ....over 125,000 i aes Ageesenas sees sake dtu sanity 4 siaae om 
7 . : ‘ , ns Ops eeeeeeeeee eeeeeeeneeeeeee eeeeeene , > 
Weight of Total Army Equipment Per. Soliter 4 500 lb *When present planned pfogramme is to reach full production. 
Napoleon’s Army eeeeee eeeeeeeeeeeeeeeeeeeee eeeeeee . 


2,000 Ib, . NAVAL. SHIPBUILDING 
17 major shipyards with contracts for . 
135 corvettes (about 100 already built) ‘ 
Increased Productivity | 153 cargo boats (10 launched) 
85 minesweepers (59 built) 
Two destroyers (none built) / 


58 boatyards across Canada make assorted naval craft, rowboats 
to torpedo boats, Others combine with them in $10.5 millions pro- 
gramme for British and Canadian army, navy and air forces ane for 
Norway and the Netherlands. 


McNaughton’s Army .. 


As war industries get into production, per unit costs decline. Indic- 
ative of this is the fact that a dollar now goes further than a year ago. 
- 66% further on cartridge cases 
54% further on universal carriers 
33% further on shells 
30% further on machine guns 


CARGO SHIPBUILDING ; , 


© Bae e By Wartime Merchant Shipping Ltd. Crown company. 

Fighting Vehicles ORDERED ii hi didcccvcccicccsvecCeede wiewie 161 of 9,300 tons 

TANKS—Canada is making two types: ‘ 18 of 4,700 tons 
! 


PROGRESS—Two completed, seven outfitting, 36 building. 
FOR TROOP MOVEMENT 


One ordinary soldier requires 10 tons shipping. 
One mechanized soldier takes 100 tons shipping. 


VALENTINE—medium size,, infantry co-operation. One produced 
every eight hours by 4,000 workers in Angus Shops of C.P.R., 
Montreal. $90,000 each. 


M-3 CRUISER—heavily armored, high spetd offense unit. Produced 
by 3,000 workers in Montreal Locomotive Works. Rate secret. 


, ; 
Airplanes 
Some 5,000 craft of all types manufactured or assembled her 
since war’s outbreak. 


Now building 100 Avro: Ansons monly, 16 Bolingbroke bomb- 
ers plus five other types, 


Production this year concentrated on nine ‘yas: Fairehild trainer, 
Avro Anson, Harvard, Bolingbroke, Consolidated PBY, Curtiss 
P-40, Lancaster and two-types still secret. 


Aero-Engine production under way in 18 months. LON 


| UNIVERSAL CARRIERS, 700 a month ....+.+++++e+++: $5,000 each 


Armored scout and reconnaissance cars to reach production of 
“hundreds monthly” early in 1942. 


Military Vehicles 


Canada makes 160 different types. 
Over 200,000 units shipped overseas. , ' 
Deliveries: “thousands monthly.” 


ONE CANADIAN INFANTRY DIVISION HAS . 


‘ ' . i 
3,500 motor vehicles of 160 different types worth, plus one year’s ( 
upkeep, $12 millions; one vehicle to 4-5 men. Represents totai War Workers . ie 

e : ‘ 

horsepower of 249,000. . 600,000 of whom ‘75,000 are women “engaged directly and -in- 
directly (end of 1941) in producing and distributing the , weapons 
and supplies of war.” 
700,000 to be ecengad by end of 1942. ‘ Yat 


ONE CANADIAN ARMORED DIVISION 
3,500 motor vehicles. 
Total estimated nr of 387,500. 


CANADA PRODUCING , War Expenditure : 


One army automotive unit every. 3 minutes. 
Total contracts to auto industry, July 14, 1939-Dec. 31, 1941, PROBABLE MONEY NEEDS FOR YEAR TO MARCH 31, 1943 


$113.8 millions. 





On per ‘capita 
« basis 
Canada’s war costs .....+..... $2,000 millions $175.44 
Guns and Small Arms ; | To ait Britain .....4..+ee.++ $1,000 millions $ 87.72 
Canada now peodischids mise Geeidicomaa al complete heavy guns es administration . seseveceses $ 455 millions - ioe : 
nada commencing production of Vickers M.G.’s, Boys gntita rey ° et ; 
tifle, Sten sub-maching guns, Browning MG. rate to be “thousands - TOTAL ss geaeeteengeneane $3,455. miller PEP. he 
; psi’ a in 1942. sels output at Sorel Industries now sow COST MAY BE MET ; 4 peat ane eS te 
Anti-Aircraft eeeeee teas pice. ce eee £ $151.53 


Field Guns eSevcvse «si v 


Borrowing Cae eeeeereeeneners . $1,727.5 millions~ 
faerie 
1,800 


Trench Mortars .... 4,800 
Lee Enfields .......+200,000. 


_- 


$303.06 


Newall -cscndccabe ora 


TOTAL eS $3,455 millions % 
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Kaci Cork Supplies 
For Essential Use 


Regulations on the importa- 


‘tion and distribution of cork in 


Canada have been instituted to 


forestall the possibility of a* 


shortage of, this essential war 


material. The new order is in-: “ 


tended to prevent hoarding and 
will limit supplies in the hands 
of deajJers and processers to 
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their normal requirements for 
three months. 2. 

«No airplane, motor torpedo 
boat, gasoline powered tank, or 


‘other mechanized army vehicle 


éan operate without cork. The 


commodity is vital to the fish- ‘ 


ing industry, to the manufac- 
ture of army pontoons, life 


ne yeats--- 
time pee 


ad again Y"' ‘Tanks! Ships! Subs 
aes fighting equipment: 
use d in every © one. 


reese " 
e! Sh 


! esimt 
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fabrication, 
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ells! Bombs? 


Recommended and Sold | 
TRUCK DEALERS 


preservers, cold storage plants 


for naval and merchant vessels, 
and to hundreds of other essen- 
tial. purposes. 

No practical substitute. is 
available for cork in the making 
of gaskets and crown tops for 
bottles. Virtually, all the. raw 
cork brought into Canada 
comes from Lisbon, Portugal. 
While the bulk of semi-fabri- 
cated cork comes from the Uni- 
ted States, that country has to 
depend on:‘the same source for 
the raw product. 


wars waged Before homes 20 
rs guarding their 
crows tipped with OF 

o will find ores 
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Ef vetywhere in Canada 


BRANCHES AT WINDSOR, TORONTO, OTTAWA, MONTREAL 





Building Record 
For Edmonton 


Edmonton .in- 1941 had -the 
biggest, year of building activ- 
ity since the boom year of 1913. 
Building permits issued in the 
year amounted to:$3.4 millions, 
as compared with. $2.6: millions 
of construction work author- 
ized in 1940. 

The 1941 total is for 1,937 
separate building projects, the 


- most in a single year since the 


3,180 construction: jobs in 1913. 


the time of written 
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probably use in 200 years 

‘In an Seta dail b Soci 
engined bomber will burn an 
entire year’s allowance for an 


asoline Our Arm 
“With One Vehicle For Eun 4 to 5 ) 


In one day Canada’s army much ges as four to five aver- 
ins aa iene uediied $a ak £08 OMENS SPRL AE-OR Ene « 
7 average passenger car — Tationed year. 


Hoisting the Octanes 


The tremendous fuel re- 
quirements of these training 


Like the motor vehicle indue- 
try, the oil refineries ‘were 


ready for war. 


Five-point Step-up 


To meke the gasoline that 
keeps the training planes fly- 


“A” car under Canada’s initial commands and the fighting ing demands a process sub- 
rationing allowance. and coastal stations can’t be stantially similar to those of 
Soaring military demand met by the simple expedient making the high test gasoline 


has brought new responsibili- 
ties to the petroleum industry. 
There is the problem of meet- 
ing the heavy new. demand, 
of adjusting refineries and 
distribution systems to meet 
the changeover to military re- 
quirements, and the“respon- 
sibility of helping. enforce the 
consumer. restrictions that are 
the inevitable result of the 
mass shift to war. 


2,000 Gallons Per Pilot 


In his ort flying 
training p®riod the budding 
pilot will fly some 60 hours, 
probably in Tiger Moth “or 
Fleet. Finch and burn “about 
350 gallons.of high test gaso- 
line. In the next step, he may 


taken another 60 hours in a * 


Harvard, burn ebout 1,500 
gallons. If his: goal. isto be- 
come a bomber pilot, this sec-. 
ond lap- will’ coat the petrol 
eum industry about 2,100 gal- 
lons of aviation gasoline, 

By the time he gets his 
wings pinned on, the Cana- 
dian-trajried. pilot will have 
used up from 1,850 to 2,450 gal. 
of aviation gas. After that the 
bill goes up. sharply and has 
to be met in Britain. Final 
training in a Hurricane or 
Spitfire will use another 1,500 
gallons in the education of the 
fight pilot. ‘The bomber 
pilot may, use around -twice 
that amount. « 

Just how much’ gasoline the 
whole ir training’ plan‘ will 
use this year is the same sec- 
rét as the number of pilots we 
are going to train. But each 
pilot trained by Canada, or by 
the R.A.F, stations in the Do- 
minion, or by the Royal Nor- 


wea Air Force will use as Pe 


“Making: ‘Rubber Go Further: 


When — And How Much — Will Synthetic Help 


Because ‘Canada needs ‘all 
her available supplies of crude 
rubber for war, Canadians will 
be called. on to make many 
sacrifices in coming months, 
They ‘will have-to do’ without 
a wide range of articles: from 
rubber combs to garden: hose, 
from motor car mats to foun- 
tain pen barrels, tires. and ten- 
nis shoes. 

To ensure that no. rubber: is 
diverted unnecessarily from 
war purposes, the Rubber Ad- 
vistory Committee has issued a 
long and growing list of rubber 
articles considered non-essen- 
tial for which crude rubber 
will not “be available. As a 


of re-routing a few oil trucks 
and. tank cars. Production of 
the vast quantities of aviation 
fuel now: needed has brought 
something of a revolution \in 
the refining industry. 

The changeover required 


that used.to be available for - 
the passenger car driver, It | 


consists essentially of taking 


a —_ test natural gasoline, © 
alkylate and tetra- 

ae lead blending agents. 

The octane rating of the old 


Gasoline for Pilot Training | 


(Approcimate High Test Gas Consumption Per Pilot Troined) 


Elementary 


60 hours in light plane eeeeeeeeeteseeeeetcesn 


Service Flying 


60 hours in Harvard secaccccvescoseccovece 
For bomber training probably 


Postgraduate 


26 hours in Hurricane or Spitfire .. 
Bomber training may burn ... 


350 gallons 


1,500 gallons 
2,100 gallons 


1,500 gallons 
3,000 gallons 


Gasoline cost for one pilot .......+++++ 3,850 to 5,450 gallons 


would have been even greater 
but for the flexibility of the 
refinery processes. Developed 
gradually over the years, the 
technical: excellence of Cana- 
dian refineries has been the 
outgrowth of the highly com- 
petitive nature of the petrol- 
eum -industry. .To meet: the 
demands of peacetime aviation 
and the increased compression 
ratios of automobiles, Cana- 
dian refineries gradually step- 
ped up the octane rating of 
much of thé gasoline they pro- 
duced. The war has largely 
meant the acceleration of this 
trend, not a complete revamp- 

p of the refining’ industry. 


clamping down on the civilian 
use of rubber are: 


1. Available supplies of 
crude rubber in Canada and 
afloat will not be sufficient 
for both essential and non- 
essential purposes. 

2. With additional ship- 
ments ‘cut off from Malaya, 
Burma and the ‘Netherlands 
East Indies, from which 90 
per cent of the world’s crude 
rubber .comes in normal 
times, supplies available 
from Brazil, Mexico and 
elsewhere will not be equal 
to the requirements, 

3. It will be many months 





‘ products that would be heav- 


“ethyl” gasoline of No. 1 grade 
was 82, The highest grade 
used in the training planes 
runs 87 octane. 

Thet five-point step-up in 
octane rating demands two 
things, first, the use of natural 
and casinghead gasoline, as 
distinct from the cracked gaso- 
line that worked satisfactorily 
in automobiles, second, the ad- 
dition of the blending agents. 
The “cracking” process by® 
which molecules in. petroleum 


ier than gasoline in the ordi- 
nary distillation process are 
shifted around to make lighter: 
products is the ene ma, 


war, it was estimated there 
was about a six months supply 
of rubber for civilian and de- 
fense. purposes combined, in 


Canada and the United’ States?) 


With restrictions on civilian 
uses and increased economy in 
the defense’ forces, it is felt 
available supplies may. be 
made to last till next autumn, 
possibly longer. 


How some . manufacturers 


have been affected is shown in }- 


the making of sports footwear, 
tennis shoes, golf shoes, ete. 
The 
make their summer goods “in 










manufacturers usually 





cracked gasoline is not satis- 
factory for airplane use, means 
a shift back of the refinety 
clock to some 40 years ago, 


‘when ‘gasoline was almost en- 


tirely gained through Selle 


A plant tor the vital’ aky- 
jates which.raise the octane 


“ rajing of the already high test 


natural gasoline is to go into 


‘production this’ summer at 


Calgary. Meantime, the pro- 
duction of base stocks to blend 
with alkylates has been jump- 
ed 1,000% since war. bégan. 

When. the: alkylates start 
coming. from ‘the - Calgary 
plant, production processes of 
the. 100-octane ‘gas that is used 
for the high compression, su- 
percharged ‘motors offighting 
traft. will be completely Cana- 
dian. At present we import 
these ‘alkylates and add them 
to’ base~ stocks usually made 
from crude oil which Has to be 
imported. 


Army Burns it Plain 


Less complex from a tech- 
nical point of view, but of 
growing importance on a quan- 
tity basis are the army de- 
mands on petroleum. 

Only one army vehicle, a 

















octane gasoline, and it only 
fequires thé 87 octane fuel 
that goes into training planes. 
Another brand of tank uses a 


Diesel engine, but Putside of ° 


these spécidl fuels the great 
bulk of army fuel and lubri- 
cating can be satisfied from 
the ordinary stock in trade of 
the, filling station. Grade: of 
gas used is the No. 1 grade 
available to the " ordinary 
motorist. 


But in total quantity, the — 


amounts used are large and 
growing rapidly. Last .fall, 
the total consumption of Can- 


ada’s army was around. 100,-— 
At. that . 
. time, the Canadian army was 


000 gallons a day. 


already ‘mechanized to a sub- 


stantial degree, but many of — 


the really heavy gas eaters 
were still not included. 


Army Goes Mechanical 


_ Since then, our. production 
of Valentine and Ram tanks 
has increased substantially, 
many have been shipped to 
the fighting fronts, but an in- 
creasing number have been 
made available for the Cana- 
dian army at home. As the 
process goes on, Canada’s 
army is assuming more and 


_more the aspect of a complete- 


" ly mechanized force, composed 

of armored divisions followed 

vd motorized infantry divi- 
ns. . - 


Each motorized division will _ 


contain around 4,000 mainly 
transport vehicles and will 
burn about 14,000 gallons of 
gasoline for every day in the 


‘field. The spearhead armored 


divisions will run about 3,500 
heavier fighting vehicles and 


will use 30,000 gallons in a ’ 


One Day 


i. ‘High Tes Test esiasad Prtealace | Veelntry Has Major Task Ahead 


the great expansion i dhs use 
of automobiles. But the 


to be allowed in a year, under 


the initial rationing attot- 
‘ments. 


For the navy the Canta 
petroleum industry supplies 
pretty well the complete 
range of fuels from coarse 
residue bunker fuels through 
Diesel motor oil and gasoline 
up to aviation gasoline for the 
planes of the bigger battle- 
ships and aircraft carriers. 
The quantities supplied to 


cao 


‘ 


of Canadian Army Gasoline Consumption. 


Equals 200 Years 


average consumption of one passenger car. 


day. Both amounts are exclu- 
sive of the amounts used by 
protecting. aircraft and’ base 
supply services. In the coming 
year, conversion of more and 
more Canadian troops to 
mechanized operations could 
easily treble last fall’s rate of 
army gasoline consumption. 
That would mean that each 
day the army would be con- 
suming as much. gasoline. as 
1,000 passenger car drivers are 





sea vessels on the two ‘coasts 
have stepped up tremendously. 
For example, fishing vessels 
which formerly went out to 
the banks and then bobbed 


‘ around for two of three days 


while the catch was made, are 
now on the go full time, doing 
patrol work. Other ships fuel 
up and immediately return to 
duty, the long wait at the 
ports has been almost elimin- 
ated. 


Net. effect of this new de 
mand has been to double the 
number of fueling stations in 
the Maritimes, from four to 
eight. The increase on the 
Pacific Coast has been of a 
similar order, dnd the increas- 
ed patrol activity in that area 
promises still further increase, 


Aid the Rationing 


Each change in the wartime 
demand has necessitated dras. 
tic revision of production and 
distribution schedules on the 
part of the oil suppliers. So 
far, all these changes have 
been met without a hitch. 

Perhaps one of the heaviest 
jobs lies ahead when the oj] 
distributors take over their 
big share in the job of enforce. 
ing gasoline rationing. Begin. 
ning Apr. 1, oil 4nd gas retail. 
ers will have to handle a sec. 
ond “currency”—gas ration 
coupons. The retail bookkeep- 
ing system will have to be 
doubled, cash and coupons 
will both have to be balanced 
against gasoline sales. 

Although there will be new 
and heavy responsibilities to 
be faced, many of which can. 
not now be foreseen, many 
regard the rationing system 
as a distinct improvement 
over the semi-voluntary re. 
strictions imposed last year, 
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before the projected Cana- 
dian syfithetic rubber plant 
catyY be. in production and it 
will not. likely be able. to 
make good the deficiency. 


When Japan entered the 


No More Rubber — 
Necessity’ of conserving rubber has, caused the: Rubber 
Advisory Committee to issue t list of articles considered non- 
essential. New crude rubber or latex accordingly will not be 
available for the manufacture of. the articles named. 

The list does not comprise all non-essential articles, how# 
ever, but only those so far ruled as such by the Rubber Con- 
troller. 

When manufacturers ‘require rubber for the manufacture 
of other things, they must make application to the committee 
telling the purpose for which the ‘rubber is: wanted. If the 
commitee does not consider it essential, supplies of rubber will 
not be availeble. 

The articles listed so far as Kelc-unautiat follow: 


,further safeguard the law pro- 
vides that no rubber can be ob- 
tained by manufacturers for 
any civiliar¥ purposes except by 
permit, * 

Immediate> reasons for 

















Tube repair kits for mending shoes. 


— tion in the basic period (June 1/40 
tor wath except for new automobiles. 


to May 31/4)), 


=— — 2 
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f 
} gated matting. Wringer rolls for washing machines ex- 
Billiard table rubber. cept for; new machines (based .on 
, Bowling pin bands. quote of new machines); replace- 
t rubber for permanent ment—restricted to 50% %. i gunk 
! waving machines. age monthly production in bene 
; Horse shoe paids. © period (June 1/40 to May Siyaiy tor 
bt Rubber covered horseshoes and caulks. February, 
hs Pen and —_ barrels. Baby carriage ‘tire, exeept. for new 
Rubber thread except for trusses and baby carriages. 
surgical ‘garments. ¢ rubber parts—no new rub- 
Laees or new rubber for-Jabeling paste ber may be*put into process-in future 
for use in la food tin: for the purpose of supplying rubber 
for the British M Health. parts to ator manufacturers. 
Latex fof spraying of skins in Garden for: (a) industrial 
manufacturing furs. use in plants; (b) market gardeners 
Rubber for leather finishes. and in greenhouses when certifica,y 
Rubber or latex for belts and tion given that it will be used ex- 
clusively on the property; (c) pur- 
Cement for sealing en’ chasers entitled to buy for (a) and 
Cement for box ee (b) purposes must not buy or deliver 
Latex for artificial flowers : to others. 
. Cement for “sock” lining (eather shoe Rubber for manufacturing leather up- 


hoistering for trucks and passenger 
cars. This applies to new or replese- 


saving of. rubber can be effect- 


to 50% of average monthly bat : 


the winter and their winter 
goods in the summer. Last 
November some of these manu- 
facturers were all ready to 
start in on their regular sum- 
mer. production when Japan 
entered the war, and these lines 
‘were banned. Some makers of 
tennis balls had the rubber 
balls ready to cover with: cloth. 
Inability to get rubber cement 
means they are unable to finish 
the balls. 


Manufacturers claim much 


ed ‘by truck drivers it’ they 
drive'at moderate speeds, keep 
their tires properly inflated and 
don’t ovegload their vehicles. 


In past years important work 
has, been done in ‘salvaging 
used rubber tires; and other 
goods. . This has been fairly 
important in eastern Canada. 
But in the west practically. no 
effort has been made to collect 
and melt down old tires. Rea- 
son is’ that the only reclama- 
‘tion plant of any size is in 
. Eastern Canada and the cost of 
transportation was too great to 
make the salvage of the west- 
_erniold tires practicable. 
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War has changed the picture. J on a ia ae RN Se 
Arrangements are now being a. : ‘4 Bo fd ; ee \ 
made to collect old tires on the | rs ” ; POO i / 2 F be i / 

- prairies and these will be ship- f : : J 5 1 - ~k 


ped to the nearest point in the 
United States for - treatment 
under agreement with the U. S. 
authorities, 


-« The synthetic rubber pro- 
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Brains anc ingenuity of en- 
gineers employed by Canadian 
automobile companies have 
played an outstanding part in 
the complete transformation of 
a giant industry for war. 


© 

Experience developed by the 
peacetime work of the automo- 
pile companies was vital. It is 
also true that many standard 
automobile parts are used in 
military vehicles. 

But the job done by a trans- 
port vehicle under wartime ser- 
vice is very different from that 
which a similar vehicle might 
be expected to do under normal 
conditions. 

Recently an engiheer of the 
Ford Motor Co. of Canada ex- 
plained the job of producing 
and testing mechanized trans- 
port for the army. He claims 
the performance yardstick re- 
quired of these trucks is “three 
times as tough as a commercial 
truck.” 

This is because cross-country 
operations presént problems of 
power, traction, articulation 
(twisting) apd clearances not 
encountered in, commercial ser- 
vice. The characteristic of a 
military transport is short 
wheel base, large wheels and 
tires, points of paramount im- 
portance in army service to en- 
able them to be operated over 
rough country and to climb in 


Canadian-built Universal Carrier stops to signa 


hallenge For Car Engineers : 


Experience and Organization Built 
Up In Peacetime Proves Invaluable 
National Asset 


and out of ditches or shell holes. 

To cover extremely: uneven 
ground, articulation must be 
excellent, Power must be 
great; “flotation,” the engine 
eer’s term for ample tire capa- 
city, must be assured; brakes 
must be able to stop suddenly 
and hold on steep grades. Tires 
must provide traction in sand, 
mud or rocky land. 

Army trucks and tractors 
must be able to haul themselves 
out of mud even when com- 
pletely bogged down by their 
own power, using self-contain- 
ed cable and winch. 

The result is a vehicie which 
is not beautiful to the eye. It is 
ugly, angular, snub-nosed, dull, 
flat-colored. 

Even the paint is functional. 
It combines in its dull drabhess 


freedom from reflection which | 


helps prevent detection from 
the air and an ability to decon- 
taminate gases which: might 
later harm crew. . Many types 
of poison gases would complete- 
ly ruin the paint finish of ordi- 
nary automobiles but that de- 
signed for army vehicles is im- 
pervious. 


7 


Practically all army vehicles 
are four-wheel drive, which 


means that all four wheels may 
be geared to the engine to en- 
able them to apply their power, 


not only to the rear wheels but 
also to the front. This was an- 
other feature of truck manu- 
facture relatively new to Cana- 
dian manufacturers. 


Research on army needs 
started as far back as 1936 
when the industry began work- 
ing and co-operating with the 
Department of National De- 
fense on an experimental basis. 
This meant ‘that Canada was 
able to start supplying me- 
chanical transports within a 
relatively short time after war 
started. Designs developed 
and proven by British army en- 
gineers were studied, adopted 
or improved. 

During this period, residents 
along the back roads surround- 
ing Oshawa or Windsor were 
liable to see strange dull col- 


_ored vehicles, plunging through 


snow impossible for ordinary 
trucks, or hunting for mud 
holes which would bog them 


‘cabs are identical from the 


+ largest “6-wheeler.” 


“parts. 





Photo—Public Information. 


| "Gas Ahead" in 


convoy exercises of a Calgary mechanized unit-near the Rocky 3 
Mountains. An all-Canadian weapon of war, the Universal 


Carrier is rolling off automobile assemb 
about 700 carriers a month. 


ly lines at the rate of 





Will War Smash Car Values 


Model Changes Now on Paper May Make Your Auto an Antique — if — 





Facing the prospect of dras- 
tically reduced mileage for the: 
remainder of the war at best 
and complete cessation of pas- 
senger driving at worst, many 
Canadian motorists are asking 
what's ahead after the war for 
used car values. 


Most alarming view of post- 
war used car values is taken by 
those who stress the technical 
advances already on the draw- 
ing boards and experimental 
models of the auto industry. 

Bodies nave been made of 
Plastics derived from soya 
beans, wheat and corn. Tops 
have been made of transparent 
lucite plastics, Designs have 
been more streamlined with the 
new materials, colors brighten- 
ed. Ford, Chrysler and General 
Motors have all made exten- 


sive experiynents with plastics. — 


Wartime development of 
metal resources has already cut 
the price of aluminum from 20 
cenfs a pound at the beginning 
of 1940 to 15 cents currently, 
despite soaring war demand. 
Current plans call for increas- 
ing the still lighter magnesium 
metal 100-fold. These develop- 
ments and the further advanées 
in alloy production may equal 
the impact of plastics on auto- 
mobile design. 

Under the hood the rapidly 
increasing output of 100-octane 
8asoline has stimulated talk of 
further stepping up of engine 
Compression ratios, of higher 
powered cars in relation to 
Weight. Use of aviation-type 


4 radical change in the power 
unit. And the war may bring 
fven greater technical changes 
in the next year or two. 


engines in tanks may forecast © 


But many of these improve- 
ments have been in the experi- 
mental shops for years. Rear- 
mounted engines, one of the 
features of some of the plastic- 
planned models, are of pre- 
depression vintage. 


Many of these radical chang- 
es have in the past not reached 
the highways because of the 
big investment the motorist has 
in his existing auto equipment.” 
Canada has over 12 million 
registered passenger vehicles. 
Fairly conservatively, their 
total. value would be above $500 
millions. Dependent to a large 
extent on normal supply and 
demand, the value of these used 
cars is also greatly influenced 
by the extent of the changes in 
each year’s crop of new models. 
Radical changes make all exist- 
ing cars look older, speed up’ 
the already heavy rate of “de- 
preciation” — the value lost 
through obsolescence: 


As big in importance is. the 
psychological reluctance of the 
motorist to shift to a radical de- 
sign. Risk that a model might 
be unsaleable, might wipe out 
a. year's profits because . it 
flaunte@jthe established habits 
of drivers thus weighs heavily 
with the producer. 


Should the war last much 
longer, both these restraining 
influences will be measurably 
weakened, Cars would pve- 


sumably have lost most of their ». 


value, through straight wear 
and tear, might have Become so 
obsolete as to feel little effect 


from drastic model. changes: « 


New generations of” potential 
car drivers would have come 


to the use of high-powered mil- 
itary vehicles and planes. On 
paper, at least, the way should 
be opened for drastic changes. 


But by war’s end there may 
be a tremendous backlog of un- 
satisfied consumer demand. To 
meet it the auto companies 
have warehoused the molds and 
dies and jigs for their 1942 
models, could probably set 
them in production on a month 
or two’s notice. Need for rapid 
production of workable models 
may thus re-establish the chain 
of steady development that has 
been the feature of automobile 
model changes. 

One other factor is pulling 
for.a continuation of produc- 
tion on lines similar to the last 
peacetime models—the state of 
the highways. It may be im- 
possible to maintain roads in as 
good condition as in peacetime, 
and many of the revolutionary 
automobiles now on the draw- 
ing boards are lighter, more 
highly powered than standard 
cars. Few of our highways, 
even when surfaces are in good ° 
condition: are designed for 70 
or 80 mile per hour driving. In 
a’ lighter car, on poorer sur- 
faces, the disparity woyld be- 
come more pronounce ; ‘ 

Opinion among hard-headed 
automobile men at present ap- 
pears to lean toward the view 
that the first postwar cars~ 
will be substantially similar to 


the 1942 models. But this view 


is hedged against the impond- 
erables of war, for example, 
against the possibility that 
there could be little production 
until a year or two after the 
-war in ahy event, as'a result of 


down. This testing has gone on 
continuously since war's. out- 


Highly Standardized 


To-a very large degree, the 
design of thése vehicles has 
been standardized, Parts are 
made interchangeable to an 
amazing degree. For example, 


smallest “8 cwt.” up to the 
All mod- 
els have the same type of con- 
trols ‘ and lighting arrange- 
ments for black-out operations. 
Because many are to be used 
under British traffic rules, all 
specially designed military ve- 
hicles are right-hand drive. 


Another feature of the basic 
design used has been to make 
many parts, such as transmis- 
sions and steering and braking 
mechanisms, interchangeable 
between vehicles made either | 
by Ford or General Motors. It 
all makes for efficient opera- 
tions in the field and cuts down 
the problem of supply of repair 


































































War brings many specialized 
types of uses for trucks and 
tractors. Vehicles must be 
specially designed to act as gun 
tractors, to be useful as radio 
trucks, as travelling work- 
shops or ambulances. The Air 
Force wants airplane refueling 
units, fire and crash trucks and 
ambulances. 


LLUSTRATED above is a trainload of Artillery 
Gun Tractor bodies leaving one of oyr 
plants. : Hevea 

The full facilities of our plants, from Montreal 
to Vancouyer, are at the disposal of the Gov- 
ernment for the production of such items as 
illustrated on this page... and many more! 


WAR STEEL COMES FIRST! 


Our normal, peace-time lines of Steel Office 
Partitions, Lockers, Shelving, Shower Stalls,” 
Culverts, Roofing, Siding and Special Sheet 
Metal Products, ete., gladly give way to the 
Nation’s War Effort. 


For the conservation of Steel, you are urged to 
postpone unnecessary purchases. For urgent 
requirements, let us know your needs and we 
shall take care of you to the best of. our ability, 
consistent with Government restrictions, 


A 


A view of the assembly line in one of our 
plants showing preduction of Gun Tractor 
- Bodies. : 


These different types and 
many others may be fitted on 
a standard chassis and may use 
regular truck engines, but the] . 
body and equipment has to be| , 
designed and adapted for the 
use to which it is to be put. 


New Types Coming 


Canada’s automobile factories 
are working on the production 
of many new types, not yet 
familiar to the Canadian pub- 
lic. Little is known about these 
yet as they are largely military 
secrets. It is known, however, 
that Canada is already making, ' 
or is about to start the manufac- ns 


hcl a tae geese “REEDS” we 
GEO. W. REED & CO. LTD. .| METALLIC ROOFING CO. LTD. 


larly-termed “jeep” which 
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This view shows an assembly line of 15 
cwt. Steel Truck Bodies for Dept. of 
Munitions and Supply. 
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may take the place of the motor 
cycle. 


What will be done in this line 
cannot be said definitely as yet. 
Perhaps it will be decided that 
purposes of defense of the 
United nations will be best 
served by Canada getting her 
supply of some of these vehicles 
from the United States. Per- 
haps they will be made in this 
country. 


REGINA 
CALGARY 


0 ee te 


WINNIPEG 
EDMONTON 


owt COAS 


CR a ee TO 


In any event it is important 
to remember that Canadian 
production of military vehicles 
of all types is‘ based upon and 
adapted. from designs which 
were proven in many ways by 
the British or the Americans. 

. Canada imported some special 
army trucks from Britain in the 
early days of the war and Cana- 
dian automobile engineers 
studied these. They got many 
of their ideas about design 
from these vehicles but, it is 
maintained, were able to im- 
;prove upon many other fea- 
tures. The result is that the 
Canadian motor transport and 
specialized army vehicle is the 
equal of any to be obtained 
anywhere in their classes. 


Buy Fewer 


Motor Cars 


Quebec bought. fewer motor 
vehicles in 1941 than in 1940, 
but the capital outlay was 
larger. 


During the first 11 months of 
1941, the. province spent $29 
millions on new motor vehicles, 
As against $25.2 millions for the 
like period the year before, 


In relation totthe Dominion 
sales, Quebec accounted for 
‘20.2% last year, as against 
18.6% in 1940, 


Details of Sales 


Details of motor vehiclé 
sales follow: 


* MOTOR VEHICLE SALES 
(January to November, 1941) 


New Passenger Cars 
Dom. Retail % Dom. 


No, Total “— Total 


1941... 15,776 19.8 21,110,109 20.4 
1940 ;. 16,697 ‘17.9 19,400,558 ‘18.7 


New Trucks and: Buses 


1941 . 6,143 19.1. 7,916,058 18.8 
1940 .. 4,721 17.7 5,762,368 18.4 


ee rer NIGHT AND DAY, under the meet < war, the 
value and dependability of Foster Wheeler's pion- 
Power Usage 


eering engineering is — proved by ro re- 
fineries and by units and pieces of special equi 

Gains 200% y 

Use of electricity in Quebec's 


ment in refining centres throughout the World. For 
it was Foster eeler which, after several years of - 
manufacturing industries has 
increased by around 200% in 


development, prepared the first commercially suc- 
. dollar value since 1925. ‘Accord- 


cessful high-pressure petroleum cracking furnaces 
ing'to the Dominion Bureau ef FostER WHEELER LIMITED 
. Statistics, the value of electric-| | ST. CATHARINES 


‘ity used in manufacturing in ‘ 
the province in 1939 was $23.4 TORONTO ° WINNIPEG * 


—twenty years ago! 
In steam plants also, in industrial process equip- 
ment and in the power plants of Naval and Mer- 


chant ships, the products of Foster Wheeler te- 
search, design and engineering are playing an im- 
portant role in enabling the free nations to meet 
the demands of war for uninterrupted production 
by night as well as by.day. 


\ 


: MONTREAL ° VANCOUVER 


along, many of them.schooled.. damage. to rubbersources.. millions, | * : . 
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Basie tects of Canada's pe 


treleum equation for 1048 oe 


these: 

1, Rationing has an initial 
“target” of cutting tetal con- 
sumption about 20%. 

2. Te do it, the average con- 
sumer has been given a ration 
that appears likely te allow 
him about 60% of his nermal 
, Mileage. 

8. All schedules will be sub- 
ject to change as the fortunes 
of war, It is impossible now te 
«predict the tetal supply pesi- 
tion, and it ia not known pre- 
»Cisely how much of Canada’s 





Tanker Su 
‘Year's Fuel For’ 


consumpton has gone te “non- 
essential” driving, 


Less Twe to One 
Whatever changes are made 

after the first effects of ration: 

ing on April 1} previde better 


knowledge of consumption ~ 


habits will almost certainly 
bear the ratio ef items 1 and 2 
abeve-—the consumer pergent- 
age sacrifice will be roughly 
double the tetal savings plan- 
ned, 

Reason for the two-for-one 
disproportion lies deep in the 
chemical structure of crude oil, 


Large b 238. engines drives the Valentine tank into 
battle, These workmen ate preparing the motors 
for installation in the 20-ton tanks, many of which 
have gone to the Russian front. 
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‘Gasoline a By-Product 


From natural gasoline, vary- 
ing amounts of which are found 
in most crudes, comes high test 
motor fuel, gases which go to 
make up synthetic rubber and 
still-gases containing propane 
which is pinch-hitting for 
natural gas m Ontario’s war in- 
dustries. Last fall the motor : 
ist was shut off from his main 
use of these lighter fuels by the 
high-test gas ban, left more 
room for ithe 100-octane. gaso- 
line that gives the United Na- 
tions a 5% margin of superior 
plane performance over the 
Axis. 

Down at the lower end come 
lubricating oils, bunker fuels, 
Diesel fuels and asphalt paving 
material. But to get at some of 
these heavier variations of pe- 
troleum means driving off some 
of the lighter gasgline and kero- 
gene. Ifit weren't for this un- 

‘ avoidable intermediate process, 
there would be even leas gaso- 
line for non-essential driving. 
In the total war effort, most 
gasoline has become a second- 
ary by-product, returning to the 
position it occupied when the 
petroleum industry’s chief ob- 
jective was its kerosene output. 
Instead of trying to squeeze 
more and more gasoline out of 


" the crude, the goal is ” squeeze 
less, 


Our Five oll Channels 


The squeeze on the motorist's 
share of a barrel of crude goes 
into effect regardless of the 


gest known: 
es occur in 





fia This simple fact can 
do big things for your 
Production methods 


A '8 inch diameter tube has the strength of a 2 inch 
solid bar, yet with only 60 percent of its weight! 


More and more practical men are now realizing the 


possibilities of saving in weight and cost that lie in 


gredter use of steel tube. Are you? 


This awakening ‘“tube-consciousness” on the part of 


industry in Canada is showing surprising results. 


Lighter yet stronger equipment for doing jobs is 
cutting down labour. Manufacturers are re-design- 
ing for smoothef, better lcokivg products, with 
greater usefulness to the’buyer. These advantages 


show up inevitably in the final reckoning in the 


shape of much needed raw materials. 


For advice on the best application of Steel Tubing to 


your product or process, write us now. 


Woodstock, Ontario 
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ae of aia available, 
On top of that comes the pinch 
of dwindling supply. 


We get our oil through five 
main channels: 


1, Our own production 
mainly from Alberta. 


2. Pipe line from U.S. oil 
fields to the Great Lakes. 
Thence in certain cases by 
lake rs to Canadian 


- points, 


3, .Tankers to the Maritime 
coast and to Montreal, now 
reaching Montreal through 
short-cut pipe line from Porte 
land, Maine, 


4. Tankers to the Pacific 
Coast. 


5. Some railway tank cers, 


Of these five sources, only 
three can be regarded as “safe” 
--the domestic output, what we 
get from U.S, oil fields by pipe 
line, and what we bring up in 
tank cars. 


800 Millions for 1942 


Based on the location of 
Canadian refinery . capacity, 
only about one third cf our 
peacetime crude oil imports of 
roughly 1,000 million gallons 
came the safe pipe-line route. 
Since then the quota coming the 
inland route has been stepped 
up—-might reach 500 million 
gallons or more, Pipe lines 
have operated at capacity, with - 
many stepped up by addition of 


pumping stations. The loading ? 


and unloading time of one fleet 
of tankers was reported cut by 
24 hours a trip last year. 

Add to this apparently safe 
supply of perhaps 500 million 
gallons the domestic output of 
slightly over 300 millions and 
ii would look as though Canada 
could look forward to a mini- 
mum of some. 800 million gal- 
lons of crude this year, 

But in 1939, last year of.com- 
plete reports, we brought ip 
1,500 gallons of various petrol- 


eum products in addition to our | 


domestic production, making a 
total of roughly 1,800 million 
gallons in all. 


The Tanker Equation 


That means that unless. our 
total consumption is. cut*to less 
than half what we consumed iin 
1939 we will be using precious 
ocean-going tankers, Actually, 
the equation is not as simple as 
that—tankers will have to be 
used to some extent to supply 
the maritimes, Montreal and its 
feeder area, and the Pacific 
coast. But this factor is par- 
tially balanced by the fact that 
some of the oil we drain out of 
the pipe lines from the U. 5, 
might have gone to relieve the 
tankers serving the U.S. At- 
lantic coast, 

Each 100 million gallons of 
oil we use requires the year- 
round service of two tankers, 
even with the/saving in tanker 
mileage effected! by the Port- 
land-Montreal. pipe line, And 
based on a probable unrationed 
consumption of something over 
1,800 million gallons, it is ap- 
parent that the 20% “target” of 
the present rationing plan 
would release seven or eight 
tankers, keep over a dozen still 
serving Canada alone, (It 
would probably be more rather 
than fewer since some of the 
special oils we import are no 
longer available from the for- 
mer U.S. sources, have to be 
lugged from much more distant 
points. Also the need for con- 
voys slows shipments, can de- 
crease the annual carrying ca- 
pacity of a’ tanker wn and 
more.) 


Strain on the Tankers 
“How many: tankers will be 
available for Canada in 1942 is 
in the laps of our navies and 
shipyards and the Axis subs. 
Last spring there were well 
over 100 available for North 
America. Since then it is doubt- 
ful if launchings have kept pace 


with sinkings, particularly in 


recent months, And there will 
probably be an added drain on 
tankers to build up supplies of 
petroleum in Australia which 
looks as though it may become 
a main attack base in the east. 
Each tanker that has to be 
taken off the run to Canada will 
cost Canadian motorists about 
26 million gallons of gasoline. 
_In terms of the average mileage ~ 


of the Canadian motorist, as in| 


dicated last year in a sample 
survey of the Oil Controller, 
_ Most Canadian passenger car 
/ drivers used up over 500 gallons 
of gas in a year (an important 
section burnt. more than three | 
times that amount.) 


That means that every time 


5 pa a 
a tanker goes down or has to be 
switched from the Canadjan 
run something like 52,000 pas- 
senger cars have to be taken off 
the road. And that figure is 
on the short side because we 
are getting less gasoline for or- 
dinary drivers out of each lot of 
crude. 








For Canada as a whole, the - 


- loss of a tanker puts roughly 


5% of the total passenger car 
registration out of action. We 
have slightly more than 1.2 
million passenger cars. To save 
eight tankers’ we thus have to 
cut our driving around 40%, 

That's where the tanker 
equation links up with the first 
rationing quotas announced. In- 
dicated average consumption of 
gasoline last year—around 600 
gallons. Basic “A” allowance 
for ordinary drivers—300 to 380 
gallons, a cut of roughly 40%. 

How much of that first quota 
will survive to be placed in ef- 
fect is anybody’s guess. Hon, 
C. D. Howe has stated that the 
outlook has not improved, In 
one foray at the Netherlands 
island of Aruba, four tankers 
were sunk in February. That 
foray alone, if all the tankers 
had to be replaced from those 
now serving Canada would 
mean that half as much again 
would have to be taken off the 
Canadian driver's 1948 ee 
ance, 


Cap and Set Screws . 
Semi-Finished Hexagon Nuts 


Special Screw Machine Products 
Made to Customers’ Requirements 


? 





_BROACHING 


TOOLS 
CUTTERS... HOBS 


GEAR SHAPER CUTTERS 


| - All Kinds of - 
- FORM and SPECIAL TOOLS 


COLONIAL 


TOOL COMPANY 
LIMITED | 
Windsor, Ont. 


Milled Studs 


Send us your blue prints, specifications or samples for quotation. 


CANADIAN ACME SCREW & GEAR LIMITED 


TORONTO ™ 


Eastern Agenis and Warehouse: 
F. BACON & COMPANY REG’D 
111 St. Paul St. West, Montreal, Quebec 





CANADA 


Western Agents: 
STANLEY BROCK LIMITED 
Winnipeg, Manitoba Vencouver, B.C. 








The WAR and 


HART BATTERY COMPANY. 


MONTREAL 


BATTERIES 


Loyal Canadian motorists appreciate the necessity for recent restrictions on 
the sale and manufacture of automobiles and accessories. They are showing 
patience and a co-operative spirit. 


Current models, however, must be kept running as‘long as possible; and in 
achieving this a good reliable battery is of prime importance. 


HART BATTERIES, by providing this battery dependability, cre enabling 
motorists to make a very good "best" of a difficult situation. 


_ 


me) 101 Rae WINNIPEG VANCOUVER ST. JOHNS. 
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A Canadian infantry division 
in 1918 had 153 motor vehicles ' 
and 4,400 horses. This equip- 
ment, plus upkeep at the front 
for one year, cost $2 millions. 

Today, a Canadian infantry 
division has no horses or wag- 
ons, but it has 3,500 motor ve- 


‘hicles of more than 160 dif- 


ferent types. 


The cost of the vehicles call 
by a modern infantry division, 
plus one year’s upkeep, is $12 
millions. To equip Canada’s six 
divisions costs $72 millions for 
vehicles alone. 

In 1918, the speed at which 
an army could move was set by 
the pace of its foot soldiers. 
There had been little or no ac- 
celeration for centuries and the 
marching speeds of armies had 
changed but little. Now, the 25 
miles per day has become 25 
miles per hour or even more on 
open roads. 


Increase Four-fold 

Napoleon’s armies had an 
estimated per capita weight of 
less than 500 lb. per man. To- 
day the gross weight of a Can- 
adian Army Corps of two di- 
visions is about 60,000 tons, in- 
cluding men, equipment, ve- 
hicles, guns, ammunitions, food, 
fuel and other essentials. In 
other words, the aggregate 
weight of a soldier has in- 
creased at least fourfold in the 
past century. 

This gives some idea the part 
played by mechanical motor 
transport in today’s fighting 
conditions. But it gives little 
idea of the part which Can- 
adian industry is playing in 
making this transformation 
possible. 

Canada’s automobile indus- 
try, aided by subcontractors 
from the farm implement in- 
dustry, the various parts of the 
steel industry and others, has 
turned out and shipped to the 
various war. fronts, a total of 
200,000 units of various types 
of army transports, according 
to Rt; Hon. Raoul Dandurand in 
a statement made before the 
Senate recently. 

On the average, Canada pro- 
duces one army automotive 
unit every three minutes. This 
includes trucks and tractors of 
every type required by the 
armed services. Practically all 
the 160 different types of motor 
vehicles being used by the 
Canadian army --are being 
manufactured in Canada and 
Canadian army vehicles have 
been used in every engagement 


From Giants to Midgets q 





Toma of Fighting V 


Car Factories Supply Transport For Whole ae Bee 200,000 Conidinicewille Ve i 


contracts of their own. 





Vast capaahy of the Canadian motor industry, 
plus its highly developed production technique, 
have enabled it to make a unique contribution. 
Photo shows a few of one day's production at 
one plant. 


in which the Empire soldiers 


have participated. 
From July 14, 1939, to Dec. 31, 
1941, the Department of Muni- 


tions. and-Supply- and its pre- 
decessor bodies let contracts to 
Canadian companies for land 
transport to a total of $113.8 


\. 


millions. Lafid transport rank 
sixth among the various classi- 
fications into which war orders 
were broken down, 

Pioneers in the job of reduc- 
ing the specialized transport 
vehicles which a modern army 
wants, have been Ford Motor 


Co. of Canada and General | 
" Motors of Canada. These com- 


panies were active in experi- 
mental work even before the 
war, spending some millions of 
their own money to adapt regu- 
lar commercial type equipment 
to war needs. Since the war 
started, they have been aided 
by other automobile companies 
in Canada. " 
Chrysler's Part 


Chrysler Corp. of Canada’s 
great Windsor factories are 
doing their part. Working in 
close collaboration with the 
parent company in the United 
States, this company has de- 


- veloped its own line of special 


military vehicles, Canada has 
ordered seven or eight thou- 
sand of the Dodge 8-cwt. four- 
wheel drive, ies! personne] 
trucks. 


Like other motor car makers, 
Chrysler has adapted its stan- 
dard truck and automobile 
models to military use. It turns 
out flare path trucks for emer- 
gency lighting of air fields, air- 
craft refueling tenders, ambu- 
lances and special trucks for 
the R.C.A.F. equipped with 
bomb-hoisting apparatus. 


Chrysler engineers have been 
particularly successful in their 
direction of the huge gun plant 
at Sorel Industries Ltd. . This 
same company has been select- 
ed to make the Ranger airplane 
engine which is to power the 
Fairchild primary trainers 
adopted by the Commonwealth 
Air Training Plan td replace 
the older Moths and Fleets 
which did such yeoman service 
in this war. This is likely to 
mean the building and equip- 
ping of an entire new plant, 
probably at Windsor. 

Nor is this the whole story of 
what the Canadian “automobile 
industry has ‘contributed to 
Canada’s war effort. There is 
the work of International Har- 
vester in making special trucks 
of many kinds for the army and 
the air force. There is the 
contribution of dozens of com- 
panies which made their living 
supplying parts to the industry. 
They have turned out the spe- 
cial bodies for military vehicles 
and in addition handled other 


Military Tires Stand Up Even Though Shot Through and Through 


Mechanized warfare has 
brought a great wartime job to 
Canada’s rubber tire manufac- 
turing industry—preduction of 
a long list of military tires, 
tires running all the way from 
mammoth units for armored 
vehicles and giant bombers to 
a tire no bigger than a watch 
for a pursuit plane “tailpiece.” 

Why civilians can’t have new 
rubber tires is answered in 
part by the amount of rubber 
going into an army tire. A huge 
army truck may take 284 Ib. 
of rubber per tire, enough rub- 
ber to make 23 tires and tubes 
for the ordinary family car. 
Even the smallest army tires 
call for 27 lb. of rubber or 

. twice as much as civilian auto- 
mobile tires. 

A total of 12 different types 
of tires are used by the ordi- 
nary run of military vehicles. 
It is attempted to limit the 
number of tire types as closely 
a possible but specialized 
Vehicles require ‘specialized 
tires. Big battle wagons and 
armored cars have to have 
tires that meet exacting re- 
quirements. Tire economy has 


become a matter of “rubber 
strategy.” 


The Challenge Met 


The etter to the rubber 
industry to produce special 
tires has been met by the in- 


dustry—with the assistance of” 


the government. A large pro- 
Portion of tires turned out for 
the army are today of the “flat- 
run” variety—tires which will 
Tun even though shot through 
and through with bullets, 
These tires are made not only 
for transport vehicles for front 
line service but for artillery 
Pieces and for most other items 
of equipment that might be 
disabled. 

Auxiliary services find spe- 
Cially-developed Canadian tires 
playing key roles, ‘Tremendous 
“earth - removal” tires have 

. been developed and are being 
used today on equipment lay- 


ing out airdromes. 
England, they have been used 
for rushing construction of spe- 
cial roads, In this day when 
laying out of new. airports 
must sometimes be rushed at a 
very fast clip for strategic pur- 
poses, special equipment utiliz- 
ing earth - removal tires is 
almost a necessity. 


Army Saves Rubber 
Rubber: economies are being 
sought in the armed forces in 
just the same way as they have 
been made in civilian life by 
cutting off numerous uses. A 
drastic reduction has been 
made in the-number of army 


‘ staff cars to allow a saving in 


both use of rubber and gaso- 
line. (In one headquarters 
centre cars have been reported 
cut from 200 to 10.) Investiga- 
tions are being made to deter- 


mine if economy of rubber is — 


possible by using a larger 
quantity of tires with a low 
rubber content rather than 
long life tires which require 
more rubber per tire. At mili- 
tary depots, a special check is 
made to see vehicles-are not 
used unnecessarily and regu- 
lations of speed, loads, etc., are 
included in standing orders. 

’ Retreading of tires isn’t con- 
fined to civilians. It is 
only being carried out by the 
army but by the airforce as 
well. ~ Tires for both pursuit 
ships and bombers are retread- 
ed when necessary. : 


‘What a Division Uses 
A motorized infantry divi- 
sion has a total of 4,009 vehi- 
cles including roughly 1,300 
cycles, some with side-cars. 


. This means that an infantry 


division requires roughly 14,- 
000 tires without counting 


_ spares, or ordnance supplies. 


Most tires will have what is 
known as “cross - country 
tread.’> This tread-on vehicle 
tires may look the same to the 
. Beneral public. Actually the 
* fread varies somewhat with 


Over in, 


not: 


three or four different treads 
in,use, one for, each tire manu- 
facturer. Part of the tires are 
the same type as would ordi- 


“narily be used in peacetime but 


even an infantry division has 


its large proportion of special- ‘ 


ized tires. 

The number of tires used by 
an armored division is roughly 
the-same as that for a mechan- 
ized infantry division. While 
the number of “vehicles” is 
only around. 3,500 as against 
4,000 for an infantry division, 
there is a smaller proportion 
of cycles and-.a greater propor- 
tion of heavy vehicles requir- 
ing more rubber. While tanks 
don’t run on wheels, hard rub- 
ber “bogey” wheels are used 
inside tank treads and these 


are “tires” as far as the tank 


is concerned. 

A Canadian armored division 
requires 600° three-ton trucks 
against 500 for tWe infantry 
division. Of the lighter 15 cwt. 
trucks, the. armored division 
uses only 525 against 800 for 
the infantry division, The 
three-ton lorries include two 
types with 134-inch and 158- 
inch wheel bases for general 
service. Three-ton -lorries, of 


course, require a good weight | 


of. tire. 


Many ‘Plane Tire Types 

While the army requires a 
great variety of tires, aircraft 
require an even greater num- 
ber. Canada’s rubber industry 


makes them all—tires forevery © 


military purpose. Even the 
huge 6%4-ft. high tires. for 
bombers are made by the Can- 
adian rubber processors. The 
great number of types of air- 
craft causes a great variety in 
tires. — 

A tire for an airplane is a 
very different proposition from 
a tire for an army vehicle. Air- 
plane tires are built particular- 


ly-with landing “and take-off 


in mind. They don’t have’ the 
mileage built into them that 


we find jn the army tire. They 


_ military reqyirements until 
’ forth, But future requirements 


don’t require a tread to secure 
purchase as the propeller is the 
motivating force. 


Why Rubber Essential - 


Rubber tires aren’t essential 
to the armed services just be- 
cause they provide a smoother 
ride which could probably be 
achieved by more elaborate 
shock absorber systems. Rub- 


ber tires give better traction |/ 


and where badyroads may have 
to be tfavelled, traction is all- 
important. Equipment moving 
on rubber tires is much more 


mobile than equipment on any |, 


other type of tire at present 
used. Even searchlights and 
guns are now mounted on rub- 
ber wheels for increased mo- 
bility. In fact, one authority 
stated that. he could not think 
of one important item of army 
equipment that is not now 
mounted on rubber tires. The 
speed of an infantry division 
must necessarily be limited to 
the speed of its component 
parts and this undoubtedly 
accounts for the all-round 
equipping of vehicles with 
rubber tires. 


Must Have Rubber 


While civilians won't see 
much further rubber, tires for 
military equipment must and 
will continue to be produced. 
If a shortage of rubber for 
military services develops, 
requisitioning of civilian tires 


might become 4 necessity.|> 


Fortunately a company organ- 
ized by the Dominion govern- 
ment undertook stockpiling of 
rubber about a year and a half 
before the ‘situation became 
really critical, This supply and 
what can be reclaimed, it is 
hoped, will be sufficient for 


synthetic rubber starts pouring 


cannot be accurately predicted, 
Every time the. sights are 
raised. on our war effort, it 
means more rubber is needed. 











Typical of the dozens of 
firms involved in this pro- 
gramme are Brantford Coach 
and Body, Metallic Roofing Co., 
Massey-Harris Co., Cockshutt 
Plow, Hayes Wheel, Hartt Bat- 
tery and many others. 

There is the tremendous job 
of turning out shell fuses which 
McKinnon Industries, General 
Motors’ subsidiary at St. Cath- 
arines, has handled. 

Playing an almost equally 
important part in this job have 
been the makers of the special 
types of tires needed for army 


vehicles. Using methods devel- . 


oped in Britain, these big. rub- 
ber:companies in Canada have 
been producing thousands of 
tires. One type can be run for 
miles without any air in it, 
without Same. Altogether, 





‘Already Cristie’ ee 


12. special types of military: with 4-wheel drive for heavy 
~ and bulky loads, field work- 


tires arebeing turned out in | 
Canada. | 
Canadian ‘Achlewénient 


. Army vehicles are an almost 
purely Canadian achievement. 


_ Actually, it is claimed, between 


80. and 90% of production is 
wholly Canadian . content, a 


- much higher content than Can- 


ada got on the average in 
peacetime production of pas- 
senger cars. Engines, for ex- 
ample are made in Canadian 
factories and are standard 
commercial models. 

Although the Canadian in- 
dustry has produced altogether 
160 types and models of ve- 
hicles, most of production has 
been concentrated on five gen- 
eral types: 4-wheel drive gun 
artes, 3-ton oarrier trucks 


shops, etc; 30-cwt. trucks 
classed as load’carriers; 15-¢wt. 
“units capable of use either as 
tractors for light antitank guns- 


- or for transport of heavy loads; 


light 2-wheel drive trucks 
classed as 8-cwt. units for light 
stores, small groups of person- 
nel field wireless units and 
other purposes. These units 


_were relatively easy and quick 


to design ahd adapt from com- 
mercial models and were the 
first to come off production 
lines in large quantities. 


None of the vehicles in this 


group can be classed as a fight- 
ing vehicle. 


They are the work horses of 
the army intended to carry the 
army itself, its supplies and 


Their bodies are s 
not bullet-proof in any sense. ~ 


equipment, its commits and 
fighting tools. 


Co-operative Job. 
This job of producing trans- 


port for thé arthies of Canada 


and her Allies was the first and 
best- example of co-operative 
enterprise in Canadian history. 
The automobile industry is now 
almost entirely switched to war 
materials. Production of: civil- 
ian passenger cars. has. ended 
by government decree. But this 
will not mean aytomobile 
companies wilf not be busy. 
Quite the contrary. To, give the 
British forces their full estab- 


‘lishment of transports, means 


one mechanized unit for every 
four or five men. Each army of 
one million men .would need 
a quarter-of a million mechan- 
ized. units. 


Cars Vast Source of Revenue 


Industry Paid Many Costs of Government 


Add up all the gasoline taxes 
and motor license fees collected 
in Canada and you get a figure 
of around $85 millions—almost 
one-third of total provincial 
revenues. 

That figure does not include 
excise and sales taxes. It does 
not include the income taxes 
paid by the manufacturers on 
their $200 millions annual busi- 
ness,” the taxes paid by their 
17,000 employees, 
dealers and their 21,000 ‘work- 
ers, the finance companies 
handling an $83 millions an- 
nual business, all the firms 
supplying the automobile in- 
dustry in some way or other. 
Yet those two sources of rev- 
enue alone make up a most 


_ vital part of our proyincial and 


general economy. 

In every province of the Do- 
minion a license must be held 
for motor vehicles of all kinds, 


/ trailers (except Alberta), oper- 


— 





the, 3,500 . 


ators, dealers, garages, gasoline 
and service stations. A sales tax 
is levied on gasoline by the 
provinces, 10 cents a gallon in 
the Maritimes, eight cefts in 
Ontario and Quebec and seven 
cents in the western provinces. 
In addition there is a three cent 
Dominion gas tax. 

To each province in 1940 that 
revenue meant this: 


1940 Revenue From 
Motor Vehicle Gasoline 
Registrations a 
Prince Ed. Island 159,358 300,842 
Nova Scotia ....  _ 1,630,254 °”2,875,400 
New Brunswick. 1,417,609 2,104,686 
Quebec ...ceeses 6,965,354 11,154,540 
Ontario ......... 9,632,765 26,608,271 
Manitoba ....... 1,509,965 . 2,805,074 
oe 2,094,170 3,348,936 
Alberta .....0s.: 2,664,782 3,221,775 
British Columbia 3,222,368 3,759,629 
LUO. sick eos 4,095 





URLs cu esac eps 29,300,720 56,179,173 

That $29 millions odd rev- 
enue in the registration cater 
gory comes from a score of 
sources. The 1940 record of 
revenue by classes in the motor 
vehicle registrations branch 


was made up this way: 


$ 

Passenger automobiles ..... 15,013,633 
Motor trucks .......+ses+«s 8,247,670 
Motor trucks, conv. ....... 6,855 
Motor buses ...iesss-ceveee 223,502 
Taxicabs oss feecse ccs ccdsee 225,811 
All other motor vehicles ... 62,947 
Motorcycles .......ceseseers 41,218 
TrAMGRS 6.06 scresesdacecdétc 445,990 
Chauffeurs’ licenses ....... 694,811 
Drivers’ licenses .......+.++ 2,178,535 
Dealers’ licenses .........++ 143,586 
Duplicate licenses ......... \ 8,172 
Transl? oo csc ccc uscccicccss 387,546 
Gas & service stations ..... 51,311 
Garage licenses ........... 82,269 
Mileage tax 6n trucks and 

ROMIIONG? 4 cb ccneesees shertes 891,487 
Mileage tax on buses and 

COMIS. -d. ppcrcess Kocccenenee 359,149 
Miscellaneous ......ee+ee8- 236,228 
DONG icp cabrvcstaqcsscetase 29,300,720 


Excise war taxes collected on 
automobiles in 1940 amounted 
to $1.3 millions. What contribu- 
tion Canada’s motor firms make 
to income tax totals is not avail- 
able but some indication may 
be gained from the fact that 
Ford Motor Co. of Canada alone 
paid close to $2 millions in 
1940, almost/four times as much 
as in the previous year. 

So far as tax contribution is 


be 
concerned the automobile busi- 
ness loomed a large target for 
government revenue seekers. 
In June, 1940, a war exchange 
tax of 10% was levied on all 
imports which.materially in- 
creased the cost of production 
of automobiles. At the same 
time the excise tax on passen- 
ger automobiles, formerly 5% 
of the wholesale price, was .in- 
creased to 10% of the whole- 
sale value up to $700, 20% of 
the value between $700: and 
$900, 40% of the value between 


$900 and $1,200 and 80% of the . 


value over $1,200. In Decem- 
ber, 1940, the scale of excise 
taxes was again increased by 
raising the initial rate of- tax 
from 10% to 20% applicable te 
the first $900 of value. Rates 


.on the higher values remained 


unchanged. This tax' was inde- 
pendent of and in addition to 
the sales tax, which remains at 
8% on the wholesale value. 
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the keeping of records. 


In addition to supplying the National System to government 
offices, military headquarters and essential industries from coast 
to coast, the National Cash Register 
. service . .'. og research and production facilities concentrated 


on basic war 


, 


pany is itself on active 


IS ON ACTIVE SERVICE IN SCORES OF WARTIME INDUSTRIES 


Wherever work is most arduous, most exacting, you will find the 
National System on active service . . . contributing to Canada’s 
war work by eliminating duplication of effort .. » effecting im- 
portant time savings . . . lowering operating costs . . . stepping 
up clerical efficiency . . . and providing unfailing accuracy and_ 
absolute mechanical control in the handling of transactions and 


CANADIAN WAR INDUSTRIES 
USING THE NATIONAL SYSTEM 


Anaconda American Grase Limited .- 
Canada Cycle and Moter Company, Limited 
Canadian Acme Serew and Gear Limited 
Canadian Bridge Company, Limited 
Cahadian industries Limited, . 


Defence industries Limited 
De Haviliand Aircraft of Canada, Limited 





Ounlep Tire and Rubber Goods Company, 
Limited 


General Motors Products of Canada, Limited 
Northern Electric Company, Limited 
Research Enterprises, Limited 

Small Arms Limited 

Steel Company of Canada, Limited 


and many others 


The National Cash Register Company 


OF CANADA LIMITED . 
Head Office and Factory: TORONTO 
Sales Offices in All Principal Cities 


CAR REGISTERS @ TYPEWRITING-BOOKKEEPING MACHINES ® ANALYSIS MACHINES ® BANK. BOOKKEEPING MACHINES 


hom 


CHECK-WRITING and SIGNING MACHINES © POSTAGE METER MACHINES 


~ 





i OA ANON 


NN ELL LLL NL LOO Pe ee ee TD 
sy shee 7 


Sia 0 na FN 


t 
2 
; 
. 
2 5 
+ 


itathee tO F 


at tenn > 


OE eG AT ALE TR,” 


A remem 


ste oD 


aE RINE II: a A nO PRR eg eT 










wie 
es 





A 
oe 
ny 















Taos 
> c= ect 
ie 


— 


Sant iat z SS PER) ‘x 


eeran ies siyeO 


shee <kngie eeess 


gig me oi aal : 


x 


aot Yi ee 





























, tire. 


ORES OF Re er cmpen ewan tne 
= eae, So Se gine Aa SEP RE 
* 


Wearing their rain capes and tin hats, members of an artillery unit training at Debert Camp in Nova 


Scotia wheel a field gun into a camouflaged position. 


Photo—Public Information. 





Anti-aircraft gun mountings 
and predictor equipment. 


AIR FORCE— 
Tires for planes and vehicles. 
Inflatable, life rafts and “Mae 
Wests.” 


NAVY— 
Life preservers. 
Gun sights. 
Boots. 
Sou’ westers. : 
Cables, wiring, ete. 


A. R. P.— | 

Firemen’s coats. 

Tarpaulins. 

Auxiliary pumps, ambulances, 
fire trucks. 


ALL SERVICES— 


Medical supplies, 


Insulated wire. 
Clothing. 


rmy Tires Need Much Rubber 


Canada Adopts Three-way Programme to Meet War Needs 


Rubber has become precious 
as gold in furtherance of Can- 
ada’s war effort and it is now 
a criminal offense to cut, burn 
or destroy any kind of rubber 


In the months immediately 
ahead and probably the years 
ahead Canada must husband 
her rubber supply as she never 
did before. 

@ Its -use for non-essential 
civilian purposes or waste in 
any form directly affects one of 
Canada’s major war efforts— 
the menufacture of armored 
cars, tanks and transport ve- 
hicies, all of which consume 
large quantities of rubber. 


Cut Use 25,000 Tons 


Civilian consumption of rub- 
ber this year must be reduced 
by some 25,000 tons. Only 
products which are absolutely 
essential will be made for 
civilian use when present 
stocks of manufactured prod- 
ucts are consumed, 

The remarkable change in 
the use of a material which has 
come to be so commonplace in 
everytlay life arises not out of 
increased use of the material 
but from the cutting off the 
sources of supply. 

With the Japanese over- 
running the Malayan Peninsula 
and threatening the Dutch East 
Indies—the two most important 
sources of the world’s supply of 
raw rubber—Canada and the 
other allied countries face one 
of the most pressing problems 
created by the war. 


Source Cut Off 


Ordinarily Canada uses about 
60,000 tons of rubber a year, of 
which quantity about 20,000 


\ 


tons ( epresent reclaimed or 
scrap rubber. 

Nearly all raw rubber used in 
Canada came from British 
Malaya. 

Canada and the other Allies 
are meeting the problem of 
supply stoppage in three ways 
—conservation, development of 
other sources of raw rubber 
and establishment of synthetic 
rubber plants. 

As the government expressly 
prohibits speculation as to size 
of rubber stocks, it is not pos- 
sible to hazard an opinion on 
the sufficiency of present sup- 
plies. All that can be done in 
appraising the situation is to 
show what has been and is be 


- ing done to make rubbeg avail- 


able for war purposes. 


War Contracts First 

The government policy is dic- 
tated by one principle—war 
contracts must be filled first. 
After full deliveries for war 
contracts and new war orders 
have been assured, manufac- 
turers may make deliveries of 
orders for civilian use on the 
restricted basis. 

There are scores of non-es- 
sential items made of rubber 
for civilian use. These prod- 
ucts will no longer be made. 
They will be off the market 
when present supplies are ex- 
hausted. 

The biggest drive has been 
aimed at the use of rubber for 
tires and tubes used for civilian 
purposes because over half the 
rubber used in Canada goes 
into the manufacture of tires 
and tubes. 

In enforcing restrictions on 
this branch of the rubber in- 
dustry, the government has 


taken a major step toward the 
conservation of rubber for 
wartime use. 


The importance may be bet- , 


ter appreciated with a realiza- 
tion that one tire on a huge 
army truck may use as much 
rubber as required to make 23 
tires and tubes for the ordinary 
passenger vehicle. 

Even little army trucks need 
far more rubber than the ordi- 
nary passenger automobile tire; 
the smallest army tire calls for 
27 pounds of rubber, twice as 
much as the ordin@ry tire. 

The government has gone 
even farther in respect to con- 
servation of rubber for use in 
tires and tubes for civilian use, 


by ordering a reduction of 15%. 
in the amount of rubber used © 


for such products. 

Alan H. Williamson, Control- 
ler of Supplies for the Depart- 
ment of Munitions and Supply, 
put the case succinctly when 
he intimated that how long the 
motorist stays on the road will 
depend upon how well he looks 
after the tires he already has, 


Must Have More 


On the other hand the prob- 
lem is by no means solved 
merely through conservation of 
existing supplies. Other sources 
of raw rubber and synthetic 
rubber must be developed. 

Out of every 100 pounds of 
rubber used in the world, 87 
pounds came from Malaya and 
the Netherland East Indies. 
From Ceylon came about 5% 
and from all the rest of the 
world a mere 8%, 

With Malaya out of the pic- 
ture, the available aupply is re- 
duced 42%. If the Netherland 


East Indies are overrun by 





New or Additional 


‘‘COST OF LIVING BONUS 
PROHIBITED WITHOUT PERMISSION 


Order of National War Labour Board 
to Employers and Employees: 


N employer who was 
not’ paying his em- 
ployees a cost of living 
bonus prior to February 15, 
1942, may not start to pay 
such a bonus on or after 
that date, nor may an em- 
ployer who has been pay- 
ing such a bonus now in- 
crease it unless he hag 
specific permission from a 
Wear Labour Board, 


Whether in the future a 
bonus may be paid or 
changed in amount will 
depend on the National 
War Labour Board’s an- 
nouncement in May 1942, 
with respect to any change 
in the cost of living index 
between October 1941, and 
April 1942, unless in a 
particular case a War 
Labour Board has given 
specific permission to do 
otherwise, 


By Order of the National War Labour Board 


Ottawa, Canada, 
February 16, 1942 


HUMPHREY MITCHELL 
Minister of Labour and Chairman 
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the Japanese, the remaining 
sources will be able to supply 
only 13% of the world require- 
ments. 

That means for the time be- 
ing Canada is going to get little 
or none of the new rubber made 
available to Allied Nations, 

She must fend for herself to 

_a very large degree. 


Brazilian Rubber 


The prospects of developing 
new sources of rubber are not 
overly good; at least in the near 
term, 

Wild rubber trees still are 
abundant in the lush jungles of 
the Brazilian state of Para, 
Amazonas and Mata Grosso as 
they were early in this century 
when Brazil was the world’s 
chief supplier of raw rubber. 
Only the rubber gatherers who 
used to.roam through the 
jungles, tapping wild rubber 
trees and then curing the latex, 
are missing. : 

In. 1912 Asiatic plantations es- 
tablished by the British in Cey~ 
lon and the Malay States with 


, seeds imported from Brazil ‘be- 


gan to produce rubber for ex- 
port. From that time on Bra- 
zil’s wild rubber industry went 
inte rapid decline, 

Official figures of-the Brazil- 


-jan government show that in . 


1912, exports were 42,410 tons, 
against 28,518 tons exported 
from the British plantations of 
Asia. In the following year 
Brazil’s rubber exports fell to 
39,370 tons, while those of Asia 
rose to 47,618 tons. 


Trade Picking Up 


In 1932 only 6,500 tons of rub- 
ber were exported from Brazil 
—less than the nation sent 
abroad in 1870 and not much 
more than enough needed to 


meet Canada’s requirements in 
one month. 
Last year Brazil’s rubber ex- 


.ports rose to 20,000 tons. 


’ Many experts are convinced 
that more than 100,000 tons 
could be taken out annually 
from Brazil in a short time and 
even more later. 

: The industry can be re-estab- 
lished if steps are taken to help 
the Brazilians. 


Build Synthetic Plants 

Even with the re-establish- 
ment of the Brazilian rubber in- 
dustry, the 100,000 tons or more 
which might be made available 
will not be sufficient to re- 
place the loss from the Far 
East. 


reinforce the supply of rubber. 
The strongest hope of the Allied 
Nations lies in the establish- 


ment of synthetic. rubber ‘ . 


plants. 

In the United States plans 
have been laid for the expan- 
sion of synthetic rubber plants. 

In 1941 synthetic rubber pro- 
duction in the States totalled 
12,000 tons. “ 

Following Pearl Harbor, the 
government immediately de- 
cided to step up the then rated 
capacity_of 40,000 tons to 400,- 
000 tons annually, 
figure ig expected to be reached 
in 18 months. 

Last month U. S. defense of- 
ficials said that enough raw 
materials were in sight for one 
half the expanded programme, 
including petroleum, natural 
gas, alecho], styrene (a coke in- 
dustry by-product) and 20 
other chemicals. 

There are those both in the 
U.S, government and industry 
who feel that it will be a little 
short of a miracle if the 400,000 
ton synthetic rubber pro- 


nr 


Photo—Public Information. 


Anti-gas equipment to be fully effective must cover 


the wearer completely. Standard equi 
modern fighting force, large Canadian 
engaged in its production, Manoeuvres in anti-gas 
equipment are hot work. Photo shows refreshment 
period for engineers at Petawawa, 


pment of the. 
nts are 


The latter . 
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and worse than death 
is life in slavery. 
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VICTORY 
ONDS 


“SHOE COMPANY 


grame is completed and in op- 
eration by the middle of 1943. 
When the programme is com- 
pleted the Allied Nations will 
not have need to be unduly 


-‘eoncerned about the rubber or 


Other steps must be taken to. Synthetic rubber supply for 


war needs. . 


The situation is too serious to 
await completion of the U. S. 
expansion programme. 


Canada Keeps Pace . 
This month the Canadian gov- 


« ernment.annouriced its decision 


OF CANADA LIMITED 
‘Frankford, Ont. 


‘ to embark on the manufacture 
of synthetic rubber from pe- 
troleum. . 


The base plant will be located 
at Sarnia — end of pipe line 
carrying petroleum to Canada 
from the United States—and 


cost in the neighhorhood of $40 © 


millions, with the»work sched- 
uled far completion in about 15 


, months. 


No particulars have been 
made as to the size of this plant. 
This is the largest figure ever 





reported. and compares with 
$8.3 millions in 1925. 

Official secrecy makes it im- 
possible to set out the full story 
of Canada’s rubber situation. 
All ‘that can be said with any 
degree of certainty at this time 
is that civilian use of rubber 
will be rigidly restricted to ab- 
solutely essential products, This 
is a situation which will likely 
last for the duration of the war; 
perhaps for. some time there- 
after. sil 
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War tidinsertes might well in- 


vestigate now the use of Rail 


Carbon Steel. 


Because more Burlington 
Rail Steel is available than 
Burlington Billet Steel, earlier 
rollings can probably be given - 
and the price is lower, 


If you ate interested, write us 
for samples and information. 


o 


W. e may be able to help you. 


“CARRY ON CANADA, 
BUY VICTORY BONDS" 
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By JOHN LANGDON 


MONTREAL. — Chemical pulp 
manufacturing operations in*Can- 
ada are on a capacity basis for the 
duration of the war. A market ex- 
ists for every ton that can be 
produced. 


Over half of the world is now 
dependent upon this country for 
all or part of its chemical pulp 
requirements, 

This is particularly true of the 
United Kingdom and the United 
States ‘which, in pre-war days, 
looked to the Scandinavian coun- 
tries to provide the larger part of 
their pulp imports. 

Now they look to Canada for 
this vitally necessary product — 
vital not only for paper needs, but 
as the raw material for explosives 
and artificial silk or rayon. 


Part of War Effort 


Chemical pulps enter directly 
into the war effort. ~ 


It requires a carload of blueprint 
paper—made from sulphite pulp— 
on which to set down the detailed 
drawings for a battleship. 

High grade sulphite is the base 
for cordite; it has largely replaced 
cotton linters for this purpose. 

Acetate and viscose rayon yarns 
are made from the same product. 

Special wrapping papers. for 


»~ 


ammunition come from ‘chemical 
pulps. . 

Then, too, there are the host of 
paper products essential for com- 
munications, the running:of gov- 
ernments and the conduct of 
business. , 

Chemical pulps have gone to 
war in no uncertain manner. 

Canada in Key Position 

With the Scandinavian coun- 
tries cut off as a source of supply, 
Canada is by far the most impor- 
tant producer, with an export- 
able surplus, among the United 
Nations. i 

Since the war started the pulp 
industry of this’ country has 
achieved wonders in making 
available additional supplies to 
meet the needs of the United King- 
dom, the United States and vari- 
ous parts of the British Common- 
wealth. 

Set Output Record 

The production of all pulp last 
year amounted to roughly one 
million tons. This was the largest‘ 
volume ever produced. It was 10% 
more than in 1940-and double thé 
annual production that. prevailed 
between ‘1931 and 1935. 

The achievement in respect to 
chemical pulps has been even 
more impressive. In the first full 
year of operations before the war 
broke out, Cariadian mills pro- 


duced 335,000 tons. 


In 1939 production was stepped 


up to 465,000 tons. The following 


year 650,000 tons were. produced 


and last year 805,000 tons. 


By: far the larger share of this 
increase was in the sulphite pulp 
field — both bleached and un- 
bleached. These are the pulps 
which are so vitally needed at this 
time, though there exists a ‘very. 
active demand for sulphate and 
other grades. ries e 

Domestic consumption has in- 
creased, but most of the additional 
output has ‘been for export 
account, ° - 

Wanted for Export 

Requirements of the Canadian 
government: and_private business 
throughout, the country have in- 
creased very substantially since | 
the war started. But domestic re- 
quirements account “for a reéla- 
tively small proportion of the total 
output. 

The problem which the pulp 
industry of this country has faced 
is in meeting the urgent demands 
of the U. K. and U. S. 

Right from the start of the war 
the chemical pulp. manufacturers 
organized themselves to handle 
the export business. Demands for 
special types of pulp were allo- 
cated to certain mills, which in 
turn were able to call upon other 
mills for supplies to meet the 

* 
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B.C. Guards Its Forests 


Plant 10 Million Douglas Firs This Year 


From Our Own Correspondent 

VANCOUVER—With more than 
3.5 billion board, feet of timber being 
cut each year, in addition to loss of 
forest by fire, British Columbia has 
decided that the time has come,for 
a realistic policy of conservation. 

For the time being at any rate, the 
province’s programme “tv rehabili- 
tate its forest areas will be much 
more moderate than the situation 
probably requires, but an all-out re- 
forestation plan would cost millions 
of dollars annually, is out of war- 
time plans. 


Cutting Exceeds Growth 


From the. long-term standpoint 
British Columbia's forests, the larg- 
est in the British Empire, are the 
source of tremendous potential 
wealth, but intensified cutting due 
to war demands in recent years and 
a parsimonius policy toward forest 
protection have made the timber loss 
far in excess of new growth. 


This year the provincial govern- 
ment will plant 10 million young 
Douglas fir trees, chiefly in denuded 
timber areas on Vancouver Island. 
This will form part of a continuous 
programme aimed at perpetuation 
of British Columbia's forest indus- 
tries. 


Coupled with this effort, logging 
companies are being required to ex- 
ercise more care in slash disposal so 
as to reduce the hazards of fire. 

British Columbia is\being called 
on this year to produce nearly as 
much lumber as all the rest of Can- 
ada combined—a performance that 
was approximately — accomplished 
last year. 


Forester’s Viewpoint 


This view was emphasized by 
Chief Forester C. D. Orchard in ad- 
dressing the British Columbia Legis- 
lature recently. 


“Modern organization and pro- 
duction,” he said, “have become sO 
involved that failure of one cog in 
the machine may have a mighty in- 
fluence, and wood always has been 
and continues to be a very sizeable 
cog in the machine of human en- 
deavor. Tanks, guns, and airplanes 
are spectacular and appeal to the 
public imagination in a manner 
that such a humble product as 
wood can never do. Nevertheless, 
wood occupies a place among the 
first necessities in the war scheme, 


as it does in our more peaceful pur- 
suits. ; s 

“Forty years ago soap Was soap 
and wood was wood. If you weren't 
actually washing your face’ with 
one or driving. nails’in: the. other 
you could be reasonably sure they 
had nothing much to do with your 
occupation and surroundings of the 
moment. Today soap -means such 
things as shoe leather, gloves, play- 
ing cards and barbed wire, and 
wood means a long list of things, 
and processes and if@fluences, tang- 
ible and intangible, most of which 
have an intimate bearing on our 
war effort. : 


Wood in Warfare 


“These things and processes and 
influences dependent on.- wood 
range frorf the little bit of carbon 
that changes iron into steel, through 
packing cases in which war ma- 
terials are fabricated, to the cellu- 
lose from which the expbosive in 
the gun is made; through airplanes, 
shfos and railways; paper, clothing 
and trade balances. A complete 
catalogue would be tedious, but we 
should note particularly two out- 
standing aspects which are of first 
importance.: These are war con- 
struction and international trade 
balances. 


“In the field of war construction 
we have the immensely important 
housing of expanded war industries, 
the housing of troops, and the urg- 
ent repair of damage in beleagured 
Great Britain. 


“The past 40 years have seen the 
development of the skyscraper and 
an industrial building technique 
dependent’ on steel and cement. 
Wood had been practically ex- 
cluded from these major building 
projects. Under emergency condi- 
tions steel and cement have failed 
us badly. Had it been necessary to 
depend on cement and steel it 
would have been quite impossible 
to expand production to take care 
of the enormous war demand. 
Wood, on the other hand, has come 
into its own. Doubling and trip- 
ling production presented nothing 
more than minor problems of labor 
and work hours; while improved 
methods of fabrication, newly de- 
vised connectors, laminated con- 
struction, and like innovations dis- 
posed satisfactorily of mechanical 
problems. Several hundred air- 
plane hangars, housing for hund- 





reds of thousands of troops, ship- 
yards and factories without num- 
ber, have taken shape, thanks to 
wood, in the course of months in- 
stead of years,. Such building as 
that erected locally for aircraft 


construction, where they. have 200,- | ’ 


000 square feet of plant without 
benefit of steel, except nails, bolts 


and connectors, would have been} 


quite impossible without wood, 


B.C. Meets Half 


“In the immensely important 
item of sawn lumber British Col- 


umbia produces about 50% of the |. 


Canadian total, and producés quali- 


ties, species and sizes unobtainable |’ 


elsewhere. Airplane. hangar and 
other heavy construction timbers 
and airplane spruce, for example, 
come exclusively from this prov- 
ince and the industry here has lit- 
erally accomplished the impossible 
by stepping up production sched- 
ules overnight to the full require- 
ment of emergency demands, The 
Timber Controlfer has stated that 
not one of'the hundreds of military 
construction jobs throughout the 
Dominion had to wait an hour for 
delivery of lumber. 
“In this day of interlocking and 
-interdependent industries and serve 
ices that finds individuak province 
and nation dependent on soap for’ 
its shoe leather, coal for its dyes 
and flavoring extracts, codfish for 
_ its “sunshine,” and wood for its 
clothes and explosives, only a fool 
or a genius would attempt to classi- 
fy our basic products in a series of 
absolute relative importance; but 
of these few things we can be sure: 
(a) We have wood’ in. enormous 
quantities for the taking, (b) Wood 
is the most useful and versatile ma- 
terial available to man for emerg- 
ency work, and war work is exclu- 
sively ,of emergency character. (c) 
Wood is the raw product for the 
manufacture of a long list of war 
essentials, and more particularly is 
the largest and cheapest source of 
indispensable cellulose. 


“We may not be able to assign]. 


wood to its exact position in the 
catalogue of essential war materi- 
als, but we can be assured that for- 
est production to. date has been of 
prime importance in our war effort 
and that a continued and sustained 
stream of logs, lumber and pulp 
are one first essential to final suc- 
cess,” 





Fast Unloading 
Newsprint Urged 


U. S. Papers Asked to 
Clear Freight Cars to As- 
sure Orderly Supply 


From Our Own Correspondent 

MONTREAL. — Members of the 
American Newspaper Publishers 
Association are being urged to speed 
up the unloading of newsprint in 
order to help ease U. S. railroad 
problems. 

The association points out there 
is no basis for anticipating a short- 
age of newsprint production in 1942. 
On the other hand, there is the ques- 
tion of the railways being able to 
handle the heavy wartime traffic 
without impairment of service. The 
carriers themselves believe they 
can, a view backed by an independ- 
ent survey of the A.N.P.A. At the 
same time the U. S. publishers are 
urged to help by bettering their 

. newsprint unloading time average. 

The AN,P.A. estimates 112,000 
ears will. be loaded with Canadian 
newsprint arg 41,000 cars loaded 
with American newsprint, or a total 
of 153,000 loaded cars during 1942. 


Last. year the approximate 
tex enilohie aster oF veins 


was less than eight hours, This was’! 


based on an average of over 53,000 


cars of 236 newspapers located in 


all directions in the U. &. 


} 





JOINS “CEMENT” BOARD 


J. McG. Stewart, Halifax, has been 
elected a director of Canada Cement 
Co. Mr. Stewart is Coal Adminis- 
trator and holds directorships in a 
number of companies, including the 
Royal Bank, Montreal Trust, etc. 





U.S. Publishers Move 


To Protect Materials 


MONTREAL. — Publishers and 
tepresentatives of various national, 
regional and state newspaper asso- 
ciations in the United States have 
created a committee on war co- 

which, 


among other 


U. S. Publishers 
Add to Stocks 


Returns Indicate’ Some 
Accumulation Beyond 
Normal Needs 


From Our Own Correspondent 

MONTREAL. — Some accumula- 
tion of newsprint paper stock by 
U. S. publishers is indicated in fle 
returns for January. 

Apparent total North American 
stock of newsprint at the end of last 
month, according to the Newsprint 
Association of Canada, was 798,079 
tons, This is the largest monthly 
total reported for any month since 
Apeil. ee. 

e increase was whi due 
a further apeosintion of situs o 
the publishers; mill stocks being be- 
low average. ~ 


Stocks of News t 
{End of ieee 
1942 


: 1941 
Canada ....:..,. eaee 143,4 70,275 
Segunda SS “Bs "a 
U. 8. publishers <2...) (sseunas aunties | 
o — 
Total @evns vaVeseeecsee ' 798,079 709,223 


things, is designed to conserve news- 
prin ih 

A resolution passed at the meeting 
requested the proper agencies of the 
government to keep newspapers in- 
formed promptly ,of any change in 
the status of contributory factors in 
newspaper publishing, such as avail- 
ability of materials, 


‘As a result.of this close‘core-| 
facilities—all 


4 : ” 

on a.co-operative basis—chemical 
pulp. manufacturers were able to 
reportan increase of 40% in the 
volume of shipments to the United 
Kingdom in 1941, Figures as to 
actual shipments are no longer 
available, but the effort put for- 
ward by the industry may be 
judged by the fact that last year’s 
exports were 3% times those of 
pre-war years. ‘ 

, While meeting the requirements 
of the U. K., the Canadian chemi- 
cal pulp producers were also doing 
a notable job in. connection with 
demands from the U. 5, 

Shipments to~-that market in 
1941 were.a third greater then the 
yea before, Without this addi- 
tional pulp the U. S. wartime in- 
dustries- would have been seri- 
ously. handicapped. 

No Idle: Capacity 

For many months: past every 
available ton of pulp capacity has 
been. utilized. 

This cdpacity has been supple- 
mented by the newsprint compan- 
ies which have had sulphite pulp- 
producing capacity over.and above 
their needs for newsprint paper. 

It is questionable if Canada will 
be able: to’ make available any 
large increase in chemical pulps 
for export this. year. 
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* Chemica Pups Pay Vital Wartime Role 


52 


of grades and weight of papers. 7 
This will enable them to make 
available a larger quantity of 
paper to meet the greatly in- 
creased. demands from both do- 
mestic and export sources, but it 
is doubtful if the exportable sur- 
plus of pulp will be increased. 
Americans Form Pool 

The need for sulphite pulp has 
grown so acute, especially to meet 
the demands of the U. K. for ex- 
plosives and yarns, that the War 
Production Board in the United 
States has ordered formation by 
the American industry of a pool 
to expedite lend-lease shipments 
of more than 24,000 tons of bleach- 
ed and unbleached sulphite to the 
U.K. 

Ten U. S. companies; with stocks 
of these’two types of pulp, have 
been asked to provide the maxi- 
mum. tonnage for shipment to 
Britain. Their own contracts With 
domestic’ consumers of these pulp 
products will’ be filled by other 
pulp and paper companies in the 
industry. 

* The 24,000 tons scheduled to be 
shipped to the U. K. by the Amer- 
ican pulp operators covers the 
allotment to Britain for February 
and March, 


THE 
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INDUSTRY OF 







‘ing scheme will relieve some of 
the pressure which has been put 
on a number of companies and 
will tend to distribute evenly ex- 
isting stocks. 

Many Firms Involved 

The American companies which 
have been asked to allocate 
bleached and unbleached sulphite 
pulps are Brown Co:, Soundview 
Pulp Co., Weyerhauser, Eastern 
Corp., Rayonier Inc., Spaulding, 
Crown Zellerbach Corp. and Puget 
Sound Pulp and Timber Co. 

Canadian pulp operators will 
have the responsibility not only 
of filling out the shortage which 
exists between the quantity sup- 
plied by the American operators 
and the amount required, but also 
in meeting the demands of Amer- 
ican converters. 

The Canadian companies which 
are primarily expected to meet 
these demands for sulphite pulps 
are Canadian International Paper 
Co., Great Lakes Paper Co., Fraser 
Cos., Lake St. John Power and 


Brown ‘Corp., B. C.’ Pulp and 
Paper, Port Royal Pulp and Paper, 
Gaspesia Sulphite ‘Co. and Don- 
nacona Paper Co. 


LIFE SuvuILoinge 
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Newsprint Ratios 


Paper, Abitibi Power. & Paper, | 










yearjago. ¢ 
: Consumption last month totalled 
309,351" tons. “This -coritrasts. with 
306,468 tons.a-year:ago. As com- 

ed* with January, 1940, there 
‘an increase of 8.3%. 














On Higher Scale 
Both Production and 


Shipments in January 
Well Above Average 


From Our Own Correspondent 
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US.Takes Over 
Paper Vessels 


Canadian Vessels Also 
Affected; Use Ships in 
South American Trade 


From Our Own Correspondent 

MONTREAL. — Ocean-going ves, 
sels, either privately owned or Opere 
ated under charter, carrying news. 
print from mills served also by rai}. 
road, will be taken over by the 
U. S, Maritime Commission, Worg 
to this effect has been received by 
the American Newspaper Publishers 
Association from Ralph Keating, as. 
sistant director of the U. S. Emerg. 
ency Shipping Division. 

Assured by the railroads that they 
can handle the newsprint now moy. 
ing via water, the Maritime Com. 
mission is acting to place the shing 
taken over in the South American 
trade in line with the U. S. “goog 


MONTREAL, — Both production | neighbor” policy. 


and shipments of Canadian news- | 


print paper in: January, in-telation 
to capacity, were-considerably high- 
er than in like months of preceding 
years. Production last month was 
84.4% of capacity, or nearly 18% 
above that: reported in January, 
1941; Ratio of shipments to capacity 
was 79%, a gain of equal propor- 
tions. 

In view of the increase in capa- 
city ratings in recent years, returns 
for last month are even more strik- 
ing. é 
Ratio, of production to capacity 
and shipments: for January of- the 
last six years follows: 

(nate to Capacity) 


anuary 
Production Shipments 
1043 <5... acsdes wetvege 84.4 79.0 
1941 eeeeeeeeeeeebens 71.5 66.6 q 
1940 ..cccecscoescess 68.5 66.7 
1939 eee OOO eeeees 59.8, 57.9 
1938 ..cscvcsces vod. 65.4 49.7 
199TH owiehe der dyve 92.2 80.8 


Note:— Capacity. .has intrbased from 
4,293,361 ‘tons’ in 1937- to 4,391,400 tons 
annually in 1942. ‘ 


DAPER 


CANADA 


MONTREAL 





Vessels will carry newsprint 
| southbound and sugar and other 
| essential commodities on the return 
voyage. Not only are American 


registry boats subject to requisition 
but Canadian vessels as well, under 
an American-Canadian understand. 
ing to implement the Merchant 
Marine services. 





|N ewsprint aleg? 
| Abroad Higher 


Newsprint paper exports from 
Canada in Jan., 1942, reached the 
record figure of $12.6 millions, 
against $9.7 millions for Jan., 1941, 

Other branches of the industry 
recorded sharp increases in export 
trade. Shipments of wood pulp 
last January had a value of $73 
millions compared with $6.2 mil. 
lions in Jan., 1941. 
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Canadian Reference 

WWE CANADIAN ALMANAC 

. ~ stn Copp Clark Ce.. c 

ronto. Price $7 

Valuable, and long-established 
Canadian work of reference is the 
Canadian Almanac, This, the 95th 
edition is bigger than in previous 
years, running to 724 pages. 

In addition to the information 
contained in previous issues which 
has been revised and brought up to 
date. the book lists the government 
efficials administering new govern- 
ment regulations sueh as price eeil- 
ing. licensing of Canadian businesses 
under the Wartime Prices and Trade 

rd, wage and salary control, un» 
employment insurance, etc. It also 
contains a resume of the new Do- 
minion Succession Duty Act. Other 
features of the new issue are the 
names of the members in the new 
Jegislatures and cabinets in the 
rovinces Which held elections in 
i941 and preliminary figures of the 
1941 census for cities, tewns and 
villages, so far as available, 


Who Should Pay for Roads 


AMERICAN HIGHWAY POLICY. By 
Charlies L. Dearing, Published by 
the Brookings Institution, Washing- 
ton. Price $3. 


This volume has resulted from 4 
survey of various principles of high- 
way financing in different countries. 
It is an endeavor to answer the ques- 
tion of who should pay for good 
roads. The author divides highways 


roughly into three classes: those 
serving interests of national defense, 
where the central government 


should make a contribution; “general 
purpose” roads which should be paid 
for and maintained by taxes on 
motorists; and highways designed to 
provide access to farms, schools, etc., 
which are properly a local govern 

ment charge. 3 


Canada’s Navy Grows Up 


THE ROYAL CANADIAN NAVY. By 
Ernest H. Bartlett. Published by the“ 
Macmillan Ca. of Canada, Torento. 
Price 25 cents. 


An attractive, illustrated study of 
Canada’s navy at work by a news- 
paperman who has long been inter- 
ested in, and loved, the subject. 


Things to Come 4 

PEACE BY POWER. By Lionel Gel- 

ber. Published by Oxford University 
Press, Toronto. Price $1.50, 

Lionel Gelber, who lectures in 
modern history at the University of 
Toronto, is emerging as one of Can- 
ada’s most clear-sigh inkers and 
talented writers on the political 
problems.of the modern world. This 
compact Volume will add another 
row of stones to the solid foundation 
of his reputation laid by his impres- 
sive work on “The Rise of Anglo- 
American: Friendship.” 

“Peace by Power” is labelled by 
the publishers as the plain man’s 
guide to the key issue of the war and 
of the postwar world. But it is more 
a series of warning signs than of 
guide-posts. Mr..Gelber seeks to dis- 
pel illusions. The’ illusion, for ex- 
ample, that “Union Now” offers. any 
hope of enduring peace. ‘The ftirther 
illusion that “social reform,” on the 
lines of Leftist urgings, is a sure 
means of.escape from political tur- 
moil, 

He is scornful of the present tend- 
ency to “smear” the balance. of 
power. He wants the balance of 
power to be restored; but he wants 
to Make sure that the power is held 
by Britain and the United States, 
adequately armed with weapons to, 
hold the balance and thus’ insure 
against the rise of peace-breaking 
aggressors. 


Canadian Law List Makes 
1942 Appearance 


THE CANADIAN LAW LIST. Henry 
Cartwright, editer; published by 
Canadian Law List Publishing Co., 
Toronto. Price, $5 


Slightly more than 7,500 Canadian 
lawyers, of whom 11% are on Active 
Service, are listed in the 1942 edi- 
tion of the Canadian Law List. The 





has compiled a wide range of in- 
formation connected with the legal 
profession. 

The Canadian. Law List synop- 
sizes the laws of each province, the 
jurisdiction of the various courts, 
names and locates the judges, magis- 
trates and other officials of courts 
across Canada. The composition of 
various official governmental boards 
is also included. Since 1856 the Law 
List has served the legal profession 
of Canada, 





United Services 
Buys Tramway — 


Saint John Urban Sys- 
tem Taken Over by 
Halifax Company | 


From Our Own Correspondent 

MONTREAL. — United Services 
Corp., of Halifax, has purchased the 
Saint John, N.B., tramway. ‘system 
of New\ Brunswick Power Co. 
4° *cording to R. W. Harris, vice- 
President of United Services. No 
Particulars are available as to the 
Price ‘paid, 

It is announced that United Serv- 
{ces will place a number of its buses 
in operation immediately. to relieve 
traffic congestion in some seetions of 

city and district. Eventually, 
the whole system will be motorized. 

For some years past N. B. Power 
Co. has been endeavoring to dispose 
of its tramway and power proper- 
ties. At various times negotiations 
have been opened up with the city, 

ut ho agreement reached. 

Need of Equipment 

y the tramway system has 
n On a paying basis, but diffi- 
culty has been met in handling the 
Sreatly increased traffic. The city 
‘has offered to guarantee the. invest- 
ment if new buses were bought. 

There is still a possibility the. city 
may take over the power distribu- 

an system which is in competition 
nly operated by the munici- 


ornare _is no public. investment 
terest in N. B. Power Co., practic- 
ally all of the capital stock is owned 

Federal Light & Traction Co., 
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“Co-operate with local VICTORY LOAN 
Headquarters in these important ways :—- 


By telling employees the facts about 
1 Canade's Victory Loan, or by authorizing 
the proper Committee to tell them. 


By affording every facility for Victory Loan 
orkers to contact your employees in your 
plant or business. 


2 

By initiating your own sales organization 

3 among employees where it is physically im- 

ossitle for he salesman to contact every 

ndivid 

Ry establishing a regular Payroll-Savings 
4 Plan whereby" 2a can boty there 

Victory Bonds over an extended period, 

By being prepared to answer questions of 
5 _employees as to the New Victory Bonds, 
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TO THE CHALLENGE OF 
CANADA’S VICTORY LOAN 


THE SHORES OF CANADA. are now menaced..on” 
both sides by ruthless enemies, To halt them and 
to bring“about a speedy.victory, we must harness 
every strength and resource this nation can muster. 


In this intensified struggle Canadian business men 
have a vital and urgent part to play. 


You must release your investment dollars now to 
be turned into armoured might. You must dig 
deep for the money that will shorten the road 
to Victory. . 


i 
é 


Invest in Canada’s Victory Loan to the limit of 
your capacity. Urge your employees to do the 
same. The maintenance of your freedom ... the 
security of all you own... should determine the 
measure of your response. 
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bondholders, according to M. 


ers’ equity, represented by $701,7b0 the Jeried from April 30, 1982, to} According to the 1941 balance| Properties are carried on the 


+} Ross, president, in the 1941 annual| of 7% first preferred and 21,000)Dec. 31, 1941,. totalled $421,611, mak-| sheet the company had total assets of | books at $1,460,161. There has been 










City of Stratford, will make ap- 
plication at the current session of 


Which has advaneed — substantial Oka Sand P lan 





‘ shares ‘common stock : claim: J 793, inclu a deficit account;no provision for depreciation on | the Ontario Legislafure for a by-law 

sitlay and ature fad 9 Read Shortl ; . rrelged- ana . as esos sine a3 ee Io a weetaast. inclu ing bond interest | these properties for 10 years. It is} authorizing the issue of $25,000 de- 
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3 8 oe ah BRIDGE—Plenty of sugar 

y ? — 

a eee the western prairies and ample 

7 106 ie ve Me peet seed for the Canadian 
’ 4 sugar industry are. the object- 

“Bh we 4g Alberta beet growers have con- 

9 102 105 4 ed to the Dominion authorities. 

5 101 103 5.19 line. with the plan to expand 

‘7 102 104 8.19 In 

went B domestic sugar production to meet, 

5476) «TS ggg MB wartime needs, acreage planted to 

. = 7 605 peets in this region this spring will 

84 = on 4 be upped roughly 4,000 acres. Last 

2 5 $8 6.7 n saw 24,000 acres raised, the 

3293 fe oe output of the fields of the 1,200 grow- 

le Can., N.Y. ang ers going to the Rogers factories at 


Raymond and Picture Butte. 


tour w¥. Capacity 28,000 Acres 
sept. 15, tee? 2B the mills have slicing facilities to 


at. Interest bei 


. 2 é 
= of competes pandle beets from 28,000 acres but 


B no more. If the beet industry is to 





rate 2%. e-Call- : 
premtur. N.Y. “Bi be expanded beyond that point addi- 
ae to 1950 tional factory facilities will have to 
pe provided. War priorities make 
een : 
guch expansion impossible at the 
moment. 
This was made clear to the grow- 
ers by Philip T. Rogers of Vancou- 
Toronto) Byer, president of Canadian Sugar 
ye er Ask. Byactories, Ltd, when the two par- 
alk. | 34 3g ties met in joint session in this city. 
My 2 = 285 Back in 1939 an agreement was en- 
. Gen. 142 439 tered into between the growers’ 
ve Pd. 85 6 Bececiction and the company, call- 
e pd -70 74 . teen 
st Life 200 vio ing for tae este’ ‘:nment of a beet 
atin " 7 e sugar factory in the Taber-Barnwell 
Life |. 260 299 district, 35 miles east of this city. 
Lite ‘2. 222 The company agreed either to erect 
Life :. 10 = #2 plant, work to begin not later than 
ie pd Peat 1942, or pay to the individual beet 
<p anh 0 290 . : 
ral... 43 $4. growers a premium based on their 
a Fiza, - jg Ptonnage of beets as delivered in the 
Stecks: years 1939, 1940 and 1941. 
a No New Factory 
ndon'p ~ 2) “3g. -Onaccount. of wartime priorities, 
heat. eel a2 Psugar rationing, building of a fac- 
ch., p. 


op 9 tory in Manitoba and other factors 
it had been found impossible to 
build a third factory in southern 


hawa, c., 7 


ent Trust Shares: 


4. is alt a Alberta, hence the premium or pen- 
aaa + =: sity will be paid to the farmers. This 
aoe 4i 5, will mean the distribution of some 
- “Gas 25 27 -49!10,000 to the beet growers of this 
fates WA ie region. This distribution will not be 
Rye P “hi i made until the sugar made from the 
50 pf. . 29 1941 beet crop has all been sold. 

Pwr. p. } 41 

Pr. p.* V1 8 


Dividends Declared 




































































































: “ce Alberta Beet Growers . 
: 3&2 ]plan for More Sugar 






























Increase Acreage to 28,000, Under Promise of 
Assured Market — No New Southern Alberta 


From Our Own Correspondent 


Mr. Rogers expressed the keen in- 
terest of the sugar company in the 
need for more irrigation in this 
region and also its intere$t in the 
development of other secondary ‘in- 
dustries based on agriculture. Spe- 
cifically he mentioned the establish- 
ment of a process plant to operate on 
soy beans and flaxseed, to help meet 
Canada’s need for vegetable oils, It 
was decided that a joint committee 
of the growers and company repre- 
sentatives would explore the ‘possi- 
bilities of this enterprise. 


a Market Assured 
S. R. Noble, Canadian sugar con- 


troller, has advised the beet indus- |* 


try here that thé marketing of all 
1941 sugar is assured ang that an in- 
creased production this season is 
being provided for. The programme 
sets out.a zoning system for the pro- 
tection of beet sugar production in 
Alberta, Manitoba and Saskatche- 
wan. It provides for limitation. of 
cane sugar shipments to the prairie 
provinces to a very small percentage 
of soft sugars, which will be allowed 
shipment from the coastal refineries. 
In Manitoba no eastern sugar, cane 
or beet is to be sold, this market 
being reserved for the output of the 
Manitoba factory and the surplus of 
Alberta factories. 

The beet industry has been as- 
sured by the government of an 
ample labor supply to take care of 
the increased acreage. 





Canada Adds to Share 
U. S. Newsprint Market 


From Our Own Correspondent 

MONTREAL, — Reflecting the 
heavy volume of shipments during 
the month, Canada’s share of total 
United States newsprint supply in- 
creased to 72% in January compared 
67% a year ago. 
. Newfoundland’s share increased to 
5% from 4%, while shipments from 
the United States mills represented 
23% of the total supply compared 
with 29% in January, 1940. 


Mining Dividends 








Date ‘ Yield 
pay- Date of. Rate Feb. 23 % 
ment payable record | Anglo-Huronian ...... al 2.30 
Amew Surpass ..... 40c Mar. 2 Feb. 16 | Argus Interests ........ t4c 35 
Do., pref. ....005 1.75 Apr. 1 Mar. 16 | Aunor Gold ..... nsiness 200. ae 28 
Aluminium .......... $2 Mar. 5 Feb. 13 |B. MD as chsebe eebbece tic 04% .. 
Bid Ask @, D pref. ...... 1.50 Mar. 1 Fey 6 | Beattie Gold .......... 16¢ 6: 213 
Polaris 02 04 Asbestos Corp. ..... 15c Mar.31 Mar, 1 rens OO Nae +3¢ 60 3 
Propriet’ 3.30 3.80 Do., EXtTA sseees iSe Mar. 31 Mar. 1] Bralorne .......+0 80c+40e 7,00 *17.2 
Presdor 03) 04g geunor Gold ......... 4c Mar. 3° Feb, 14] Broulan Pore. .......... 12¢ 43 ca 
Que Man 112.14. @Aml. Cils ......)., oe ar, a5 Mar. A: Buffalo Ankerite ..... ac. 250. 
Rahn Lake .00} .014 “Van, 2 Laue | DT. Mat, Bulolo Gold ..,.essesees $3 7.00 ° 
Rand Mal .18 .15 Do., pret, ..nues +12 Yes Apt. 1 Mar. 12 Can. Malartic ........... 8e 40 20 
Red Lake 00g 01g pontio-Can. Tel, A . 15e Mar, 2 Feb. 14 | Carihoo Gold ...... i6c+le 1.30 %13 
2 ; BSarber-Ellis, c. ... 12¥ec Mar.15 Feb. 28 | Central Patricia 6c+-4 ® 
R D’Or OL, 02 : , : entral Patricia .... 16c-+-4c 1.09 *18.3 
SAGA. 50 109 ge. of Nova Scotia .. $3 Apr. 1 Mar. 16] Chesterville ............ 15e 1.04 = 
Sachigo. 425 4.75. Iding Cort, ..... $1 Apr,.1 Mart, 14 Cochenour Willans ...... 6 47 «12.8 
Sheves &. 13 yl: Pref. .%...- $1.75 “Apr. 1 Mar. 14] Contagas ..........+. 4l3%c 8=—_:1.15 o 
Sheldon 63 ‘04 Broulan Pore, ...... 3c Mar.31 Mar.30]Coniaurum ............ 1 ‘80 20 
Skyn ‘1 02. Rees River ....:. 3c Mar,16 Feb. Cons. Smelters ... $1+$1.50 38.25 *6.5 
Springel ‘013. ecattie Geld spice = Bar. 90 aeae: i WOM < sre vicscostarns ma AS ee 
: é . Banque Candn. Na ar, eb. Dome Mines ...,.....- 1.20 15:00 o4 
Stadacona 05. 08 Borden Co. ..-...-. 190c Mar! 2 Feb. 16 {ast Malattie viivc.c. be 180 
Thomsen Li0 12--~BRahk of Montrea’ .... $2 Mar.’ 2 Jan. 31 | Falconbridge rapt 2 315 © 
Un Mining 02) 034 Belding-Cort., ext. . 882 Mar; 2 Feb. 14 Francoeur Go Suébeates adc 28 ies 
Val DOr .M 20 §B.C, Packers ...., °$1.50 Mar.16 Feb. 28 | Gold Belt ........ Geccay ORG 14%. 
Wesley 14 024 PRank of Toronto .. §2.50 Mar. 2 Feb. 14| Grandview ....... eove, 41%ee 15 a 
Y Davids 1% 17 Bathurst P& P, A 25ce Mar. 2 Feb.13|Grull Wihksne ...... ti%e » 02% .. 
i - 7¥%e Mar. 14 Feb. 28 | Hallnor ..........csc0s 60c 2.25 26.6 
apenas sae aceaccice $1. Mar. 14 Feb. 28 | Hard Rock ...........i03 a8c 48 Es 
} 15e Apr. 25 Mar.31| Hedley Mascot .......... 8c .26 ot 
Do., pref. ......+ we yo 7 —_ 7 Boninaee arvnsente 65¢+-45c ce *13.7 
tose . ar, owe oeeeresecess O46 1 os 
lary Stock anada Vinegars .. 10c r. 2 Feb. 14 io Bae. sicascackacs $2 2575 78 
. ; in, Wire & C., A $1 Mar. 15 Feb. 28 | Inspiration ............ 2c 26 sy 
lions Do, B v.secesees 50c Mar. 15 Feb. 28 | Inter. Nickel. com. ...... $2 32.00 “62 
. Do., pref. ..... $1.62% Mar.15 Feb. 28 }Island Mountain ...... al8e 1,00 ee 
xton, Cherry & an. Cr. Stone ..... 10c “Mar. 16 Mar. 2 | Jason .........cseseseees 4c 25%, .. 
Torunto) anada Dry ....... tl15c Mar. 9 Feb. 24 | Kerr-Addison ......... a35c 3.55 = 
Feb. 24, 1942, and an. Foundries, A 37¥2c Mar.16 Mar. 2/ Kerr Lake .............. 5 22 by 
n previous week: an. Cel, inc. fd. rts. $1 Mar.17 Dec. 31 | Kirkland Lake ..... 10c+1c 50. *22 
Bid Ask. Chge. [2% “ottons ...... 1 Apr. 1 Mar. 2/| Kootenay Belle ........ a 16 - 
Do., bonus ...... $2 Apr. 1 Mar. 2|Lamaque Gold .... 40c+15e 3.75 *14. 
Do., pref. ....... $1.50 Apr. 1 Mar. 2| Lake Shore ............ 9.25 8.6 
. 31h 35 wumeh, JChartered Trust .. $1 Apr. 1 Mar, 14 i ee ae 8c 42 19 
105 = 106) —t oniaurum Mines ... 4c Mar.20 Mar. 6 | Little Long‘Lac ........ 1,10 ay 
ot. 38) .. uneh. §Canada Cement, p. $1.25 Mar. 20 Feb, 28 EGER S: e+3c «(2.45 (914.2 
d 21, 24 +4 [Canada Malting .... 50c Mar. 14 Feb. 28 | Madsen R. Lake ........ a3c 35 AN 
--- | 7%). ==h GCan. Malartic G. .... 2c Mar. 26 Mar. 6 | Malartic Gold .......... 0c 181 =a. 
ar) 1.75 2.25 05 §Canadian Car, pid... 44¢ Apr.10 Mar. 20| McGillivray Coal ....... 2c 22% 
- , 18 22.50  —-b, [Can. Converters .... 50c Apr. 30 Mar. 28 | McKenzie Red L. ....-. 12c B34 
2.10 265 +10 [Cockshutt Plow .... 25¢ June 18 June 4| Moneta ........:..--+0.-- 06 SR Ke, 
i.) 29 ‘unch, 4jCapital Trust ........ $1 Mar. 1 Dec. 13 | McIntyre-Porc. . $2.224+$1.11 40.00 . °8.3 
6 4 Can. Breweries, pfd. 75¢ Apr. 1 Mar. 16] MacLeod-Cockshutt .... 100 142 ~. 
+. Lb uneh. [Corr. Pap. Box., pf. $1.75 Mar. 2 Feb.16|Naybob Gold ........... e.- 
c.. .10  .30 uneh, 9Can. Bakeries, p. . $1.25 Mar. 2 Feb. 19/Negus .\........:.+-.-. 2%c W@W «, 
10.30 umeh, §Coniagas Mines .... 10c Feb, 26 Feb. 10| Nipissing ....... Bacay} lSe 0 104s 18.9 
175 195. =k gCommoil ............ le Feb. 27 Feb. 11|Noranda ......sssseeeees $4 46.00. 8.7 
5.85 (6.35 —.15 [Confederation Life $1.50 Mar.31 Mar. 25| North Empire ..-....- , 0c «O85 
194 20.50 “a Do. .....,...... $1.50 June 30 June 25| O’Brien Gold ........... 3c 65 <6 
454 49h +18 trteeeseeess $1.50 Sept. 30 Sept. 25 | Pamour Pore. ..,....... 18c .70 oe 
41 4.60 +h J Do ............. $1.50 Dec. 31 Dec. 25 | Pato Cons'.......... 20c+2c 2.50 8.9 
- aie Cn Sand., pref. . $3.50 Mar. 2 Feb. 20| Pend Oreille ........... 6c —_:1.36 ee 
8 SA Gat & Dom. Sugar 37%c Mar. 2 Feb. 14| Perron Gold ......+. 16c4+9¢ 1.10 928.7 
sts 324 35 wh Dy, tnast &, A, B $1.50 Apr. 30 Mar. 31 | Pioneer, B.C. .......++. ~ 40c 1.78 224 
mm. = 3h 8 4S Do, pref. ....... $1.75 Apr.15 Mar. 31 | Pickle Crow ..........: 30c 02.11 14.2 
+ +t Ceni Int. Inv. Tr., pf. 50e Mar. 2 Feb. 16| Placer Develop. ...... $1.20 8.37 144 
881. 90 a = Pat. Gold .... 4c Mar. 30 Mar. 14| Premier-.......s..c...0- lic 45 «(24.4 
= ta — 05 “ADavid extra ........, lc Mar.30 Mar. 14/ Preston E. Dome ...... 20c «622.60 0 «02.2 
ease a hn. W Do & Frere, A.. 25¢ Mar.31 Mar. 16 | Privateer Mines lde+4e , 35k 
, Oh oe Une b 1 Dist.’ bonus ...... 15c Mar.31 Mar. 16 | Quebec Gold ............ 2c 30 bs 
oh ae kD De eterems ... S5tzc Mar. 16 Feb, 28|San Antonio ........ léc+6ce 1.50 *13.3 
vet te ee Dome eee $1.25 May 1 Apr. 15{Sheep Creek ........ Wéc+ie 75 *24 
Sa) te pe Oc Apr.20 Mar. 31 | Sherritt Gordon ........ 0c 178 
un. 11h 14 8 GQ Dom. & Angio In- Sigma Mines .......... 230c «8.00 
oO Be abet $1.25 Mar, 2 Fels 14|Silbak Premier ........ 16c° 64 25 
- =~ sg Dem pride .. ... 30c Feb. 25 Jan. 31|Siscoe ........ssse0s » aBYc OD ies 
©. “) aa * Envelope, pf. $1.75 Mar. 1 Feb, 20 | Sturgeon River -......+... ea 
id. (0 1 ae  Pandries. p. $1.50 Mar. 2 Feb. 20| Sudbury Basin .,...... ase 1.55 bs 
. . a =i Adem. soe ates: & 25¢ Apr. 1 Mar, 20 | Sullivan Cons. .......... see Ee 
> ae East Son WtY» P. 050e Mar..2 Feb. 20) Surf Inlet .... .....000 ale MES 
Easy wee C. ...... 25¢ Mar. 2 Feb. 16 | Sylvanite Gold ........ 2c 6«=— 155 18 
n arrears. y Washing pi. l7'ec Apr. 1 Mar. 16 | Teck-Hughes .......... 40c 2.08 = 19.2 
= ae t Bere eS Apr. 1 Mar. 30 | Toburn... +. .ss+++s 12¢+-6c 1.00 *18 
; °, sere 62¢ ar. 1 eb. U r Canada ........ al4c 81 ; 
onds (Cont'd) {For Malartic . e5c Mar. 31 Mar. 9|Ventures . .. ....+.-. a20c 3.30 
60 99 101 3008 BFalcontc'.4; 8 -- 25¢ Mar.23 Mar. 2| Waite Amulet ......... 40c 4.40 
53 88h Oh OO A Famoue eee. .--.. Sc Mar.26 Feb. 26 | Wendigo ................ Se Sho Sick 
“2 o 33 Femen layers . .. 25¢ Feb. 27 Feb. 14| Wright-Harg. ..... 40c+20c 462,45 °24.5 
545856 51a" Granby Cn Bt . ({s Mer. 2 Feb. 20) Ymir Yankee .......... a2c 03% 
‘47 «1WOih ws. = MONE extra... ‘Se Mar. Fi Feb. 3 aPaid in 1941. “*Yield including bonus. 
63 80h) 83h SL“ BGatineau Pwr.’ 5c Mar. 31 Mar. 2| tinitial. . 
37 98) 1015 308 Bo. Stat, pref... $1.37 Apr. 1 Mar. 2 
7 2 Greening Bret. .--. $1.25 Apr. 1 Mar. 2|——~ 
a! a tes Ire... 15¢ Apr. 1 Mar. 161 gy. -« - 
3 8 oe Halt pauen .., 8¢ Apr. 1 Mar.14| Dividends Declared (Cont'd) 
51 101 108 108 BHam. Cottons, pig "’ 50, Mat: 3 Heb. Mf \ Paton Mfg. ........ 50c Mar. 15 Feb. 28 
48 «692 «49S 9B Do., arrears 4 by ; Do., pref. ....... $1.75 Mar. 15 Feb, 28 
66 93) 96h 938 BP Honey Dey "'*° §$2 Apr. 1 Mar. 14/ perron Gold s4c Mar. 20 Feb: 28 
51 100 «103 . 1008 § Internat’; Nickel” om Apr. 1 Mar, Do., extra ...----. @le Mar. 20 Feb, 28 
1 1014 YO4n’ 208, T Ker Addison Se Feb. b8 Feb, 10 | Bickle Crow -...0. ioe Apr. 30 Apr. 18 
“4 «STL Lake Shore Mir.’ ‘or . .¢ oneer Gold ...... ; ; 
Sora bbe gb Plager es Soc Marit Mae. 3|BrmMOn E, Dome 4. cate Apr tb Mar 3h 
53 84. De. Sard eons . br ins e — : Regent Knitting pfd 140¢ Bar, 2 Feb. 18 
bt re ae 008 Laura Seceng''' '* 50€ Dec. 11 Dec. 2+peiance Grain, p's i.62%; Mat. 14 Feb, 28 
48 1004 1034 3 Lobia Secord ... | ane Mar. 2 Feb. 15 eliance Grain, p $1. eee Feb 14 
49 «6485, BRC ate in W Groc., A,B. 25¢ Mar. 2 Feb. 10 Rolland Paper, . $1,50 ‘ + 
rus law Ine | ec Fi Feb. 13 | ROva! Bank ....-.... Mar, 2 Jan. 
co lake of W. miii'"'' 33 Heb. 28> Keb. 19 | Sunset Oils ..... ive Mar.16 Mar. 5 
. S. or U. K. Do, pref... gine Mar. 2 Feb. 141 San, Antonio Gold ., 7e Apr.20 Apr. 4 
ere Lon, & West’ Trust $1 A e i Mar. 15 Do,, extra ...ss.+5 Apr. 20 Apr, 4 
Se Lang, J. A. St Apr. ar. 15 | sher.-Williams, pf. $1.75 Apr. 1 Mar, 15 
ccrued interest, Oe FA ooo ne \7%e Apr. 1 Mar. 15/5" Qrainary- > ., 8c May 1 Apr. 15 
D. Be iy 30 Apr. 1 Mar.15|gneep Creek G.... 4¢ Apr. 15 Mar. 31 
a ae 7 nd.... 110e Mar.16 Mar. 2)" Do. extra ...... de ‘Apr.15 Mar. 31 
ace 8c Mar.16 Feb. 28| simon & Sons 1$c Mar. 28 Mar. 13 
al Bonds 1.25 Mar. 16 Feb. 28)" no. extra ...... .. 15e Mar. 28 Mar, 13 
. $1 Mar.16 Feb. 28 Z 1.75 Mar.28 Mar. 12 
4, 1942 Do., pref. .. $1. r. ar, 
pease: $1.75 Mar. 16 Feb, 28 | sisooe ....... -..+- 2c Mar. 16 Feb. 
«Bid Ask Ye 3c Mar. 19 Mar. 3! Stedman, ¢. ... i8¢+30¢ Apr. 1 Mar. 
. % extra 20c Apr. 1 Mar. 20)" Do, pt, .. . ce Apr. 1. Mar. 
1 143.00 115.00 3.88 fon tt 10c Apr. 1- Mar, 20) np A; Stuart ...,. 20c. Mat. 2 Feb. 14 
0. 109.25 112.25 3% en Power 1.37% Apr, 1 Mar. Sylvanite ......... 5c Mar. 28 Feb. 14 
5 93.00 95.08 Se yre Porc, ‘ss Mar. 5 Feb. 14) Stand. Paying, pf. 31%c Mar. 16 Mar. 5 
5 104.00 106.50 2 Uehell, J. s ae Man 2 Feb. Sudbury Basin .... 2%c Mar.31 Mar. 12 
9 109.00 112.00 4.17 Bin S....., $2.50 Mar. 2 Feb. 16 Mar. 16 Feb. 18 
17. treal Loan 314, Sullivan Cons, ...... 3c Mar. 
0 104.00 106.00 4 BEM-Duncan vi jac Mar.16 Feb, 28 c. Std. RAs. pt. ic Mar, 16 Feb. 20 
5 111.00 114,00 3,18 iy, Biscuit il. B1%c Mar, 2 Feb, 14 kett Tob.. pf. $1.75 Apr. 15. Mar, 31 
© 10000 104.00 440 /& ..,, 140¢ Apr, 15. Mar, 17 deca Eleva p. 65c Mar. 7 Feb, 26 
4 100.75 103,87 3,00 © ++. $1.95 Feb.28 Feb, 13 en O86: eee 0c Mar. 14 Feb. 
x. po Apr. 15 Mar. 31) toner Can. Mines ,. 3¢ Mar. 2 Feb, 16 
sei Mar. 17 Feb. 20) ventures ........,. @10¢ Mar, 31, Mar, 10 
p, $1.30 Mar. 2 Feb. 14) west. Breweries ... ie Apr IS: 
’ . , Weston, Geo., c, ,... pr. Mar. 
nt Trusts ite Apr.15 Mar. 31) wr eg js. We~ Ape 1. Feb. 35 
Bid Asked Mibu Elec. Rly.” See Ane At Bias: 12 | Worm  tesee iL Mar, 16) Feb. 
196 a Ape eee ET Dew tek. «kad : Mar. 16 Feb. 20 
tresses O75 | SSO MEE Me Flour ||" "' sizg Mar. 23 Feb. 28 | waite Amulet ...,.. 10¢ Mar.10 Feb, 14 
bis 3.25 lsc Apr. 1 Feb. 16} tPayable in U- 8. funds. 
oeepooee 2.90 +«+-» $1.25 Apr. 1 Feb. t sSubiect to al of Ex- 
or ge) SSM OU sae Mars 3” Zab. 16 ° 
seccccce 600 OOP GRERTO Engray. ..... 50c Mar, 2 Feb. 14 4c, parable June 1, Sept. 1 and 
Maer. 2 heb Dec. 1. arrears, 
Feb, 28 16!  §Eliminates. 





















; (Continued from page 17) 
capacity available. He found in this file the 
record of a near-by plant,.(with idle capa-; 
city due to curtailment of commercial busi- 
ness) which should be able to make’ the 
hook. This proved correct. 

The very same day the prime contractor 
posed his problem to Ottawa, Ottawa was 
advised by the district office that the problem 
was solved. Production started the following 
day and in a very few days was up to 3,000 
of the hooks pef day. Possible delay of 
months and added expense was saved, and 
idle capacity put to work. 

Many other prime contractors have been 
assisted in,a similar manner. 

While the Bits and Pieces organization 
looks on itself as strictly a service set-up. 
it has the power to enforce subcontracting 
where it is thought advisable and even when 
the prime contractor is reluctant. 

Before a prime contractor can get an O.K. 
for additional machinery to fill an order, a 
full investigation must be made of possibilities 
of subcontracting. Thus, if the office, from 
the. wider information at its disposal, knows 





situation. 
-Each. district office 


sukcontract basis. It 


than ‘any ever before collected, 
growing every week. The aim 
this information up-to-date so 
show a week-to-week picture of industria! 


information, as it pertains to that district. 
Ottawa can fit-the district information into a 
broad pattern of Dominion plant facilities. 

It is no reflection on the average Canadian 
industrialist to say that heretofore, he had 
no conception of the outside plant facilities 
available to him in his own district, on a 


,of information is at icc:t partially re- 
sponsible for the isolated cases discovered 


is 
that it 


is supplied with this 










may be that this lack 




















surrounded by smaller plants to which it feeds 
out subcontracts for the job for which they 
are best equipped. . : 

One thing Frank L. Jeckell, director. 





Company Reports 


| Saskatchewan Life Total assets were slightly lower at 


$1,245,558. 










figures in connection with 
ums, reinsurance ‘and claims. 

Net premiums earned by the 
Canadian General in 1941 were 
$978,394, more than $44,000 above 


Highlights of the annual report of 1941 i940 | the level of the: previous year. Net 
the Saskatchewan Life Insurance| s 2,003,437 2,016,213 | Claims incurred amounted to. $392,- 
Co. for 1941 are: Ineurance in force .. 7,523.202 7.044.733 | 441, leaving an underwriting profit 

A gain of $320,000 in new insur- | Total income ........ 275,313. 257,548 | for the year of $585,952. The total 

ance writftn. PEMMIUMS +. s500000 TERRE 179-375 | loss ratio over all departments was 

An increase of $68,000 in insur- | assets .........1....+ 1,248,558 1,263,816 | 40.11%. 
ance in force. Bonds & debs....... 325 308,039 | “When all expenses are déducted, 
Higher total income. Serene 6s ses 470,084 440.053 | net underwriting profit of $234,239 is 
Expansion in assets. cy reserves .... vat 943,783 | sh6Wn. Total assets rose almost 

New insurance written during the $200,000, holdings: of bonds, stocks 

year amounted to $1,095,257, while Chartered Trust and agents’ balances being higher. 




















insurance in force increased to al- 
most $8.5 millions. Total income 
was higher the increase_being large- 
ly in intezest and rents, Premium 
income was little changed from the 
previous year. Policy payments 
were higher at $180,521. Mortality 
experience, the report states, was 
not as favorable as in the two pre- 
vious years. Death and disability 
claims were $35,829 compared with 
$20,429. 

The company during the year in- 
vested $150,000 in the 1941 Victory 
Loan, bringing the total investment 
in Dominion Government issues to 
slightly over $400,000. The president 
announced it would invest $100,- 
000 in the second Victory Loan this 
month. 


While gross profits of Chartered 
Trust and Executor Co. improved 
$23,910 in 1941 to $125.213, a doubled 
tax bill and somewhat higher write- 
offs cut final net profit back to 
$5.25 a share from $5.44 in 1940. 

Guaranteed trust account in- 
creaséd $1.1 millions during the year 
to total $5 millions, while a net in- 
crease of over $1.1 millions was 
registered in estates and trust as- 
sets under administration to total 
$21.4 millions. 

“By a final appropriation of $6,106 
the company’s equipment and furni- 
ture account has been entirely writ- 
ten of. Rest fund was increased by 
$150,000 to. $250,000, f 

Income and ee Account 
Years Ended Dec. 31 











1941 1940 
Total assets were slightly higher a 
pati 13. 101,303 
at $1,979,981. ier ers : Noto arate 
1941 1940 /o off,, furn., etc. 10,856 1,234 
$ 8 Pension fund ....,.. 11,790 —-12.368 
+ | New insurance ....... 1,095,257 775,943 
ois in ¢ see 8,479,128 8,411,148 Net. profit .. aiscseses 52,567 54,424 
Setar tases en oe $31,114 208,090 Less: Dividends ..... 40,000 000 
Premiums ......00. * ’ ve Ai hee. 
Interest & divas... 89,685 62,314 Surplus on year ..... 12,567 14,424 
Policy payments ....., 180,521 . 123,171 | Add: Prev. surplus .. Tease 212,539 
AMOS. ccrizeiiciaee . 1,079,981 1,963,403 Less; Tir. to rest..... 160,000 .,.... 
anaes Te beat 545,144 622.697 Surplus forward ..... 89,530 226,963 
Policy loans ....... _ 338,560 $70,913 | Earnings per share .. $5.25 $5.44 
Policy reserves ...... 1,492,819 | 1,455,528 | Paid. ... ie abet putas’ 4.00 
P’holders surplus .... 25,674 12; 4 at ou e 
/ . ' $ a 
Western Life Deposits .....«- as ies 4,109,904 9,355,087 
Features of the annual report of | Guar. trust funds .... 076,678 719,469 
the Western Life Assurance Co. are: | ' 5.176.582 4,074,526 
A gain of almost $480,000 in Secured by? f, ples decteie 
business in force. quid assets ...... ; 516, 
: Mtges, & int. ...... 575,848 558,163 
ce insurance written of $2 | Oter net assets’ .!, 1,330,531 “A 
Total assets of $1.2 millions. ® 6,516,113 5,401,490 


New insurance written during the 
year at a little over $2 millions was 
down slightly from the previous 
year. Insurance in force, however, 
rose to $7.5 millions, an increase of 
a little over $478,000. Premium in- 
come at $193,840 was about $19,000 
higher than in the previous year 
while interest and dividends were 
$8,000 highér. The rate of interest 
earned on invested assets was 5.37%. 


Estates, etc. ......... “21,413,827 20,241,836 
*Capital account, liquid and other assets. 
less current. liabilities, advance payments, 


Canadian General Group 


Common features of the annual 
reports of the Canadian General 
Insurance ‘Co. and the Toronto 
General Insurance Co. which op- 
erate under joint management are: 

Increases in net “ premiums 
earned. 

Expansion in total assets. 

Higher reserves and surplus. 


Supplementary Bond 


Quotations Under an agreement between the 
(Supplied by Plaxton, Cherry & MeDon- | two companies the underwriting in- 
nell, Toronto) come and expenses are pooled in the 


“Month-end Close; and Changes from 


Tatio of 55% to the Canadian Gen- 
Previous Month-end 


eral and 45% to the Toronto Gen- 





Mises, Goro, Uiity ana ae eral. Pooling adjustments affect all 
y Bonds: . Chge. SUA TEAR Pate L 1 Boh 
Adel.-Peter, 61% /48 ... “27 31 - 

Adel Reter, 0in/ee et 3 —i| DIVIDEND. NOTICES 


23, 
tAlbert-Bay, 61%/42 ... 63) 57 +3 


Alexandra Apts., 3 4h +4 i 
§ Alex. Blae, Apts. 26/88 35 ich Gatineau Power Company 
cee oes ‘ - otice of Dividend on 5% Cumula- 
“Balfour BiGg, S43. 4h aby dee ‘pretertea. Suite Camulntive 
sBey-Adelaide, 612/81. 3 = + Preferred and Common Shares 
Bayt Albant, 4063, 81h S86 Montreal, Canada, 
Barre as 8 8 A eon hee 
eee : a The Board of Directors has: de- 
— Mages" ree $a vy + clared a quarterly dividend ‘of $1.25 
Brantford Roof., 5%/59 82 88 °—3|a share on the 5% Cumulative - 
Canada Dairies 5%/61. 59) .. +i| ferred Shares and $1.3% a share on 
Can. ee 5% /54 * = a the 5%% Cumulative Preferred 
Chainway Stores, 6% /53 .% 994 unch Shares of the Com any payable 
Cities Heating, 41%/55 92 97 —1{ April 1, 1942, to shareholders of said 
Dom. oes, 5/9 és a a teh classes 7 orate os me by of busi- 
Econ. Ihw., 547/57 ..... ness on March 2, ; also a quar- 
Fed. Foundries, $19¢/80 92° 98 Ti) terly dividend’ of Fifteen | cents 
400 Ave. Rd,, 41%/57 ... 491 53 +1| ($15). a share on the Common 
Gleneagles Inv., 5% /44. 55) 58 43 | Shares of this Company cuteending 
Gt. Brit. & Can, 44%/59 68 172) +1) at the close of business on March 2, 
Gt. West. Saddl'y 6%/48 = + +4} 1942, paveite on: March 31, 1942, to 
<Keeter Bity.. ore ag 7h 78, neh | shareholders of said class of record 
Lombard Rity., 21%/51 27) 29) +4! at the close of business on March 2, 
Konagn Realty, 4rrse M4, oy, | 44) 1042. 
sd a eques will be mailed.- Stock 
Sere ee haan: eae oe transfer books will not close. 


Sandwich W. (Twop.)... 17 19) 44 J. R. BINKS 
“Nat, Utilities, 6%/48 °.. 44 ; 
Ont, Building, 34/43 Secretary. 








Pac. P. & Water, 5%/5? 911 °.. —i 

oprol. Ottieas, T% (334s sch ip “1 DIVIDEND NOTICE 

Richmond-Bay, ) un * 

“Richmond Bieg, t/a 4, ut. +1|/The Cariboo Gold Quartz 

st. Cath, Stanley, saat 6k = Mining Company Limited 

opteniey nies, 1 45... 2h ‘4 +3 (Non-Personal Liability) 

oath, Ech wide, re ee Dividend No. 26 
QUI os cccdacasdises 39 43 +1 1S HEREB 

Trans-Coni 8% debs... 63 —1| quaytarie dividted or teu ee ts 

“Trinity Bldg. 4%/83 .. 6) 11  +1|ghare, on the peldeun capital ieee eee 

Venc. Georgia H. 62/47 41 5, +1 | shareholders of record 4. 1942, 

gare: a Ay A ee PA omc i iar go ay By 

. Cou if + " 

"W'dscr, Bese £, 5.690 28 32. + 4 March 5, 1942 to March 7, 1942, inclusive. 
Oorke. . . ; 

York St. Bidgs. 6%/43. 88 98  +1| By Order of the Board. . 
Payable U. 8S. funds and Can. funds, J.R.V, DUNLOP, , 
*Traded without accrued interest, Becre BE 

Vancouver, B.C., ; 
Annual Meetings Fobeuaey M4, 1068, 
1942 Com : Place ; 
res M—Can, Bronte st.» Montreal Negus Mines Limitéd 
.21— nc ‘a ++» Montrea i 
Feb. 28—Siscoe Gold ....-+... 1 Montreal (No : Personal: Liebility) 


Mar. 3—Cosmos Imp. Mills .... Hamilton Interim Dividend No. 3 


Meigen rami Mowe 
horigngs Lostbolaers ind, eveditort 


410 Royal Bank Bldg,, 
Peron Goi 


Reserves of unearned premiums 
rose $18,000 dnd policyholders sur- 


plus $69,000. 
Net = earned by the To- 
ronto eral were $818,903, a gain 


of $164,000 over the previous year. 
After deduction of losses, and ex- 
penses amounting to $361,189, a 
gross underwriting profit of $467,713 
remains. overall loss ratio was 
42.89%. ,. Net underwriting profit was 
$192,721. ; 

Total assets during the year in- 
creased almost $200,000, holdings of 
bonds and debentures and stocks 
being higher. Agents balances due 
also showed a gain from the previ- 


ous year, 
a 
holders surplus were both higher. 


premi- | Important items in the two states 
ments ow: 
General 
1941 1940 
Net earned .. tthe 933, 
Bonds & debs. ..... 1,409,118 1401-334 
Agents balances d 174.128 1 
Res. cashes sennens $56,811 
os ratio: etee e' ai 
eeetecee 4.400 
Casualty .......0000 34.01 35.84 
Fire ef @eeetteeteee 35.41 34.63 
Teronte General 
ee 
Net earned ... 818,008 654,461 
Mag esscczzeceose 1,659,079 1,471,450 
B jonds & debs. ..... 1,179,384 1,018,743 
Agents balances... 89,512 82.839 
bo unearned 470,113 = 971,543 
ae @eeeeeee 2s = 
TUG sicsssovatesteca). SAW) «ae 





Canadian Colonial Airways Lid. 
financial statement for 1941 is ex- 
pected to show marked improvement 
over that reported in 1940, After all 
charges, including liberal provision 
for de jation and taxes, the com- 
pany is understood to have made a 
net profit of approximately $30,000, 
or about 30 cents.a share on the out- 


standing capital stock. This would | 


compare with $449 for 1940, 





Premiums reserve and 
Wheat 


‘Winnipeg Grain Futures Cash Quotations 
Week to Feb. 23, 1942 e ' ' For Week 
Crop yéar from High Low ° Feb.23 Prev, Week 
Aug. 1, 1941 for for Close Wheat: Low Hite lew 
High Low * week week Feb.23 1 Hard . .78% .77% .78%% 17% 
se 704 “a... poy as eR RS TR 
82% 17% JF ; 81% 80% ©Bl ORs oe 8 * ° ‘ 
51% 38% out” 50% 40% ye $ Whee t 0 ‘oye a 10% 
S1% 43% July $c) 49 athe a8 Supt. ee ee Se ae 
‘80 46% © Oct. cv. 47% ‘AT%g sess 06Ye 05% 66% P% 
se ae 2c. W., 40%" 0% 50% 40% 

a wwe ak lm iW. 1 am. ate cau catia 
63% wT: r om coce «= O1% 60% 60% Barley: 

; x” 1 Feed .. 50% 59% 59% 
1.64% 140% May ... 166 163% 1.64 a 
lea” 148 July 11. 164 163% «1.64. 2 Feed .. 58% 50% 58% 58% 
1.64 160 Oct. .... 166 164 © 1.04 Flax: 

Rye, 1C. W.. 1.62 1.62 1.61% 1.60% 
61% 51% May’... 06% 66% 66% 20. W... 159 1.50 1.58% 1.57% 
66% 60% July ... .66% 66% 66% Rye: 
06% 66% Oct, ..,. 66% 66% 66% 29°C. W.. 64% 64% 64% .64% 


Prices 





DIVIDEND NOTICES 


Sheep Creek Gold Mines 
Limited : 
(Non-Personal Liability) 
Notice of Dividend No. 24 


Notice is hereby given that a 
Quarterly Dividend of four cents per 
share, and a special bonus of one 
cent per share, have been declared 
on the paid-up Capital Stock of the 
Company, able on the 15th day 
of April, 1942, to shareholders of 
record at the close of business on 
the 31st day of March, 1942. 

Persons holding certificates not 
registered in their name, commonly 
known as “street” certificates, should 
have them registéred in their name 
by the Company’s transfer agents, 
Prudential Trust Company Limited, 
at their office, 475 Howe Street, Van- 
couver, B.C., or at their office, 21 
Bay Street, Toronto, Ontario, on or 
before 3lst March. next. 

By Order of the Board. 

JAMES ANDERSON, 
Secretary. 





Vancouver, B.C., 
February 21, 1942. 





Canadian Car & Foundry 
Company Limited 


DIVIDEND NOTICE— 
PREFERENCE STOCK, 


Notice is hereby given that a divi- 
dend of forty-four cents (44) per 
share on the paid up Preference 
Stock of the Company for the oer 
ter ending March 31st, 10g nee en 
declared, able on the day of 
April, , to Shareholders of record 
on the day of March, 1942, 

By Order of the Board, 

A. C. BOURNE, 

ng * Secretary. 

Montreal, February 23rd, 1942. 





The Hamilton Cotton 
Company Ltd. 
DIVIDEND NOTICE 
Notice is hereby given that the regular 


quarterly "Dividend of 50 cents share 

the Company together with $200 per share 
pany er . r share 

completing the Dividend oe 


arrears on the 
on April ist, 1942, to 
record at the close of business, on Satur- 
day, March 14th, 1943. 








Mar. 4—Crown Cork* ¢.,...+5,; Toronto) | NOTICE IS HEREBY GI th i 
eg ta. Bronteest | 2 interim dividend of tare ev cnee er armies ie 18 
Mar. §—Tot, Mutual Life .....,. Toronto | half cents share in Canadian} N 1S Y GIVEN that 
ie: (eet entra reer | Ga ee en cutee ew tmecine ooo reget fe 
Mar. 12—Western Assur. ....,..._Torento| and wil be paid on the 2300 dae ted tetas oe cope r St 
Mar. 12—Sranley Renity-::".- Menteal | Maren, 1042,” to “shareholders” of| pany gn Februsty 206, 1642, divi 
r. $3-~Twin City Rapid T. . 1s ihe 1eth da’ ase of pasness on aor of Fifteen ees = 
Apr. 2-Unlied Corporations ..'Mewieal |” By Order of the Boer. was hile ‘Apel ist, 198, 
Apr. 21—Asbestos Corp. ...... ++ Montreal W. M, Mc to shareholders of record March 16th, 
Apr. 23—Mon oxy es aes Secretary. Preasurer, 19, 
s, 


na a 
Hamifion, Ont, February ard: 1042 
tory ooo enn eee erm 









Valleyfield, February 18th, 1942. 


DIVIDEND NOTICES 


DIVIDEND NOTICE 


Canada Malting Co., 
Limited 
NOTICE is hereby given that a 
quarterly dividend of Fifty Cents 
(50c) per share has been declared 


on the no par value stock of the 
Company. e above dividend is 





ayable March 14th, 1942, to Share-| 6th 


olders of record at the close of 
business oh the 28th day of Febru- 
ary, 1942. The books of the Compa 
are to be closed from March 2nd, 
1942, to March 13th, 1942, inclusive. 

Share Warrant Holders will pre- 
sent Coupon Serial No. 57 to the 
Royal Bank of Canada, MONTREAL, 
TORONTO, WINNIPEG and CAL- 
GARY, on or after March 14th, 1942, 


By Order of the Board, 
JOHN P. HEIGHTON, 
Secretary. 


ted at Montreal, 
ebruary 20th, 1942. 





National Steel Car Corpora- 
tion Limited 


NOTICE OF DIVIDEND 





Notice is hereby given that a divi- 
(50c) per sharé 


By Order of the Board. as 


CHAS. W. ADAM, 
Secretary. 








+ The 
: Montreal Cottons 


erento’ 


- OF 
has been declared upon the Common Stock 
of the Company, and cheques will be 
mailed on the sixteenth day of March 
next, to shareholders of record at the close 
of business on the 28th day of February, 








; 


The 
Montreal Cottons 
Limited 


NOTICE 18 HEREBY 
GIVEN THAT A QUAR- 
eh ag 
AND TERS PERCENT 
(1%%) ea ca to percent 
| (1%) per has been declared upon 
the a of the Company, and 
ues 
ver Ga 


record at the close of business on the 28th 
day of February, 1042. 


BY ORDER OF THE BOARD, 


GURNHAM, — 
e Gecretary-Treasurer. 


wvimsatidd February 18th, 1943, 


: 


‘ 





















4 ee Freres | qivtoced.” tmtentins "Oe. tired 


BULK or 


AN: Grain Selected fewes Oud: Ghevalete te the 







SACKED 





Finest Growing Districts of Western Canada . 
Pronipt Shipment From Fort William . 
Quotations Write or Wire 


NATIONAL 


GRAIN C° LTD. 


WINNIPEG 





McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Gtain Commission Merchants — Shippers and 


Exporters — All Grains-Sacked Feeds 


+ Country and Terminal Elevator Operators 
Grain Merchandising 


MANITOBA - 
Offices: DULUTH 


SASKATCHEWAN - 


ALBERTA 
- MINNEAPOLIS 


FEDERAL 
GRAI 


LIMITED 





_——-  —s 
GRAIN MERCHANTS 


RECEIVERS + SHIPPERS + EXPORTERS 


Terminal, Transfer and 
Country Elevators 


Capacity 
12,500,000 Bushels 


MEMBERS 
Winnipeg Grain Exchange 
Chicago Board of Trade 
New York Produce Exchange 
and other Exchanges \ 
| 


Mead Office. WINNIPEG - Private wires connecting offices across Canada 


NM 


pill) “A9 


JAMES RICHARDSON & SONS 


tM He ee at 2a 








DIVIDEND NOTICES 





Coniaurum Mines Limited 


25 King Street West, Toronto 
DIVIDEND NO. 18 - 


NOTICE IS HEREBY GIVEN that 
a dividend of 4 cents per share has 
eclared by the Directors of 


n d 
Race Mines Limited, payable 


in Canadian funds on March 20th, 
1942, to shareholders of record March 


, 1942. 
By Order of the Board. 
H. WHITTINGHAM, 
Secretary-Treasurer. 
February 19th, 1942. si Se 





MacKinnon Steel Corpora- 


tion Limited 
Dividend Notice 
NOTICE IS HEREBY GIVEN that 
a died att gg One uate 
r cen as ,been declar 
pn the 7% Cumulative Sitking Fund 
Redeemable Preferred Stock of Mac- 
Kinnon Steel Corporation Limited, 
ayable March 16th, 1942, to share- 
clier of record February 28th, 


1942, This is a ent on account 


| of arrears of preferred dividend. 


By Order of the Board of Directors. 


J. G. SCORER, 
Secretary. 


Montreal, February 20th, 1942. 





New Method Laundry Co. 
Limited 


Notice is hereby given that one quarter’s 
dividend, at the rate of 642% per Annum, 


. 1942, I on 
recerd at the close of business Saturday, 
February 28th, 1942, 

By Order of the Board, 


JOHN P. SHEEDY, 
Gecretary. 








Preston East Dome 


Mines, Limited 
(No Personal Liability) 


DIVIDEND NO. 10 
NOTICE is meget. ven that the 
quarterly of five 
per share been declared 
on the issued Capital Stock of the 
Company, payable in Canadian 
funds, April 15th, 1942, to sharehold- 
ers of record at the close of business 

on the 3lst day of March, 1942. 

By Order of the Board.’ 
: H. W, KNIGHT, 

Secretary 


Toronto, February 19th, 1942. 


McKenzie Red Lake Gold 
Mines Limited 
(Ne Personal Liability) 


DIVIDEND NO. 31 
siven that a aes 





rter of 1942, ha: 
March 19th, 1942, 





at the close of 


eee 





Banque Canadienne 
Nationale 


Quartérly Dividend 


NOTICE is hereby given that a 
dividend of two per cent (2%) (be- 
ing at the rate of 8% Ee annum), 
has been declared by the . rectors 
of the Banque Canadienne Nationale 
on the paid-up cepital stock of the 
Bank for the quarter ending on the 
28th day of February, 1 This 
dividend, bearing the number 204, 
will be payable at the Main Office 
or at the branches of the Bank, on 
or after the second day of March, 
1942, to the shareholders of record 
on February 14th. 


By order of the Board, 


CHARLES ST-PIERRE, 
General Manager. 


ener 


Canadian Malartic Gold 
Mines Limised. 


25 King Street West, Toronto 
DIVIDEND NO. 16 

NOTICE IS HEREBY GIVEN that a 
dividend of 2 cents per share has been 
declared by the Directors of Canadian 
Malartic Gold Mines Limited, payable 
in Canadian funds on March 26th, 1942, 
os erennaers of record March 6th, 

By Order of the Board, 


H. WHITTINGHAM, 
tary-Treasurer. 
February 20th, 1942. 





Macassa Mines, Limited 
(Ne Personal Liability) 


, DIVIDEND NO. #7 

NOTICE is hereby given that a divi- 
dend of eight cents (8c) per share has 
been declared on the capital stock of 
the company for the quarter ending 
March 3 next, and will be payable 
on March 16th, to shareholders of record 
February 28th, 1942. 

By Order of the Board. 


; L. SOLIAGUE, 
Secretary. 
Toronto, February 21, 1942. 





————————————eE 


FORD MOTOR COMPANY OF 
CANADA, LIMITED 


DIVIDEND No. 87 
The Board of Directors has 
declared a cash dividend of twenty- 
five cents (8.25) per share, payable 
on all of the outstanding shares of 
the company on March 23, 1942, 


to shareholders of record at the close 


per ' of business March 2, 1942. » 


D. B, GREIG, 
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Financial-Post Article Finds Wide Interest 


- 


Widespread comment was 


created by a feature article 


in the preceding issue of The Financial Post entitled, “Gold 
Fights for the United Nations.” Herewith are letters — the - 
reaction of some readers to that. article. 


H. R: Bain,. 
Stock Broker, President, Na- 
tional Life Assurance Co. of 
Canada 
I theroughly agree with your ex- 
cellent article’ “Gold: Fights for the 
United: Nations”. and ‘have -heard no 
logical reason advanced for the clos- 
ing of our-gold mines or the curtail- 
ment of the*production ‘of gold. 
As. you point out, in 1941-about 


- $205 millions: of foreign exchange 


was provided by’ the sale’of gold to 
the United States, and as you further 
point out, cutting gold production 
and taking away. gold backing from 
our issued currency would weaken 


| the morale of the democratic coun- 


tries. 

After the war, gold will be a very 
great factor in re-establishing the 
trade of the world and restoring 
prosperity. 


Robert Fennell 


Vice-president and treasurer, 

Pickle Crow 
. partner in the legal firm of 

Fennell, Porter and Davis. 

I have read with interest the fea- 
ture article in The Financial Post of 
Feb. 21 entitled “Gold Fights for the 
United Nations.” I. have also confi- 
dence in the future of gold for the 
following reasons: 

1: The United Nations will be $uc- 
cessful in the. present war. 

2. Gold is’ the most satisfactory 
medium yet discovered for settling 
international ‘trade balances. 

3. There will be an extension of 
international trade following the 
war and credit is necessary in order 





. to stimulate such trade. 


4, Mr. Henry A. Wallace, vice- 
president of the United States, in a 
recent article lays down seven foun- 
dations for the solution of postwar 
problems and cne of them ié¢ speci- 
fically ihe employment of gold 


Gold Mines, |*) 


while three ofhers mention gold by 
inference. 

5. Mr. Henry Morgenthau, secre- 
tary of the treasury of the United 
States in discussing an international 
currency invariably links it with a 
metallic backing. 

6, Currency requires a metallic 
backing in order to avoid a form of 
inflation which would destroy our 
present economic: structure. The 
most satisfactory metallic backing 
yet discovered is gold. 

7. The United States has already 
begun to put gold to work ds their 
reserve of gold was reduced during 
the lest quarter of 1941... 

8. Gold will be the most import- 
ant potent instrument for giving ef- 
fect to the Atlantic charter drawn 
up by Prime Minister Churchill 
and President Roosevelt. 


J. Gordon Hardy, 


President, Falconbridge 
Nickel Mines Ltd. 


I.am entirely in agreement with 
your review on “Gold” in your issue 
e 2lst instant. 

ld has been the only medium 
on which international confidence 
has been successfully based”—and it 
will continue to be so, 


J. B. Tyrrell, 


President, Kirkland Lake 

. Gold Mining Co. Ltd. 

I congratulate you on your clear 
statement of the value of gold to 
Canada and the Allies. The $200 
millions worth ‘of gold produced 
each year in Canada is the result of 
the labor of about 40,000 men, many 
and probably most of whom are not 
of military age. If they were not 
employed in the mines, where they 
are assisting to increase the wealth 
ofthe country, they might be unem- 
ployed when they would Be consum- 
ing the wealth of the country instead 
of increasing it, for every unem- 





| Abitibi Power & o 
-. Company,, Limited 


; TORONTO; ‘ONT. 
: +" Sat directly or through ‘subsidiary companies, 
: a5” at * : a 


Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 


lroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


Port Arthur, Ont. 


Groundwood Pulp 


Newsprint 


News Sulphite Pulp 


High ae Bleached Sulphite Pulp 





asset to the 

The’ gold is all sent to the govern- |: 
ment which pays. for it in notes 
which are legal tender in Canada but. 
not elsewhere, and are thus perfectly 
good for payment of debts or settle- 
ment of accounts in Canada, and th 
governmert has the gold which will) 
be accepted as money in- every 
country in the world, to buy needed 
supplies from the United States or 
anyw else where they may: be 
available . 

The $200 millions worth of gold a 
year is the easiest and cheapest 
money-that our government gets, and 
if the production of our gold mines 
could be doubled or trebled, our 
finance minister would be relieved 
of most of his worries. 


A. R. Whitten 


Stock Broker, Partner, Biggar 
& Crawford, Toronto. 


Let me say how much I appreciat- 
ed your article on “Gold Fights for 
the United Nations.” It was first 
rate and was particularly timely. 

Quite a number of authorities such 
as Henry Wallace Have been stress- 
ing recently the need for gold after 
the war, In spite of this the gold 
mining industry has been seriously 
hampered by people who speak 
loosely of curtailing gold produc- 
tion during war. Without anything 
in the way of an official govern- 
ment statement of policy the serious 
decline in gold mining stocks of re- 
cent weeks has not been surprising. 
The gold mining industry~ would 
greatly appreciate some forthright 
statement of policy. 

Few people probably ‘realize how 
much revenue the government se- 
cures from the gold mining industry; 
how much the government would 
be affected by any interference with 
gold mining. It appears the. Domin- 
ion Government secures a direct tax 
revenue of $30 millions yearly from 
gold mining, company profits, with 
an enormous amount of indirect rev- 
enue. The $200 millions of gold pro- 
duced a year undoubtedly results in 
a stimulation of business far’ greater 
than this actual dollar value—and 
government revenue benefits ac- 
cordingly. 

Gold mining is going to be affect- 
ed by the war, we know that, but.let 
no one exaggerate any benefits that 
might be secured by interfering 
with gold production. Gold ers 
in northern Canada are not» skilled 
in other ‘trades and Kaffirs in‘South 
Africa are illiterate. and :could:not 
readily be used ‘in any other indus- 
try. Gold is'a prime economic fae- 
tor. in the United States, ‘South 
Africa and Canada and ‘no> one 
should lightly do anything to inter- 
fere with it. 


John A. Lang & Sons Ltd. pays, 
in addition to the regular quarterly 
dividend of 17%4c. a share an extra 
dividend of 30c. a share on the com- 
mon out of 1941 earni Both are 
payable April 1 to ‘shareholders of 
record March 13. This makes. total 
distribution for the year. of $1 a 
share against 82%4c, the year before. 


ployed mans a liability and not an 
community. 
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Gold Article Stirs Comma 


completely: is reported 
ings which straddle the Manitoba- ‘the best ist the mine to date’ Partial 
Saskatchewan boundary.’ This was | developmen 
enough to have an unfavorable effect levels Fndicates 


on Manitoba's total. 
; s ¢ # 

The search for tungsten will ‘be | 
speeded. up iby an order-in-council 
passed recently taking the duty and 
taxes off. ultra-viglet ‘ray lamps and 
parjs, Ottawa ‘authorities hope. As 
explained in this column recently. 
ultra-violet rays are now being used 





















been chiefly coming from China and 
Burma. With the war in the east 
making continued supplies doubtful, 
opening of new domestic sources is 
becoming of great 
Tungsten is necessary in the manu- 
facture of machine tools. Gold Mines 
in Ontario, Quebee and North West 
Territories, British Columbia and the 
Yukon are now turning out’ the 
strategic mineral. For the most part, 
tungsten content is seldom high 
enough to allow mining at a profit. 
In the rays of the ultra-violet ray 
lamp, scheelite can be detected at 
once by its brilliant pale-bluish flu- 
oresence and it is.impossible to esti- 


mate the tungsten content of the oc- | Less 


currence. The. lamps are not.made 
in Canada and the removal of the 
duties and ‘taxes will reduce their 
cost, : 

s.66 


Brucite deposits, near Wakefield, 
Quebéc, will be in production within 
a few months to turn out magnesia, 
used as ‘a refractory. The Wakefield 
deposits will make Canada independ- 
ent in. the matter of refractories 
needed for smelting and refining of 
base metals ores and other purposes. 

Brucite is magnesium-bearing ma- 
terial and is.a possible source of the 
metal magnesium. The present plant 
is desigried for production, of :the re- 
fractory magnesia,. rather. than. the 
metal magnesium. Magnesium is in 
great demand due to the war and it 
is interesting to note that the brucite 
deposits could become a: source of 
the metal in case of need. 


The Week 
Jun Oils 


Well Records Tabled 


From Our Own Correspondent 

CALGARY.—By Dec. 31, 1941, 68 
Turner Valley wells—ranging in age 
from 13 months to 11% years—had 
produced in excess of 200,000 bbls. of 
crude ojl each,’a survey by The 
Financial Post indicated this week: 

Of these 68, one well has already 
exceeded 700,000 -bbls., four have 
produced between 600,000 and 700,- 
000 bbis., five between 500,000 and 
600,000, four between 400,000 and 
500,000 bbls., 17 between 300,000 and 
400,000 bbls. and 37 between 200,- 
000 and 300,000 bbls. 


Following is a brief summary of | 


the wells that have produced the 
most oil to date, showing the number 
of months on production and the 
cumulative production in barrels to 


_| the end of 1941:-. 


Prodn. 
Well: Months Bbis. 

Home Millarville 2 .... 36 745,520 
Commoil Ltd. 1 ........ 50 679,427 
Vulcan-Brown 1 ....... 42 614,256 
Turner Valley ge i. os 66 612,235 
Sterling Pacific 4 . 54 611,899 
a a eecves 52 583,313 
Model Oils 1 ......see0s 136 564,690 
Prairie , AEA ar 50 539,040 
Sunset Oils 1 ......... 48 537,825 
Frontier Royalties e es 42 516,021 
Sterling Pacific 5 aspene ai 8 484,475 
Royalite 30 ...,..6.dcs06 42 455,763 
Sundance Royalties aS 42 453,073 
Pacific Petroleums 1 . 44 423,734 


In the shallow Plains Fields out- 
side Turner Valley, the well that has 
produced the most oil to date is the 
Vanalta No. 2 well in the Red Coulee 
field. Production of this well to Dec. 
31, 1941 was ‘73,523 bbls. 

It is followed by two other Red 
Coulee wells, O’Neill No. 1, with 


57,252 bbls,’ and Vanalta No. 1, with) 


55,016 bbls, 
- * ” 


Wainwright Produces 


Top producer to date in the Wain- 
wright field is Sasko-Wainwright No. 
1, with yield to the end of 1941 of 
42,956 bbls., followed by Edmonton- 
Wainwright with 31,454 bbls. and 
Hargal 3B with 31.151 bbls. 

In the comparatively new Vermi- 
lion Oilfield, the top-ranking pro- 
ducer to date is. Vermilion Consoli- 
dated No, 2, with yield of 16,267 bbis., 
of which 6,838 bbls, was produced 
during 1941. 

Top a in the Princess Field 
is Standard of 
Princess ‘No. 2 well, with” yield of 
he 728 “bbls., all produced ‘during 

The leading well in the Taber Oil- 
field is Plains Pete No. 2, with a 
yield of 18,818 bbls,, of which 5,600 
bbls. was produced during 1941 


$75 Millions Is Total 


As reported in The Financial Post 
last week, the year 1941 established a 
new record for Alberta oil—produc- 
tion amounting to srOn aed bbls., and: 
revenue accruing to operators total- 
ling $13,809,708. 

The record returns oe 1941 brought 
Soda to Denke Sr tect on 

on 
to 46,510,832 bbis., with the a isace 
turn from production estimated at 
$75 millions. 


Alberta’s daily average production 





of crude oil and natural gasoline dur- 

ing ‘was aed 146 of which 

-crude: oil. 

wells accounted for bbls. per | F 
'y. 

There is every reason to believe 


that the 1941 record will be substan- 
tially bettered during the cufrent 
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importance. | +o. 


British *Columbia’'s. 


it of the 11th and 14th 
that they and the 
12th and 13th levels will 


af the avereats comparable to the rest 


* Dec. 31, 1941, 


dotalied 144,374 tons averaging 0.744 
‘0z. gold-per ton, a total gold content 
of $3,760,115 at $35, gol 
year eee were 95,209 tons with a 
total content of $2,202,342. Outpu 

1941 was $894,725 from 30,493 tons of 


by prospectors to detect scheelite, | *F 


dad, Reserves a 


tin 


Opera because 
there was no shaft sinking during 
the year. 


























ductive. 
’ New Ore Body 

. Diamond drilling from the 5,400-ft. 
level drift gave a number of good ore 
intersections and a crosscut driven 
125 ft. to the south intersected five 
veins. Up to the time of the strike 
(Nov. 18) a total ore length of 450 
ft. had been opened up with an aver- 
age cut grade of $20.80 over an aver- 
age width of 3 ft. at $385 gold. 


Diamond driil holes show ore ahead |, 


of all present faces, east and west. 
The new ore is in the mid-western 
section of the mine, the crosscut in- 
tersecting this ore being located 860 
ft. from the west boundary. 
Exploration planned for the year 
could not be completed due to labor 
conditions but more ore was encoun- 
tered on the.4,150, 4,300 and 4,450-ft. 
levels than expected so that explora- 


was 


Income and Surplus Account 
Years Ended Dec. 31 























us 1” 
Bullion ‘production ... . 1,879,727 2.051,790 
Less: Oper. expensés ,007,225 983,021 
Dom., prov. taxes 216,184 266,103 
. expense . 25,687 286 
Net oper. earnings ... 631 380 
Add: Other income 7,924 10,682 
Total net earnings ..... 638,555 790,062 
Less: Depreciation ... 88,896 590 
Net profit ...cccsccee* 549,659 702,472 
Less: Dividends .. .937 ~ 639,204 
Surplus for year ..... *36,278 63,268 
Add: Prev; surplus .. 573,044 527,655 
Less: Tax adjustment ....... 17,879 
vise 536,766 573,044 


oS, snes 
*Defici 





DM occe<e8 cece’ 11 0.12 
Ne. of Gh. Outstand.. 5,326,699 5,326,699 
Working on 

y 8 
Current ausets ....... 776,115 “777.461 
Current Habilities sess 262,010 316,178 
Working capital veeeee 514,105 461,283 
Falconbridge ~ 


Record production, a ee high for |’ 


ore reserves and sharply increased 
profits are outstanding features of 
thé 1941 annual report of Falcon- 
bridge Nickel Mines. 

Profits of $993,986 were equal to 
29.8 cents a share against only $277,- 
903 or 8 cents a share in 1940 when 
operations were disrupted by loss of 
the Norwegian refinery. 

Reserves at High 

Production and ore reserves fig- 
ures are not being released due to 
the war but all previous production 
records are stated to’ have been 
broken, Over-all ore reserve figures 
are stated ‘fo be the largest in his- 
tory including around 3.5 million 
cones beg the outside Levack pro- 


Piao is being carried out at 
the Tequest of the Dominion Gov- 
ernment. About. half the million 
dollars anne has already been 

with delays in delivery of 
Scuba holding up completion 
of the programme and its final ex- 
Set hee an ast Le 
e di- 

ture made, 


At the Falconbridge mine proper 
A eras sites “The year's 


may be: considered |' 


satistactary in that some gain wes 
sc lang the of 
during first half 





+ 1942, was about 20,818). 
«+ 


Aa tho Yovias Vailas boos’ 
enjoyed during half of 194, wil be 
— during 1942, a 

bstantial increase in Gebieoe fa 
operators can be looked for this 
” 


Rs 


Pie rit i snc Seaman Se 
a: 2 .22||/ BANK NOTE COMPANY 
Stisplus: forward ... 592,011 5,125,526 ‘“_ LIMITED 


— per a — ot ute Record: 


eee 
No. of Shs, Outstend., * s.s07'507 


Current aneets wees aes <seue ‘ HEAD OFFICE - OTTAWA 
erent ee ; i aeiaes 262 Wellington Street 
Working capital ...... 4,852,161. 4,701,196 
*Exclusive of Norwegian items. Ss S11 Ploce d’Armes 1110 Montreal Trast Bide 
Siscoe Gold MONTREAL TORONTO 











tion planned below the 4 :600-ft. level 


















F Bay War Savings Certificates iid ‘War Risings Stamps 
Serving Canadian Finance) and 
Industry for Many Clenccutlons 
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The Old Canadian Company— Established 1866 
3,337,507 , 
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While a substantial reduction in |: 








































































Income and Surplus Account eS mens costs was, achieved HOWARD W. PILLOW CHARLES G. COWAN G. HABOLD BURLAND 
eee ee ae a creased milling late in President VieoPres. & Man. Dir. See. Trews. 
, $ s they year, econ Gold Mines net pro- 
Production ........+.+ 04735 874,008 | fit declined $198,544 to $335,381 in 
+) MERRIE +00: 197 | _ 10.751 | 1941, Earnings were 7.2 cents a share 
928 $63,254 | against 10 cents for 1940. 
Less: Development . 121,102: 118,841 Increase in mill capacity from 530 
Milling “cc1-c:c5) “Gra “argo | tons to 900 tons a day, effected in 
H. O, & admin. .... 366 22.969 Cetoher begin ae ae its real effect * 
} around the end of the year. Janu- 
Aad: tat, Se mndey'. “igbe inser }@ty operating costs were down to 
$3.38 a ton against the 1941 average 
a net earnings . 492,127 447,140 | of $4.38 a ton. 
"St ae e508 geeg| Including lower grade ore on the 
Depreciation . cocccee 62,088 544 | upper levels, ore reserves at the end 
ees aeeee ote Paes of 1941 showed an increase of ap- 
fea ecee reeves 124,000 95,000 | proximately 50%, totalling 836,397 
Net profit ....... sesee 280,688 +©—-:287,526 | tons averaging $5.37 a ton at $35 gold. ' 
: Dividends ...... 228,000 228,000 It is planned to investigate other ! 
Surplus for Year sos 32,638 9,526 | Potential ore areas during the com- 
Add: Prev. surp’ 357,020 352,995 |ing year. ~ 
eae 25 Eco | FLAGSHIP SERVICE | [ramon 
Earnings per Share and mae Reverd: pad $ $ 0. 
autbhees sia : uction .......... 1,729,686 1,775,208 
OT Re * 0.08 > Dev t 251,553 } 
No. of Shs. Outstand.. 2,850,008 2,000.006 shaft my ejadikcl dy ens 2170 . TO PRINCIPAL U.S. CITIES 
. , Working Capital DEINE sckcs dcsbuges 507,762 482,830 
Seen: Ge | eke ee ee 
w cna pital ms bee ieee Camp maintenance. 1.004 2381 See tate services ei via pram at 10:30 am 
g capital ..... é . see geerets , , and 6:50 pm (Daylight Saving Time) lent feturning 9 ge 
isis’ Gen. min fe ‘ . 
a. ©. & ws ap. 32483 36.245 setvice. Customs clearance at Buffalo. FENNELL, PC 
_ Kirkland Lake Corporation axes. TRS Neo CHICAGO—Convenient a Sepr service to Chicago, St. Louis, ROBERT FEWNELL. K 
Outstanding features of 1941_an- loration ...s.+.. 39,856 | 44.956 Oklahoma, Texas and other points west and northwest. BARRISTERS 
nual report of Kirkland Lake NEW ENGLAND — Boston, Hartford, Providence, New ; 
Mining Co. are as follows: - Aa Ada? interest & sivas es ee Haven and Bridgeport are but a few hours and minutes Telephones ADela 
Disclosure of downward exten- “Mise. income ss, 4952) 10898 . away by Flagship. wanes, Aoene 
sion of the high grade veins south of | rotal net earnings ..../ 598844 730224 WASHINGTON—Only 4 hours.. Daily service to Cleveland, ————- 
the main break to at least 5,400 ft. | Less: Depreciation .. 113983 102.718 Pittsburgh and Baltimore. - 
Net ‘profit slightly ‘lower, due to ROE ©. concccsecenes 149,530 153,591 CALIFORNIA — Excellent service to Texas, Arizona, Los 
Sree ade take TO cs | MRR EOE sesso nass: 335,381 473,925 Angeles and, the Pacific Coast via the famous Southern 
1940. . a8 cents in| Less: Dividends ...... oe 533,007, Sunshine Route, Overnight skysleeper service and scenic 
Increase "in workid¢ capital of |Pescihity Terms" yebefit 138koet Saescoantass cae seiatab Toes: mcsiow xe 
over $50,000 to $514,105. Tax adjustment . TOO acces: Commplissencary a. Serwardess ee. 
Increase in ore Mebane from | Add: Loss an invests. 16,397 13,448 paserions Douglas meena Flagships. earance @ 
266,878.to 293,636 tons with average Deprec. in’ vests. anes AVVT8T cused. = ; e ° 
ng $2.07-a ton less at $14.06 ($85 | surplus:forward ..... 838,822 1,090,771 5 os bide, gil rur Tire Agen ot Wane 4661. Ticket 
While high grade veins have been “Barned pan 7 oa pi30.072. “p.0, seal LAMA CO tu RM 100 Adelai 
proved down oft. level, | wo.ret Shs. Oulsiand., 4,640,063 4,640,063 ; ; 
ne section of the mine is stated to _ Working Capital AMERICAN AIRLINES 
ave hardly been touched below the | current assets ......» ,016,094 1,310,985 ROUTE OF THE FLAGSHIPS Shoemaker 
4,400-ft. level. The section between | Current ‘fiabilitiesV.. "210,191 /198,718 CONSULTIN¢ 
8,700 and 4,400 ft. has been very PFo-| working capital ...... “805,903 1,016.48 * atalts Spesialising in. 
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By GORDON M. GRANT 
War brought many changes to . 
Scotia’s mining industry last 
anges which may have an 
nt bearing on the prov- 
jnce’s future economic develop- 


t. 
Mrighlights of the present situa- 
{jon are: 

1. A marked increase in pros- 

ting for strategic minerals of 
which there are numerous indica- 
tions. 

2, Amove by the Provincial Gov- 
ernment to enable the prospector to 

a maximum of ground at a 
minimum of cost. 

3. An increase in total mineral 

uction despite the fall slow- 

down in coal mining. . 

4 Indications of greater produc- 
tion of “industrial minerals” with 
a substantial output of barytes ex- 
pected. ‘ 

Prospecting for strategic minerals 
in Nova Scotia was carried out on 
an increased scale in 1941 not only 
by individual prospectors but by a 
considerable number of mining 
companies. Deposits of manganese, 
tungsten, tin and molybdenum have 
been investigated and much infor- 
mation compiled which may be of 
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Nova Scotia Hun 
Search Intensified in 1941 = See 


great value if the need for strategic 
metals becomes greater. 
Hope for Tungsten Mines 

With the outbreak of war, some 
old tungsten properties were re- 
pcan oe drilled and bulk 
sam e efforts of lease- 
holders, , 


geologically examined by member 
of the provincial department of 
mines. Investigations are continuing 
and there is stated to be reason for 
hoping that one or more will be pro- 
duteing tungsten before the year is 
out. The Moose River scheelite de- 
posits on the west end of the Moose 
River structure are the best known 
and in the past produced consider- 
able tonnages of ore. Others, in- 
cluding the Indian Path tungste,; 
property near Lunenberg, the Goff 
property near Oldham and the Lake 
Thomas property near Waverley, 
have been prospected to a limited 
aro but no systematic study 
made, 


Work on Manganese 

Nova Scotia has been working on 
the No. 1 strategic war metal—man- 
ganese—since 1937. The Minas Basin 
manganese area has been under con- 
tinuous investigation both by the 
Department of Mines of Nova Scotia 
and the Geological Survey of Can- 
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ada. Old dumps have been inve 
gated and the areas adjacent to old 
workings have been geologically 


are close enough to be operated 
separately with output combined 
and blended to give a marketable 
product, ¢ 


bog manganese deposits with a con- 





Production of coal and industrial min- 
erals has always been a big item in Nova 
Scotia’s mineral production, but provincial 
authorities now hope 
erals will get their “innings.” 


Manganese — the No. 1 war metal — 

was produced in Nova Scotia in the last 
. war. Investigation of deposits is again 
being carried on. Tungsten showings are. 
extensive and it is hoped one or more tung- 
sten operations will be in production by the 


end of 1942. 


tent varying from less than 10% to 
over 30% manganese. All are con- 
taminated by iron and silica. The 
largest, that on erie Island, 
Cape Breton County, is receiving 
attention. Other deposits are known 
in Cumberland, Kings, Lunenberg, 
Halifax, Antigonish, Guysborough, 
Inverness, Victoria and Richmond 
counties. While utilization of ‘these 
deposits will probably await a 
greater scarcity of manganese than 
at present exists, preparations are 
being made to study, metallurgical 
and other treatment problems dur- 
ing the year. 

The new Ross manganese depos- 
its of Atlantic Manganese Corp., 
Lunenberg County, unlike any of 
the others, occur as veined deposits 
in Devonian granite. They were 
mined very extensively in years 
gone by but little has been done 
since the last war. Manganese oc- 
curs as pyrolusite. In places it is 
high grade. ‘ 

Producing Now 

The property has been reopened 

and a small production of chemical’ 





lem of its removal has been tackled 
with success at Ottawa. Lateral ex- 
| tent of the ore body has not been| ing 
determined beyond the surface evi- 
dence but a drilling programme is 
planned for the near future and fur- 


at Trout River in the Lake Ainslie 
district and development is being 


too high in iron for chemical grade 
material. The metallurgical’ prob- 


Six steady gold producers oper- 
ated in Nova Scotia in 1941, includ- 
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ther development of the property is 
expected. ; 
Fluorite was discovered recently 


tion projects under its wing. These 
include the Indian Path tungsten 
project, the Lake Charlotte option, 
the Fluker, Miller Lake and St. Ste- 
phen nickel claims.» / 
Many Industrial Minerals | 

Nova Scotia has always been 
noted for its production of industrial 
minerals. Interest in this field hds 
been ‘stimulated recently by new 
discoveries and the fact that normal 
sources of these industrial minerals 
have in many cases been cut off. 
Nova Scotia’s industrial minerals in- 
clude barytes, diatomite, fireclay, 
fluorspar, gypsum, peat and salt. De- 
velopment of these resources has 
been facilitated by ready access to 
| power supplies and proximity of 

good transportation. 

Two deposits, one of salt and one 
of barytes, are now being developed 
| and substantial results are antici- 
pated. The Malagash Salt Co. work- 
ings are now down 2,609 feet on the 
slope or over 1,000 feet vertically. 
At the bottom éf these workings 
with the help of a diamond drill 
from the Department of Mines and 
the help of a mining engineer from 
the minerals division of the ore 
dressing laboratories at Ottawa, the 
company in 1949 completed a devel- 
opment programme which outlined 
close to 200,000 tons of salt strata 
that average 8% potassium chloride, 
17% magnesium chloride and over 
70% salt. The powe#plant was de- 
stroyed by fire in 1940 and a make- 
shift power plant was uséd in 1941. 
Despite: its power supply handicap 
salt production from the mine in 
1941 was approximately 50,000 ton 
an increase of 6,000 tons over 1946. 
Salt output of the province was 


. 







that strategic min- 


undertaken. Shipments totalling 300 
tons have been made to the steel 
plant at Sydiiey, representing the 
first production of the mineral in 
the province. 

To implement its policy of en- 
couraging prospecting, the Nova 
Scotia Government last year enacted 
legislation which makes available to 
the prospector a maximum of 
ground at a minimum of cost. The 
labor requirements remain the same. 

Output $40.6 Millions 

Mineral production in 1941 at $40.6 
millions in Nova Scotia was slightly 
higher than in 1940 although a slight 
decrease occurred in the coal indus- 
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allowed 
ore position of the mine to 
ee in 1941. As at Jan. 
437,979 tons of 041 oz. grade 
three years’ milling require: 
deckuaeee section t Zowon is 

to 
—allowed the ore position to be _ F-16-4 


97% 


total of 512,231 tons. of coke pro- 


‘lions. A new mineopened on the 
|} Gardiner seam in the New Water- 


try due to the slow-down. Exclud- 
ing the slow-down period, monthly 
production was higher than in the 
preceding year. Production of 7,205,- 
115 tons was ‘vorth $30.6 millions. A 




















duce was worth $1,024,462. Gas from 
coal distillation was worth $2.3 mil- 






ford-Glace Bay area is now in pro- 
duction turning out from 80 to 90 


worth $315,132 in 1941. 


Springer Sturgeon Operations 
During 1941, the new barytes 


quarry of Canadian Industrial Min- 


erals—a subsidiary of Springer Stur- 
geon Gold Mines—has been opened 
up near Pembroke on the south 
shore of Minas Basin. A total of 1.5 
million tons of ore has been dis- 
closed by diamond drilling. Ore 


from the quarry is being handled 
at- a 100-tons-a-day grinding 


plant erected. at Walton on tide- 





Pickle. Starts 
On New Shaft 


Hoist Room Excavated 
— North Zone Import- 
ant to Future 


From Our Own Correspondent 

PICKLE CROW.—The year 1942 
is expected to be one of transition 
at Pickle Crow Gold Mines—a 
gradual shift from mining’ high- 
grade ore in the original Howell 
vein to mining the new north zone. 

Preparations for sinking the new 
four-compartment winze from the 
750-ft. level at a point 5,000 ft. north- 
east of the.No, 1 shaft are well ad- 
vanced. This internal shaft will ser- 
vice the “north mine.” The hoist 
room has been excavated and rais- 
ing for. the headframe and cable 
winze is now progressing. Actual 
sinking is expected to get under 
way in April. The winze is to be 
sunk 700 ft. from the 750-ft. level 
with five levels established at 125- 
ft. intervals. Sinking should be 
completed in October when lateral 
work will be commenced. 


North Zone Impressive 

Further development on the one 
level at 750 ft. depth of the “north 
mine” has extended the total ore 
length to 850 ft. Two drilling inter- 
sections to the west and above the 
level have been corroborative of 
0.45 oz. grade at 100 ft. west of the 
present development face. Back 
stoping over the developed length 
of 760 ft. has produced 5,083 tons for 
milling which returned an average 
grade of 0.57 oz. or $19.95 per ton. 
Of this total, 1,906 tons from the 
west section returned an average 

ade of 0.77 oz. or $26.95 per ton, 

oling in the parallel No. 648 
structure which drifting indicated 
to have a grade of 0.22 to 0.25 oz. 
has shown a grade of 0,36 oz. Dia- 
mond drilling, as reported previous- 
ly, has indicated continuity of the 
north zone ore to 1,300 ft. depth. 
Previous estimates of 500 tons of oré 
per vertical foot of 0.40 oz. grade 
have been corroborated as to both 
tonnage and grade by recent work. 

Howell Tonnage Maintained 

In the main Howell workings, the 
ore position has been maintained by 
further work on the lower levels 
and by lateral development on the 
aoe bore a at 2,200 and _ 

Pp present stage o 
velopment the main workings show 
3% to four years’ ore ahead, Grade 
is lower. Decline in grade; however, 
is offset by the higher grade of the 
north zone. ’ 

A progressive decline in grade 
and tonnage in the Howell vein has 
been found with depth. The vein 
structure has “closed in” from the 
west, there being but short exten- 
sions to the west on both 1] 
Drifting has opened up 709 ft. of o 
averaging $8.05 per ton across 42 
inches at the eft. level while 





































































the 2,450-ft. level shows a length of 


drifting is p 


’ Production in 1941 was $2,736,169 
from 146,375 tons of ore, an average 
rating profits 


totalled $1,750,808 . the t- 
ing cot per ounce of gold was 


of $18.74 per ton. 
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- Mining Concentrates 


Burmese lead,is an important re-, 
source the alljes may lose if 
Rangoon or part-of the Burma road 
falls to the Japanese. The mines and 
smelter of the Burma; Corp., situ- 
ated in northern Burma, are large 
producers of both lead and zinc; 
smelter is at Namtu near the mines. 
The pre-war scale of production 
was 6 million oz. of silver, 78,000 
tons of refined lead, 1,200 tons of 
antimonial lead, 9,000 tons of ¢op- 
per matte, 3,500 tons of copper- 
nickel-cobalt speiss and 601,000 tons 
of zinc concentrates. If the mines 
are destroyed, it might take years 
to replace the smelter and place 
mines in operation again. 

* . . 


Canadian Malartic Gold Mines 
has declared its usual quarterly 
dividend of 2 cents a share, payable 
Mar, 26 to record Mar. 6. This divi- 
dend rate has been maintained for 


two years. 
s * 


Cheminis Gold Mines shares are 
now being exchanged into shares of 
Amalgamated Larder Mines on the 
basis of 1 share of the new for each 


4.75 shares of Cheminis. 
” s os 


Cournor Mining Co., in its Janu- 
ary progress report, states that the 
main crosscut on the 350-ft. level of 
the Cournor mine entered the Creek 
ore zone cutting a vein 8 ft. wide. 
Drifts on this vein were advanced 
56 ft. The same structure was picked 
-up by drilling on 450-ft. sub-level 
and 551 south crosscut on the 550-ft. 
level has reached it. The vein had 
been stoped on the 650-ft. level but 
the stope ended against a fault zone. 
Work in January located the ore on 
the south side of this fault and 
showed that the structure is con- 
tinuous at least from the 650-ft. 
level to the 350-ft. leve} except for 
dislocation by faulting. January 
production was $50,129 from 6,617 


tons of ore. 
* s * 


East Malartic Mines has declared 
5 cents a share payable Mar. 31, 
1942, to record March 9, ex-dividend 
March 6, t previous dividend 
ae of 10 cents a share on Aug. 


Fernland Gold Mines-shares have 
been removed from trading on the 
Toronto Stock Exchange as the 
company is app for surrender 
of its charter. shares are con- 
vertible into those of Amalgamated 
Larder Mines. 


s * * 


Hedley Mascot Gold Mines net 
earnings for 1941, before deprecia- 
tion, were 10.4 cents a share. After 
all charges, 1940 profits had been 
equal to 8 cents a share. Earnings 
in 1941 included $45,460 or 2.007 
cents a share for the fourth quarter. 
Production in the fourth quarter 
was secured from 17,635 tons of dry 
ore with mill feed averaging 0.354 
oz. gold per ton, Only a limited 
amount of exploration was carried 
out. Drilling for extensions of No. 
5 ore zone to the south has had some 

and known 


0. 3 ore . 
are that this ore 
more ore by @ good margin 
"e ‘ 


. 


Oe periet Don oie sopes. Bt, 


was originally estimated in 1934. 

Operations in No. 22 stope in the 

lower levels have opened unexpect- 

ed easterly extensions of this rich 

ore body. Exploration of the outer 

claims is to be resumed this spring. 
* . 


Kirkland Lake mines continue to 
gradually increase the level of their 
operations as more and more men 
are added to payrolls. 


Little Long Lac Gold Mines has 
elected General D. M. Hogarth 
president, replacing the late Joseph 
Errington. Mrs. Arthur Ellis, daugh- 
ter of Mr. Errington, fills Mr. Er- 
rington’s place on. the board of 


directors. ; 
* + -~ 


Negus Mines has declared 2% 
cents a share, payable Mar. 23, 1942, 
to record Mar. 10, Ex-dividend date 
is Mar. 9. Mr. Watkins Samuel, who 
replaces the late Mr. Errington on 
the board of directors, has been 
made vice-president and consulting 
engineer. Operations at the mine are 
stated to be normal. Changes have 
been made in mill set-up to permit 
handling of 70 to 80 tons of ore 
daily. It is expected this will allow 
handling lower grade ore and more 
advantageous operation. Production 
in December was a new high at 
$62,667 from 1,856 tons of ore, an 
average recovery of $33.76 a ton. In 
the .previous month, $52,550 was re- 
covered from. 1,857 tons of ore, an 
average of $28.30 a ton. 

* * + 

New Golden Rose shares have 
been removed from trading on the 
Toronto Stock Exchange. 

” * * 
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Perron Gold Mines has declared 
its usual quarterly dividend-of 4 
cents a share plus extra ef 1 cent 
payable Mar, to record Feb, 28.. 
Last year three extras of 1 cent each 
and an extra-of 6 cents were paid. 
Dividend is subject to approval of 
the Foreign Exchange Control 
Board. 

s 4 s 

Pioneer Gold Mines has declared 
its regular quarterly dividend of 10 
cents a share payable April 1, to 
shareholders of record Feb. 28. 

- : ~ 


Preston East Dome Mines has de- 
clared 5 cents a share payable April 
15, 1942, to record Mar. 31. This 
makes a total of 10 cents a share so 


far in 1942 against 17% cents for 


the corresponding period of 1941. 


Sturgeon River Gold Mines re- 
ports an increase in production in 
January: 


Tons Tons Recov. Total 


Month: milled daily per ton recov. 
Jan., 1942 ., 2,308 74 $20.55 $47,424 
Dec., 1941 .. 2,413 78 16.92 40,834 


PRIVATEER OUTPUT SAME 


January gold production of Priv- 
ateer Mine totalled $81,119 from 
2,662 tons of ore milled, an average 
recovery of $30.47 a ton. Output the 


previous month was the same 
secured from 2,675 tons of ore. 


SAN ANTONIO EXTRA 

An extra dividend of 3 cents a 
share has been declared by San An- 
tonio Gold Mines payable with the 
regular semi-annual dividend of 7 
cents a share on April 20, 1942, to 
wall yield| shareholders of record Apr. 4. Ex- 
than | dividend date is Apr. 2. 
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water, approximately 24% miles from 
the quarry. First shipment of ground 
barytes, for drilling of oil wells in 
Trinidad was made in June, 1941. 
Annual production is expected to 
run 100 times the 1940 output of 300 
tons. A total of 12,840 tons turned 
out in 1941 were worth $77,040. The 
barytes turned out, although some- 
what tinged with iron, are an excel- 
lent quality averaging better than 
barium sulphate and more 
than 4.4 specific gravity. 


Gypsum Output Large 

The greater part of the 
produced annually in Canada is ob- 
tained from the extensive beds of 
Nova Scotia: Seven companies are 
engaged in quarrying this mineral 
and practically all is exported in the 
crude form to the United States and 
up the St. Lawrence River. Produc- 
tiorr 1941 was 1,310,251 tons valued 
at $2,620,502. ’ 

Production of limestone in Nova 
Scotia in 1941 totalled 36,413 tons 
with a total value of $72,826. Besides 
private groups, a large number of 
farmers’ groups operate quarries in 
conjunction with the Provincial De- 
partment of Agriculture. One quar- 
ry is operated to supply limestone 
for the making of sulphite pulp. 


Turn Out Dolomite 

Dolomite and silica are in steady 
demand for refractory uses in the 
steel plant at Sydney. Dolomite out- 
put in 1941 was 31,935 tons, worth 
$127,740. Silica turned out totalled 
11,477 tons with a value of $57,385. 

Prospects for increased mineral 
production from Nova Scotia in 1942 
are bright. With the slow-down at 
the coal mines out of the way, efforts 
are going forward to cope with the 
‘tremendous demand for ‘coal. Bary- 
tés appear likely to be ‘produced in 
larger quantity and the increase in 
‘this item will likely go far to offset 
any decline in production of con- 
struction materials caused by the 
war. 

Tungsten and manganese have not 
bulked large.in mineral production 
figures in recent years. With the in- 
creased search being carried on for 
these. metals’ at present, however, 
prospects ‘appear good for increased 
production. é, 


zon. 
The “C” ore bodies show some de- 
cline in tonnage and grade over 
upper level conditions, the extent 
of which must be determined by 
stope development. 
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EQUIPMENT FOR SALE 
At Reasonable Prices 








the Amos district of 


1—40 H.P. Locomotive type boiler, built to Interprovincial regulations 
Diameter 42”, Lengths overall 16’6”, Firebox width 36", Length 61”, 






36”. 





Steam outlet 3". Safety valve 2". Feed Connection ¥,”, 






blocks for same. Purchased from Plant's Machinery, Montreal, 
1—62 x 8 Steam Hoist, double cylinder, single drum, non-reversing, without boiler. 





AIR COMPRESSOR PLANT 


2—Canadian Ingersoll-Rand Symbol 2-75, Type 40, Direct coupled oil 
cooled, stationary compressor units, having a 
on actual capacity of 315 Cu, Ft.+ 







and muffler, air-cooled intercooler and fan, automatic maximum 

inlet unloader on compressor. 

crank, air-cooled, water fan and 
whole 
air 






unit, air receiver and intercooler, etc. The 
1—No. 6 48” eee os ee 
_ and tested to 1 ydrostatic pressure. 
Approx. Cubic Contents: 152 Cu, Ft. Thickness of shell 11/32”, 









for 
safety valve, gate valve for drain pressure, gauge with 4” cock, tee, two nipples and 
Ya" 450° Fusible Plub. 


{ 
ROCK DRILLING EQUIPMENT 






Weight each 165 lbs. 





i clamp. Weight each 250 lbs. 
3—50’ lengths 1” 4-ply air ‘drill hose fitted with Circo couplings. Weight each 100 lbs. 
3—50’ lengths 42” water hose complete with pipe to hose connections—Weight each 25 










steel barrel fuel tank. Weight 630 lbs. 


HOIST EQUIPMENT 


. 1—Canadian Ingersoll-Rand 6 x 5 class SSR signal drum. 
valves, enclosed frames, and fleod 


ersing valve. Capacity 
compressed air at 80 to 100 Ibe. pressure, weight 3900 Ibe. 













plow non-rotating wire rope. Weight 500 Ibs. 
1—42” Sheave complete with shaft and boxes. Weight 250 lbs. . 


2—12 Cu, Ft. Type S. S. straight 
. 28", Depth 24", Weight each 320 lbs. 








Length of body 44”, Depth of Body 23". Weight each 450 Ibs. 
Light rails and cssay equipment. 





10 BEECHWOOD AVE. - OTTAWA, ONT. 





piston displacement of 382 Cu. Ft. per minute and 


Complete unit includes two-stage air-cooled type 40, compressor with unloader, air inlet filter 


Ibs. 


STEEL CAR Corporation Limited 


Modern Builders of Railway Passenger Cars 
-Cars—Snow Plows—Street Cars 

and Industrial Cars of ofl. 

deetription, Automobile Chasis { 

ond Parts -— Steel Pressings — Forgings — 


Head Office: HAMILTON, ONT, 
Sales Office: 437 $1. James Stree? 
Mentreal, Quebec 


practically new. having been in use for only 
two months. This equipment is priced for immediate sale and is lecated in 


for 125 lbs. working pressure. 
Grate area 15.2 aq. ft..42 3” tubes. Length of tubes 10’. Heating suriace 370 sq. ft. Diameter of 


Blowoff Connection 1%". Weicht bare 
boiler 7,500 lb. Weight with fittings on skids 9,000 lbs. Complete with set of magnesia covering 


Specifications of Power Plant - Canadian Ingersoll-Rand 


qir- 


| 


Thickness of heads 7/16”. Size 
of man hole 11” x 15", cia Raul te a edn at EK, Pd eee ee 
outlet 8” flanged connections. for a capacity of 1275 Cu. Ft. of free air per minute. 


3—N-69 Canadian Ingersoll-Rand combined wet sinkers and drifters, fitted with spring handles for 
and complete with the necessary shells for drifting, each complete with Branch line ciler— 


2—3%4" x 6’ single screw columners complete with salety clamp, 27” cross bar and h&k bolt 


* 1—No. 7-F Oil furnace with coniplete set of fire brick induction blower, oil burner and gravity feed 


1—24” gear driven single hand dial indicator, mounted om post. Weight 550 Ibs. 500’ of 44” best 


side ore buckets with bale hung below center. Diameter at top 
2—No. 14-B, 14 Cu. Ft, standard side or end dump cars. Gauge of track 18”, Width of Body 24", 


BEECHWOOD MACHINERY LIMITED 
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Hollinger Consolidated Gold Mines Limited, Timmins, Ontario. 


HELPING TO FINANCE THE WAR_ || 


Approximately 3,000 Employees Subscribe for $585, ooo. 


Hollinger’s far sighted savings.plan enables its employees to make impressive financial contribution 
to the war effort — proof of the enthusiasm displayed by its employees for this plan is evidenced by 
the fact that approximately Three Thousand of them subscribe for Five Hundred and Eighty-Five. 
Thousand Dollars ($585,000) a year in War Savings Certificates. . 


In addition to being Canada's leading producer of gold it is well up with the leading industries in the 
all important field.of providing needed finances for Canada’s. expanding war program. Hollinger, 
without charging interest, finances the purchase of Victory Loan Bonds for their employees and pay: 
ments are spread out over a period of seven months. 




















Devote Savings to Aiding War Effort 
Employee - Company Savings Plan Great Factor.... 


|? ppradiephreres for the above remarkable showing is the employee-company savings plan instituted several years 
ago whereby on pay-day which falls every second Thursday the majority of the employees deposit with the 
company Five Dollars ($5.00). These deposits are normally invested through an insurance company entirely inde- 
pendent of the mine and the money starts earning interest immediately. These funds are now diverted to the 
purchase of War Savings Certificates. 


It is through this plan that the average Hollinger employee makes his greatest contribution to Canada's War Finance 
Chest. Noteworthy in this plan is the fact that participation is entirely voluntary yet 98.6% avail themselves of the 
opportunities offered. 


Furthermore, the employees contribute regularly to a fund known as the Hollinger Employees War Chest Fund from 
which payments are made to such organizations as the Canadian Red Cross, National War Services, Bomb Victims, 
etc. For every dollar donated by the men, Hollinger donates another — last year alone Fifty Thousand Dollars 
($50,000) was paid in this manner. 


A major reason for the splendid contribution by the employees is their optimism and confidence in the final 
outcome of the war and their willingness to make sacrifices to ensure the victory of democracy for which they have 
such great appreciation. 


All employee benefit and ‘war effort activities are conducted by committees elecfed by the men themselves — in 
this way Hollinger men see democracy at work — they enjoy the benefit of a better way of life and are taking the 
necessary steps for its preservation. 


Follow lhelt Patuotic txamila ... 
ICTORY 
SONGS 


Published in the interest of the Victory Loan Campaign by 
‘HOLLINGER CONSOLIDATED GOLD MINES LIMITED, Timmins, Ont. 


1 





The above are Reproductions 
of Employees’ Savings Cards 
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